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Chippewas of Kettle and Stony Point First Nation
Management’s Responsibility
for the Consolidated Financial Statements

March 31, 2014

The accompanying consolidated financial statements of the Chippewas of Kettle & Stony Point
First Nation are the responsibility of management and have been approved by Council.

These consolidated financial statements have been prepared by management in accordance with
Canadian public sector accounting standards prescribed for governments as recommended by the
Public Sector Accounting Board. Management is responsible for such internal control as
management determines in necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or ervor.

The Council is responsible for ensuring that management fulfills its responsibilities for financial
reporting and internal control and is ultimately responsibte for reviewing and approving the
consalidated financial statements.

The external auditors, BDO Canada LLP, conducted an audit, in accordance with Canadian
generally accepted auditing standards, and express their opinion on the consolidated financial
statements. The externat auditors have access to financial management at Chippewas of Kettle
and Stony Point First Nation and meet when required.

Kettle and Stony Point First Nation:

e

~ Councillor

&\
= \J\ Councillor

Councillor

The accompanying notes are an integral part of these consolidated financiat statements.
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Tel: 519 336 9300 BOO Canada LLP
Fax:519 332 4828 Kenwick Place, 250 Christina Strect N
www.bdo.ca PO Box 730

——— Sarnia ON N7T 7J7 Canada

Independent Auditor's Report

To the Members of Chippewas of Kettle & Stony Point First Nation

We have audited the accompanying consolidated financial statements of the Chippewas of Kettle
& Stony Point First Nation, which comprise the consolidated statement of financiat position as at
March 31, 2014, and the consolidated statement of operations, changes in net financial assets
and cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accardance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financiat
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of the
consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consotidated financial position of the Chippewas of Kettle & Stony Point First Nation as at March
31, 2014 and the results of its consolidated operations and its consolidated cash flows for the
year then ended in accordance with Canadian public sector accounting standards.

BDG Canada LLP. a Canadian Limiled Babitity partacesing, 18 a memben gf 5DO International Limded, a UK company tinifed Dy guatantes, and tarms part of the intemational BDO
netwark of independent member firms.



IBDO

Other Matters Paragraph

Chippewas of Kettle & Stony Point First Mation has alse prepared another set of financial
statements for the year ended March 31, 2014 in accordance with Canadian public sector
accounting standards and include supplementary schedules which present detailed program
revenues and expenditures prepared to assist management of Chippewas of Kettle & Stony Point
First Mation meet the reporting requirements of various funding agencies. These statements do
not include supplementary schedules. Our audit report on the other set of financial statements
was issued to Chief and Council of Chippewas of Kettle & Stony Point First Nation and was dated
July 28, 2014.

Chartered Accountants, Licensed Public Accountants

Sarnia, Ontario
July 28, 2014



Chippewas of Kettle and Stony Point First Nation
Consolidated Statement of Financial Position

March 31 2014 2013
Restated
(see Note 2}

Financial assets

Cash and cash equivalents (Note 3}) $ 2,829,651 S 5,127,389
Accounts receivable (Note 4) 853,025 967,537
Loans receivable (Note 5) 514,013 532,284
Funds on deposit with AANDC 35 18,111
Due from governments (Note 6) 575,708 1,313,903
Portfolio investments {Note 7) 15,955,000 11,250,112
Due from related parties {Note 8} 1,959,796 1,769,152
Investment in government business enterprises (Note 9) 2,926,827 2,977,374

$25,614,055 S 23,955,862

Liabilities

Accounts payable and accrued liabilities $ 2,557,941 § 2,167,483
Deferred revenue (Note 10) 1,299,236 961,079
Long-term debt (Note 11) 4,517,084 4,792,813
8,374,261 7,921,375
Net financial assets 17,239,794 16,034,487

Non-financial assets
Tangible capital assets (Exhibit B) 19,290,752 19,957,448
Prepaid expenses and inventory of supplies 79,501 22,978
19,370,253 19,980,426
Accumulated surplus (Note 12) $36,610,047 S 36,014,913

—

On' behalf of tm
' \ ne? v/ C i€t )S \,\(’_\—Rh\‘ Councillor
AL - B 2 - Councillor \\§\\B&:} =S %\\TCouncillor

The accompanying notes are an integrat part of these consolidated financial statements.
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Chippewas of Kettle & Stony Point First Nation
Consolidated Statement of Operations

For the year ended March 31 Budget 2014 2013

Restated

(see Note 2)

Revenues

Federal government transfers (Note 10) $ 7,176,389 § 8,257,454 S 13,426,964
Provincial government transfers {(Note 10) 1,797,798 2,634,029 1,976,831
Grants 2,451,456 2,826,197 2,942,107
Rent and dues 1,158,415 1,487,654 1,761,583

Loss from investment in government
business enterprises (Note 9) - {50,547) (182,599)
Other 206,566 4,343,480 2,436,560

12,790,624 19,498,267 22,361,446

Expenditures

Band government 2,456,105 2,491,876 2,604,545
Community services 55,144 80,208 94,090
Economic development 463,495 3,125,259 2,231,647
Education 3,666,140 4,906,598 4,335,920
Health 1,809,409 2,015,273 2,122,563
Housing 473,789 601,383 578,739
Land claims 130,895 899,672 908,165
Land programs 687,720 849,736 945,436
Minor capital . 237,074 336,780
Public works 1,114,561 1,218,175 1,243,246
Social services 2,524,981 2,477,879 2,353,303

13,382,239 18,903,133 17,754,434

Annual surplus (deficit) (591,615) 595,134 4,607,012
Accumulated surplus, beginning of year 36,014,913 36,014,913 31,407,501
Accumulated surplus, end of year $ 35,423,298 $36,610,047 S 36,014,913

The accompanying notes are an integral part of these consolidated financial statements.

5



Chippewas of Kettle & Stony Point First Nation
Statement of Change in Net Financial Assets

For the year ended March 31

Budget 2014 2013

Annual surplus

Acquisition of tangible capital assets
Amortization of tangible capital assets
Loss on disposal of tangible capital assets

Acquisition of prepaid expenses and inventory
of supplies

Net change in net financial assets
Net financial assets, beginning of year
Net financial assets, end of year

Restated
{see Note 2)

S (591,615) § 595,134 § 4,607,012

(327,574) (327,574) (786,395)
994,270 994,270 1,008,457

- - 25,145

75,081 1,261,830 4,854,219

- (56,523) 7,572

75,081 1,205,307 4,861,791
16,034,487 16,034,487 11,172,696

$ 16,109,568 $17,239,794 S 16,034,487

The accompanying notes are an integral part of these consolidated financial statements.



Chippewas of Kettle & Stony Point First Nation
Statement of Cash Flows

For the year ended March 31 2014 2013

Restated
(see Note 2)

Operating transactions

Annual surplus $ 595,134 $ 4,607,012
Adjustment for items not affecting cash
Amortization of capital assets 994,270 1,008,457
Share of loss from investment in government
business enterprises 50,547 182,599
Loss on disposal of capital assets - 25,145

1,639,951 5,823,213
Changes in non-cash working capital items

Accounts receivable 114,512 773,213

Loans receivable 18,271 (14,971)
Funds on deposit with AANDC 18,076 (1,076)
Due from governments 738,195 (551,164)
Prepaid expenses and inventory of supplies (56,523) 7,571

Accounts payable and accrued liabilities 390,458 {710,568)
Deferred revenue 338,157 {448,055)

3,201,097 4,878,163

Capital transactions

Acquisition of tangible capital assets S (327,574) § (786,395)
Investing transactions

Increase in portfolic investments (4,704,888) {875,894)

Increase in due from related parties {190,644) {123,135)

(4,895,532) {999,029)

Financing transactions

Increase {decrease) in long-term debt (275,729) 5,842
Net change in cash and cash equivalents (2,297,738) 3,098,581
Cash and cash equivalents, beginning of year 5,127,389 2,028,808
Cash and cash equivalents, end of year $ 2,829,651 S 5,127,389

Represented by
Cash and cash equivalents $ 1,335,751 5 2,728,544
Restricted cash 1,493,900 2,398,845

$ 2,829,651 S 5,127,389

The accompanying notes are an integral part of these consolidated financial statements.
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Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

1. Significant accounting policies

a. Basis of Accounting

These consoclidated financial statements have been prepared in accordance with Canadian
public sector accounting standards prescribed for governments as recommended by the Public
Sector Accounting Board.

. Reporting Entity

The Chippewas of Kettle & Stony Point First Nation entity includes the Chippewas of Kettle and
Stony First Nation government and all entities that are controlled by the First Nation.

¢. Principles of Consolidation

The controlled entities are fully consolidated on a line-by-line basis, except for commercial
enterprises which meet the definition of a government business enterprise, which are included
in the consolidated financial statements on a modified equity basis. Inter-organizational
balances and transactions are eliminated upon consolidation.

Under the modified equity method of accounting, only Chippewas of Kettle and Stony Point
First Nation's investment in the government business enterprise and the First Nation's portion of
the enterprise’s net income and other changes in equity are recorded. No adjustment is made
for accounting policies of the enterprise that are different from those of Chippewas of Kettle &
Stony Point First Nation and inter-organizational balances and transactions are not eliminated.

Organizations consolidated in Chippewas of Kettle & Stony Point First Nation's financial
statements include:

¢ Point's Eagle Radio Inc.

Organizations accounted for on a modified equity basis inctude:

* Indian Hills of Ipperwash Limited
+  Southwind Development Inc,

d. Cash and Cash Equivalents

e

Cash and cash equivalents include cash on hand, balances with banks and term deposits having
a maturity of three months or tess at acquisition which are held for the purpose of meeting
short-term cash commitments.

Inventories for Resale
Inventories of supplies and goods available for resale are recorded at the lower of cost and net

realizable value.

Loans Receivable

Loans receivable are recorded at cost less any amount for valuation allowance. Valuation
allowances are made when collection is in doubt as assessed by management. When the loss is
known with sufficient precision and there is no realistic prospect of recovery, the loan
receivable is reduced by the amount of the loss. Loans are reviewed on an annual basis by
management. Interest income is accrued on loans receivable to the extent it is deemed
collectable.



Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

1. Significant accounting policies (continued)

g. Portfolio Investments

Portfolio investments are recorded at cost. Portfolic investments are written down where there
has been a loss in value that is other than a temporary decline.

h. Tangible Capital Assets

i

Tangible capital assets are recorded at cost less accumulated amortization. Cost includes all
amounts that are directly related to the acquisition, design, construction, development,
improvement or betterment of the assets. Cost includes overhead directly attributable to
construction and development, as well as interest costs that are directly attributable to the
acquisition or construction of the asset,

Amortization is recorded on a straight-line basis over the estimated life of the tangible capital
asset commencing once the asset is available for productive use as follows:

Buildings 50 years
Building Contents 3 to 8 years
Vehicles 10 years

Land Improvements 25 to 40 years

Contributed tangible capital assets are recorded into revenues at their fair value on the date of
the donation, except in circumstances where fair value cannot be reasonably determined, in
which case they are recognized at nominal value.

Certain assets which have historical or cultural value, including works of art, historical
documents and historical and cultural artifacts, are not recognized as tangible capital assets.

Assets under construction are not amortized until the asset is available to be put into service.

Leased Assets

Leases that transfer substantially all the benefits and risks of ownership to the lessee are
recorded as the acquisition of a tangible capital asset and the incurrence of an obligation. The
asset is amortized in a manner consistent with tangible capital assets owned by the First
nation, and the obligation, including interest thereon, is repaid over the term of the lease. All
other leases are accounted for as operating leases, and the rental costs are expensed as
incurred.

Inventories Held for Use
Inventories of supplies held for consumption are recorded at the lower of cost and replacement

cost.



Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

1. Significant accounting policies (continued)

k. Revenue Recognition

Revenues are recognized in the period in which the transactions or events occurred that gave
rise to the revenues. All revenues are recorded on an accrual basis.

Government transfers are recognized as revenues when the transfer is authorized and any
eligibility criteria are met, except to the extent that transfer stipulations give rise to an
obligation that meets the definition of a liability. Transfers are recognized as deferred revenue
when transfer stipulations give rise to a liability. Transfer revenue is recognized in the
statement of operations as the stipulation liabilities are settled.

Contributions, other than government transfers, are deferred when restrictions are placed cn
their used by the external contributor, and are recognized in revenue when used for the
specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service
is performed is deferred and recognized when the fee is earned or service provided,

Loan Guarantees
Loan guarantees are initialty recognized at the amount of the estimate of the future cash

outflow to be paid by the First Nation on the defaulted loans. At each year end, an assessment
is made of whether the loan guarantees require recognition in the financial statements.

. Measurement Uncertainty

The preparation of financial statements in accordance with Canadian public sector accounting
standards requires management to make assumptions and estimates that have an effect on the
reported amounts of assets and liabilities and disclosure at the date of the financial statements
and the reported amounts of revenues and expenses during the period. Actual results could be
different from those estimates.

10



Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

1. Significant accounting policies (continued)

n. Fund Accounting
The First Nation records accounting transactions using the fund accounting method generally
in use for government organizations. A fund is determined for the purpose of carrying on
specific activities ar attaining certain objectives in accordance with special regulations,
restrictions or limitations. The various funds have been amalgamated for the purpose of
presentation in the financial statements. Details of the operations of each fund are set out in
the supplementary schedules. The First Nation maintains the following funds:

+ Qperations and Maintenance Fund reflects the sources of funding received and
expenditures incurred on various programs administered by the First Nation.

» Capital Fund reflects the funding received and expenditures made on capital projects.

o Camp Ipperwash Fund reflects the funding received and expenditures made with
respect to the former Camp Ipperwash,

+ Investment Fund reflects monies maintained in investments which are either internally
or externally restricted as to their use.

e CMHC Reserve Fund reflects monies received and expenditures made on capital
projects relating to the CMHC mortgaged buildings.

11



Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

2. Prior Period Adjustment

During the current year, the First Nation's government owned business determined that there was
an unrecorded building with an in-service date of 1990. As a result, the investment in government
business enterprise was understated in prior years. The result of this correction to the prior year is
as follows:

Consolidated Statement of Financial Position as at March 31, 2013

As originally
reported Change Restated

Investment in government business enterprises S 2,236,532 S 740,842 & 2,977,374

Consolidated Statement of Operations as at March 31, 2013

As originally
reported Change Restated
Income (loss) from investment in government
business enterprises S  (154,105) § (28,494) §  (182,599)
Accumulated surplus, beginning of year $ 30,638,565 S 769,336 S 31,407,901

12



Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

3.

Cash and cash equivalents

Cash is held at one financial institution and earns interest at tiered rates.

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Chippewas of
Kettle & Stony Point First Nation must set aside funds annually for the repair, maintenance and
replacement of worn out assets. These funds are to be held in a separate bank account and
invested only in accounts or instruments insured by the Canada Deposit Insurance Corporation or
as otherwise approved by the Canada Mortgage and Housing Corporation with any interest earned
to be credited as revenue to the CMHC Reserve Fund. The following table presents the amount of
cash and cash equivalents that are externally restricted, internally restricted and unrestricted:

2014 2013
Externally Restricted
CMHC capital improvements $ 324,021 § 309,004
Internally Restricted
Capital planning $ 471,265 § 419,929
Economic development 387,261 1,251,760
Camp ipperwash 311,353 418,152

$ 1,169,879 § 2,089,841

Unrestricted
Operating $ 1,371,489 5 2,730,484
Social services (35,738) (1,940)
$ 1,335,751 § 2,728,544

$ 2,829,651 $ 5,127,389

During the year, the First Nation changed financial institutions, moving from TD Canada Trust to
Royal Bank of Canada.

The First Nation has an authorized demand line of credit of $3,000,000 with Royal Bank of
Canada at prime + 0% per annum secured by a general security agreement on all property and a
general hypothecation of stocks and bonds held at RBC PN&H Investment Council. At March 31,
2014 the First Nation has drawn $nil.

At the year end, the First Nation held $138,818, (2013- $39,507) in trust for band members from a
settlement with the Government of Canada and held a funeral trust of $64,350, (2013- $nil) that
can be utilized by band members as needed.

13



Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

4, Accounts receivable

2014 2013
Due from members
Rent § 368,673 S 414,674
Cther 55,741 55,741
424,414 470,415

Due from others
Other 935,340 942,198

1,359,754 1,412,613

Less: allowance for doubtful accounts (506,729) (445,076)
$ 853,025 § 967,537

5. Loans receivable

2014 2013
Members of First Nation $ 3,426,751 § 3,548,561
Less: allowance for doubtful accounts (2,912,738) (3,016,277)

$ 514,013 § 532,284

6. Due from governments

2014 2013
Federal Government
Aboriginal Affairs and Northern Development Canada $ 150,576 S 1,015,843
Health Canada 1,465 43,995
Canada Mortgage and Housing Corporation 35,331 -
Provincial Government 533,747 380,079
721,119 1,439,917
Less: allowance for doubtful accounts (145,411) (126,014)

$ 575,708 S 1,313,903

14



Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

7.

Portfolio investments

Investments and marketable securities are comprised of $15,955,000 invested with RBC PH&N
Investment Council Inc. (2013 - $11,250,112 invested with TD Waterhouse Private Investment
Counsel Inc). The fair market value is approximately $16,277,256 (2013- $11,979,556). The
investments with PH&N Investment Counsel Inc. are held in federal, provincial and domestic bonds
and Canadian, United States and international equity instruments. The Federal, Provincial and
domestic bonds have interest rates between 2.31% and 3.35% and maturity dates between
September 2017 and March 2023. Included in the investment balance are amounts held in cash
totaling 54,365,907 (2013 - $1,496,765).

Due from related parties

At the end of the year, the amounts due from related parties are as follows:

2014 2013
Due to Southwind Corporate Development Inc $(1,501,274) § (1,249,007)
Due from Indian Hills of Ipperwash Limited 2,934,070 3,018,159
Loan due from Southwind Corporate Development Inc. 527,000 -

$ 1,959,796 S 1,769,152

The due to/from balances are interest-free and payable on demand. The Southwind Corporate
Development Inc. amount originated on the transfer of assets to and from Points Preference
Supermarket Inc. and Sweetgrass and Sage Restaurant, as well as the payment and receipt of
revenues and expenses of Southwind Corporate Development Inc.

The loan due from Southwind Corporate Development Inc. is a 3% capital loan with blended
monthly payments of $2,499, including principal and interest, maturing June 20, 2039.

These transactions are in the normal course of business and are measured at the exchange value
(the amount of consideration established and agreed to by the related parties) which
approximates the arm's length eguivalent for provision of services.
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Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

9,

Government business enterprises

The following summarizes the financial position and operations of the government business
enterprises which have been reported in these financial statements using the modified equity
method:

- Southwind Corporate Development Inc.

Southwind Corporate Development Inc. is a corporation incorporated under the laws of the
Government of Canada. It was established for corporate management and development. The
Chippewas of Kettle and Stony Point First Nation own 100% of the outstanding shares of Southwind
Corporate Development Inc.

-Indian Hills of Ipperwash Limited

Indian Hills of Ipperwash Limited is a corporation incorporated under the laws of the Government
of Canada. It was established to operate a golf course. The Chippewas of Kettle and Stony Point
First Nation own 100% of the outstanding shares of indian Hills of Ipperwash Limited.

The original investment in Indian Hills of Ipperwash Limited of $1,973,789 has been reduced by
losses of $1,923,513 since 2007, resulting in an investment of $50,276 (2013- 566,891).

Southwind Corporate Indian Hills of Ipperwash

Development In¢. Limited
Assets $ 3,074,970 S 3,494,979
Liabilities 198,419 3,024,646
Share Capital and Contributed Surplus 100 1,498,471

(1,028,138)
S 3,494,979
O —

Surplus (deficit) 2,876,451

$ 3,074,970

Revenues $ 2,387,272 S 926,371
Expenditures 2,421,204 942,986
Net loss for the year $ (33,932) ) (16,615)
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Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

10. Deferred revenue and government transfers

Batance Funding Revenue Balance
March 31, Received Recognized March 31,
2013 2014 2014 2014
Federal Government
Aboriginal Affairs and Northern
Development Canada S 877,467 § 6,476,214 $ 6,150,344 § 1,203,337
Health Canada - 1,935,062 1,935,062 -
Canada Mortgage and Housing
Corporation - 172,048 172,048 -
877,467 8,583,324 8,257,454 1,203,337
Provincial Government R 396.923 396.923 .
Ministry of Education
Ministry of Aboriginal Affairs - 681,500 681,500 -
Ministry of Health . 915,987 915,987 -
Ministry of Training - 528,513 528,513 -
QOther - 111,106 111,106 -
2,634,029 2,634,029 -
Other
Other 83,612 35,000 22,713 95,899

S 961,079 $11,252,353 $10,914,196 $ 1,299,236
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Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

11. Long-term debt
2014 2013

4.15% mortgage, Royal Bank, payable $5,427 monthly
principal and interest, due May 1, 2013 S - § 310,354

1.52% mortgage, Canadian Mortgage and Housing
Corporation, payable $5,222 monthly including principal and
interest, maturing May 1, 2018 253,176

3.56% mortgage, TD Canada Trust, payable $1,090 biweekly
including principal and interest, maturing April 1, 2014 124,487 148,006

1.64% mortgage, Canadian Mortgage and Housing
Corporation, payable $4,817 monthly including principal and
interest, maturing October 1, 2021 412,574 463,265

5.25% Promissory note payable, Team Truck Centres Limited
payable $2,300 monthly including principal and interest,
maturing December 2, 2017 74,514 97,544

1.53% mortgage, Canadian Mortgage and Housing
Corporation, payable $3,081 monthly including principal and
interest, maturing December 1, 2017 454,006 483,861

3.67% mortgage, Bank of Montreal, payable $2,695 biweekly
including principal and interest, maturing May 1, 2015 382,846 429,219

1.71% mortgage, Canadian Mortgage and Housing $4,376
monthly including principal and interest, maturing
September 1, 2017 415,823 460,906

Promissory note payable, AANDC, interest free, total due
the earlier of March 31, 2016 or the date on which the
1942 Stony Point Appropriation claim is settled. 1,965,285 1,965,285

Premissory note payable, AANDC, interest free, total due
the earlier of March 31, 2016 or the date on which the
1928 Surrender at Stony Point claim is settled. 275,529 275,529

Promissory note payable, AANDC, interest free, total due
the earlier of March 31, 2017 or the date on which the
Clench Defalcation claim is settled. 158,844 158,844

$ 4,517,084 S 4,792,813
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Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

11. Long-term debt (continued)

The above debt is secured by a ministerial guarantee by the Aboriginal Affairs and Northern

Development Canada. Principal payments required on long-term debt for the next five years and
thereafter are due as follows:

Year Amount

2015 $ 392,439
2016 2,781,840
2017 376,264
2018 195,832
2019 146,831
Thereafter 623,878

S 4,517,084

Interest expense for the year on long-term debt was $56,076 (2013 -5$73,358).

12. Accumulated surplus

The First Nation segregates its accumulated surplus into the following categories:

2014 2013

Restated

(see Note 2)
Capital Fund $15,602,321 § 15,602,321
Operations Fund 5,984,912 8,030,323
Camp Ipperwash Fund 287,054 287,054
Investment Fund 14,431,119 11,802,698
CMHC Replacement Reserve 304,641 292,517

$36,610,047 S 36,014,913

13. Expenditures by object

2014 2013
Salaries, wages and employee benefits $ 8,740,595 S 8,441,546
Materials 9,083,186 8,186,863
Amortization 994,270 1,008,457
Rents and financial expenses 85,082 117,568

$18,903,133 § 17,754,434
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Chippewas of Kettle & Stony Point First Nation
Notes to Financial Statements

March 31, 2014

14, Contingencies

The First Nation is a defendant in various legal actions. The ultimate outcomes are
indeterminable at March 31, 2014 as litigation is still in progress. The results of any claims and
related costs will be recognized in the year in which the outcome has been decided.
Consequently, no provision for potential loss, if any, is reflected in these financial statements.

The First Nation has also guaranteed 51,399,845 of housing loans for band members with the Bank
of Montreal. The First Nation has provided a full financial guarantee to the Bank of Montreal for
each loan, with the land as collateral.

15. Commitments

During the previous year, the First Nation entered into an agreement expiring December 31, 2014
with Waste Management of Canada Corporation to receive waste services (including curbside pick
up to approximately 600 member homes, and commercial container services}). The annual
payment for 2015 is $57,489.

During the year, the First Nation entered into an agreement totalling $249,535 with Ishkonigan
Inc. to undertake advisory services during the period to finalize the terms to the draft Ipperwash
Final Settlement Agremeent. As of March 31, 2014, $26,864 has been spent and included in this
years consolidated financial statements.

16. Pension agreement

The First Nation makes contributions to Manulife for a pension plan on behalf of 129 members of
its staff, The plan is a defined contribution plan.

The amount contributed to the pension plan in 2014 was $256,437 (2013- $246,037) for current
service and is included as an expenditure in the Statement of Operations.

17. Ontario land settlements
Currently the First Nation is involved in negotiating various land claims involving the Stony Point

Appropriation 1942 claim, the 1928 land claim and the Clench Defalcation Claim. When the claims
are settled, the amounts will be reflected in the year of settlement.
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18.

19,

Budget

The budget was prepared on a basis consistent with that used to report actual results (Public
Sector Accounting Standards). The budget was prepared on a full accrual basis and was approved
by Chief and Council on January 29, 2013.

Segmented information

The Chippewas of Kettle & Stony Point First Nation is a diversified First Nation government that
provides a wide range of services to its members including public works, health, administration
and education. For management reporting purposes, the First Nation's operations and activities
are organized and reported by Program. Programs were created for the purpose of recording
specific activities in accordance with special regulations, restrictions or limitations.

First Nation services are provided by departments and their activities are reported in these
programs.  Certain departments that have been separately disclosed in the segmented
information, along with the services they provide, are as follows:

Public works

The Public Works department is responsible for the delivery of First Nation public works services
related to road maintenance, water treatment and infrastructure, waste management services
and infrastructure, cemetery maintenance, ditching, culverts and other infrastructure needs and
functions.

Health

The Health department is responsible for the delivery of services promoting healthy lifestyles, skill
building and self-care targeting community members of all ages and phases of life. Programming
takes into account the non-medical determinants of health like poverty, mental and social well-
being, quality of life, income, employment, education and other factors known to influence the
way people care for themselves and their families.

Administration

The administration department is responsible for the processing of payroll, payments for goods
and services, invoicing of fees and rentals, coordinating the First Nation's audit, administering the
employee benefits program, providing financial data to other programs for reporting purposes,
coordinating the budget process including minor capital and being a resource to the Financial
Management Board.
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19.

20,

21.

Segmented information (continued)
Education

The education department is responsible for the provision and administration of the education of
students at Hillside School.

Other
Other comprises all other departments of the First Nation including housing, social services, lands,

estates and governance, youth, economic development, employment and training, job connect,
fire, negotiations and Casino Rama.

Business enterprises

Business Enterprises comprises the income (loss) of Southwind Corporate Development Inc. and
Indian Hills of Ipperwash Limited, wholly owned subsidiaries of the First Nation.

For each reported segment, revenues and expenses represent amounts that are directly
attributable to the segments.

The accounting policies used in these segments are consistent with those followed in the
preparation of the consolidated financial statements as disclosed in Note 1(a). For additional
information see the Consolidated Schedule of Segment Disclosure - Service and Schedule of
Segment Disclosure with Budget Information which appear after the notes to the financial
statements

Subsequent event
Subsequent to year-end, the First Nation provided a full financial guarantee to Tecumseh

Community Development Corporation for a $371,000 promissory note signed by Southwind
Carperate Development Limited.

Comparative figures

Certain information contained in the consolidated financial statements relating to 2013 have been
restated to conform with the current method of presentation.
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For the year ended March 31, 2014

Chippewas of Kettle & Stony Point First Nation
Consolidated Schedule of Segment Disclosure
Exhibit A

Revenues Public Business
Works Health Administration Education Other  Enterprises Adjustments Consolidated
Government Grants $ 418,257 § 1,549,718 % 879,572 5 2,049,500 § 3,900,226 . - § 10,797,273
Cther 315,881 304,411 108,894 464,361 7,537,994 (50,547) - 8,700,994
754,138 2,854,129 988,465 3,513,861 11,438,220 (50,547) - 19,498,267
Expenses
Salaries and benefits 392,428 1,992,182 887,846 2,184,381 3,283,818 - 8,740,595
Facility maintenance 322,642 137,710 49,573 121,956 1,088,487 - - 1,720,358
Equipment and maintenance 109,173 34,103 45,518 123,986 174,298 - - 488,078
Program costs 135,439 399,676 716,336 1,347,676 4,360,695 - 6,959,822
959,682 2,563,671 1,700,273 3,777,939 8,907,298 17,908,863
Income {loss) before amortization {205,544) 290,458 (711,807 {264,078) 2,530,922 (50,547} . 1,589,404
Ameortization 73,177 - 558,518 79,286 283,289 - 994,270
Net surplus (deficit) S 278,74) § 290,458 § (1,270,325} §  (343,364) § 2,247,63) S {50,547} - & 595,134

The accompanying notes are an integral part of these consolidated financial statements.



For the year ended March 31, 2012

Chippewas of Kettle & Stony Point First Nation
Consolidated Schedule of Segment Disclosure

Exhibit A {continued)

Revenues Public Business
Works Health Administration Education Other  Enterprises Adjustments Consolidated
Government Grants $ 419793 S 2,591,363 § 512,239 § 2,944,079 S 8,803,676 S - - § 15,271,150
Other 126,274 499,550 245,189 336,221 3,965,658 {182,598) - 7,090,236
646,067 3,090,913 757,428 3,280,302 14,769,334 (182,598} 22,361,446
Expenses
Salaries and benefits 354,370 2,024,850 791,177 2,060,425 3,200,724 8,441,546
Facitity maintenance 337,109 139,331 50,724 89,381 415,276 1,041,821
Equipment and maintenance 83,555 42,650 10,689 100,430 284,564 - 521,928
Program costs 109,999 411,556 588,818 854,136 4,776,173 - - 5,740,682
895,073 2,618,387 1,441,408 3,104,372 8,686,737 16,745,977
Income {loss) before amoertization {249,006} 472,526 (683,980) 175,930 6,082,597 (182,598) - 3,613,469
Amortization 44,103 . 588,411 78,721 197,232 - - 1,008,457
Net surplus {deficit) 5 (293,109} § 472,526 5 (1,272,391) § 97,209 5 5,785,375 §  {182,598) - § 4,607,012

The accompanying notes are an lntegral part of these consotidated financial statements,



March 31, 2014

Chippewas of Kettle & Stony Point First Nation
Consolidated Schedule of Tangible Capital Assets

Exhibit B

Building Construction

Infrastructure Buifldings LCantents Yehicles in progress Total
Cost, beginning of year 5 250,000 S 7,942,702 5 23,931,210 5 2,576,678 $ 2,471,%5 $ - % 36,372,555
Additions - 1,850 - 275,724 50,000 - 327,574
Cost, end of year § 250,000 $ 7,944,552 § 23,131,210 § 2,852,402 $ 2,521,965 § 5 36,700,129
Accumulated amortization,
beginning of year M 5 3,996,130 5 9,032,022 § 1,797,415 % 1,589,529 § - 5 16,415,107
Amortization 214,315 459,675 180,614 139,662 - 994,270
Accunulated amortization,
end of year H 5 4,210,445 5§ 949,701 5 1,978,040 § 4,729,191 § 5 17,409,377
Net carrylng amount, end of year $ 250,000 S 3,734,107 $ 13,639,509 § 874,362 $ 792,774 § - % 19,290,752
Additions per schedule
Schedute 1 - Goevermment 5 50,561
Schedule 4 - Enterprises 12,509
Schedule 5 - Economic Development 16,300
Scheduls 6 - Employment and Tralning Programs 89
Schedule 11 - Day Care 27,823
Schedule 12 - Employment Services 8,674
Schedule 13 - Education 49,735
Schedule 14 « Health Canada 93,643
Schedule 23 - Pubtic Works 9,642
Schedule 24 - Housing 5,583
Schedule 25 - Fire Protection 50,118
Schedule 27 - Stony Point Negotfation 2,095
Schedule 2% - Stony Point Investigation Agreement 802
Total Additions $ 327,574

The accompanying noles are an lategral part of th
25
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March 31, 2013

Chippewas of Kettle & Stony Point First Nation

Consolidated Schedule of Tangible Capital Assets
Exhibit & (continued)

Building Construction

Land  Infrastructure Buildings Contents Vehicles i progress Total
Cost, beginning of year $ 250,000 § 7,851,146 § 23,131,210 5 2,286,450 2,109,287 § - § 35,628,093
Additions - 91,556 - 293,551 401,288 - 786,395
Disposals - - 3,323) {38,610) - (41,933)
Cost, end of year S 250,000 S 7,942,702 § 23,131,210 _§ 2,576,678 § 2,471,965 $ 5 36,372,555
Accurnulated amortization,
beginning of year 3 -5 3,768,080 5 8,571,471 § 1,604,281 § 1,479,607 $ - § 15,423,439
Amortization - 228,050 460,551 196,468 123,388 - 1,008,457
Disposals - - {3,323) (13,466) - {16,789)
Accumulated amortization, end of year  § 5 3,996,130 $ 9,032,022 § 1,797,426 § 1,589,529 § - 5 16,415,107
Net carrying amount, end of year S 250,000 § 3,946572 ¢ 14,099,188 § 779,252 5§ 882,436 - 5 19,957,448

The net book value of tangible ca|
art and historical treas: that have cultural, aesthetic or historical vatue

financial statements because a reasonable estimate of the future benefits associated with such Property cannot be made. Crown land, where the ownership has not transferred to

the First Nation is not recognized in the financial statements.

The accompanying notes are an integral part of these consolidated financial statements.
L]

pital assets not being amortized because they are under construction (or development) fs $nit (2813- $nil). The First Nation holds various works of

that is worth preserving perpetually. These items are not recognized as tangible capital assets in the



