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MUNSEE-DELAWARE NATION

Administration Office — 289 Jubilee Road, Muncey, Ontario NOL 1Y0
T-519-289-5396, F - 519-289-5156 Website: www.munsee.ca

Management's Responsibility for the Consolidated Financial Statements

.

The accompanying consolidated financial statements of Munsee - Delaware Nation are the responsibility of
management and have been approved by Chief and Council.

The consolidated financial statements”have been prepared by manageiment in accordance with Canadian public
sector accounting standards prescribed for governments as recommended by the Public Sector Accounting Board
of the Canadian Institute of Chartered Professional Accountants and as such include amounts that are the best
estimates and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for implementing and
maintaining a system of internal controls to provide reasonable assurance that reliable financial information is
produced.

The Chief and Council is responsible for ensuring that management fulfills its responsibilities for financial
reporting and internal control and is ultimately responsible for reviewing and approving the consolidated financial
statements.

The Chief and Council meets periodically with management, as well as the external auditors. to discuss internal
controls over the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves
that each party is properly discharging their responsibilities, and to review the consolidated financial statements
and the external auditors' report.

The external auditors, Collins Barrow Sarnia LLP, conduct an independent examination. in accordance with
Canadian auditing standards, and express their opinion on the consolidated financial statements. The external
auditors have full and free access to financial management of Munsee - Delaware Nation and meet when required

On Behalf of Munsee - Delaware Nation:

el %}){Uﬁff "1 tL&U\LA |

f‘hicf\/ ! ( Director of Operations

September 19, 2018
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QW COLLINS
N BARROW Collins Barrow Sarnia LLP

1350 L'Heritage Drive

Sarnia, Ontario N7S 6H8
Canada

Independent Auditor's Report T: 519.542.7725

F:519.542.8321

Email: sarnia@collinsbarrow.com
www.collinsbarrow.com

To The Members Of Munsee - Delaware Nation

We have audited the accompanying consolidated balance sheet of Munsee - Delaware Nation and its subsidiaries,
which comprise the consolidated statement of financial position as at March 31, 2018 and the consolidated
statements of operations, changes in net financial assets and cash flows for the year then ended and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Canadian Public Sector Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our
qualified audit opinion.

Basis for Qualified Opinion

Under Section 3150 of the Canadian Public Sector Accounting Handbook the First Nation is required to capitalize
tangible capital assets and record the appropriate amortization on those assets. Tangible capital assets acquired
prior to 1998 have not been capitalized and as a result no amortization has been recorded on these assets.
Accordingly, we are unable to determine whether any adjustments might be necessary to tangible capital assets, net
assets, expenses and revenue over expenditures.

y An independent menmber of

This office is independently owned and operated by Collins Barrow Sarnia LLP. BAKER TILLY
The Collins Barrow trademarks are owned by Collins Barrow National Cooperative Incorporated and are used under license. INTERNATIONAL
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Auditor’s Report cont'd.... T: 519.542.7795
F:519.542.8321
Email: sarnia@collinsbarrow.com
www.collinsbarrow.com

Basis for Qualified Opinion cont'd...

Munsee - Delaware Nation has an investment in a business which is accounted for under the modified equity
method. The business is carried at a deficit of $55,275 on the statement of financial position and the net loss of
$55,275 is reported in the statement of operations for the year then ended. We were unable to obtain sufficient
appropriate audit evidence about the carrying amount of this investment as at March 31, 2018 and the reported loss
for the year. Consequently we were unable to determine whether any adjustments to those amounts were necessary.

Qualified Opinion

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion Paragraph, the
consolidated financial statements present fairly, in all material respects, the financial position of Munsee -
Delaware Nation and its subsidiaries as at March 31, 2018, and its financial performance and its cash flows for the
year then ended in accordance with Canadian Public Sector Accounting Standards.

Basis of Accounting and Restriction on Use

Without modifying our opinion, we draw attention to Note 1 of the financial statements, which describes the basis
of accounting for CMHC specific housing assets and operations. Those financial statements are prepared to assist
Munsee - Delaware Nation with First Nations Section 95 Social Housing Operation to comply with the reporting
provisions of the funding agreement between Munsee - Delaware Nation First Nation Section 95 Social Housing
Operation and CMHC. As a result, the CMHC department financial statements may not be suitable for another
purpose. The report is intended solely for the Munsee - Delaware Nation and CMHC and should not be used by
parties other then Munsee - Delaware and CMHC.

Other Muatter

Our audit was made for the purposes of forming an opinion on the financial statements taken as a whole. The
supplementary information included in Schedules is presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such supplementary information has been subjected to the auditing
procedures applied in the audit of the basic financial statements taken as a whole.

%’AE—PME;—,@L;& L.L.F

Sarnia, Ontario Chartered Professional Accountants
September 19, 2018 Licensed Public Accountants

y Ain independent memiber of

This office is independently owned and operated by Collins Barrow Sarnia LLP. BAKER TILLY
The Collins Barrow trademarks are owned by Collins Barrow National Cooperative Incorporated and are used under license. INTERNATIONAL



Munsee - Delaware Nation
Consolidated Statement of Financial Position
March 31, 2018

2018 2017
(restated)

Financial Assets
Cash and ﬁash equivalents (note 2) $ 1,637468 S 1,793,723
Trust funds in Ottawa (note 6) 82,505 80,791
Accounts receivable (note 3) 786,485 1,277,528
Investment in business enterprise (note 13) (55,275) -
Related party transactions (note 4) 46,200 -
Total Financial Assets 2.497.383 3,152,042
Liabilities
Bank loan (note 12) 40,000 55,000
Accounts payable and accrued liabilities (note 8) 407,157 859,513
Payable to funding source (note 9) 124,120 98,960
Deferred revenue (note 11) 499,149 239,862
Deposits on hand 5,600 -
Long-term debt (note 10) 779,440 1,039,748
Deferred capital contribution (note 11) 3.621.000 3.800.000
Total Liabilities 5,476,466 6.093.083
Net Financial Assets (2.979.083) (2.941,041)
Non-Financial Assets
Tangible capital assets (note 7) 10,236,731 9,912,745
Prepaid expenses 97,788 41.681

10.334.519 9.954.426
Accumulated Surplus $___7355436 S 7,013,385

Contingencies (note 16)

On Be fMunseww\h_

o




Munsee - Delaware Nation
Consolidated Statement Of Operations and Accumulated Surpluos
For The Year Ended March 31, 2018

2018 Budget 2018 2017
{(apaudited) {restated)

Revenue
ISC- Fixed $ 1,166,779 $ 1,462,259 ) 718827
ISC- Set 475,382 418,374 456,183
ISC- Grant 202,091 189,777 (82,49]
Health Canada 304,870 306,502 278,006
OFNLP 625.000 629,311 618,337
Stepping Stones 503,835 508,812 473574
License fees/ Charity shares 240,000 498,378 489,046
Ministry of Educalion 335.756 542,241 510,200
Ministry of Health & Long-Term Care 100,190 93,132 33,691
SFNS 272972 281,791 221,399
CMHC {31,801 446,086 459,177
Union of Ontario Indians 621.189 624,741 905.070
Other 391,010 574,813 151,870
Rental 307,884 412,457 233,583
Administralion 345492 383,743 278,639
Repayable 10 Funding Source - (51,788) (48,096
Adjustment Prior Year 4,801 50,315 (62,292)
Deferred Revenue- Beginning 40.000 87,782 61,599
Deferred Revenue- Ending - 499.149) {87.782)

6.289.162 6.959.577 5.876.8322
Expenditures
Administration 1,998,626 1,800,003 1,671.832
Mainterance & [afrastructure 100,266 113,636 54,052
Education 774,903 774,267 776,235
Daycare 847,752 752,794 694,994
Soctal services 435,854 465,778 458,774
OFNLP 423,000 429,154 126,746
Health 636,198 651,399 523.045
Employment assistance 218,699 141,347 166,840
Housing 261,810 572,649 628 548
Community development - - 23726
Amortization 300.000 538,782 336.859

6.070.2038 6.239.800 5.462.03}
Annval Surplus 5 __ 218.954 719,768 414,771
Loss on investment in business enlerprise (note 13} (55,275) 911,881
Charity Association loan - write off (331,103) {1,592.907)
Replacement Reserve 8,661 8.055
Annual Surplus (Deficit) 342,051 {238.20)
Accumulated Surplus at Beginning of Year 7,013,385 7.271.585
Accumulaled Surplus at End of Year {note 14) $_71.355.436 % 7.013.385



Munsee - Delaware Nation
Consolidated Statement Of Changes in Net Financial Assets
For The Year Ended March 31, 2018

2018 Budget 2018 2017
{unaudited) {restated)
Annual Surplus (Deficit) § 218954 $ 342,051 $ (258,200
Acquisition of tangible capital assets (note 7) - (§32,708) (2,268,350
Amortization of tangible capital assets (note 7) 528,722 336.839
218,954 18,065 (2,189,700}
Use of Prepaid Expenses - (36.107) {11.644)
Change in Net Financial Assets 218,954 (38,042) (2,201,344
Net Financtal Assets at Beginning of Year - (2.941.041) (7139.697}
Net Financial Assets at End of Year $__218.954 $(2.979.083) $(2.941.041)




Munsee - Delaware Nation
Consolidated Statement Of Cash Flows
For The Year Ended March 31, 2018

2018 2017
(restated)
Cash Provided By (Used For)
Operating Activities
Annual surplus (deficit) $ 342,051 S (238,200)
Jtems not requiring cash:
Amortization 528722 _ 336.839
870,773 78,659
Change in non-cash working capital items
affecting operations:
Accounts receivable 491,643 (980,947)
Prepaid expenses (56,107) (11,644)
Related party transactions {46,20{)) 1,463,273
Accounts payable and accrued liabilities {452,356) 543,785
Deposit 5,600 -
Deferred revenue 259,287 178,262
Payable to funding source 25,100 69.061
1.097.200 1.340.449
Capital Activities
Purchase of property, plant and equipment (852,708) (2,268.359)
Investing Activities
Trust funds in Ottawa (1,714) (1,471
Investment - Paradise Bingo 53,275 {(911,881)
53,561 {913.352)
Financing Activities
Repayment of bank loan (15,000) {15,000}
Deferred capital contribution (179,600) 2,471,589
Repayment of long-term debt {260,308) (87,353)
(454.308) 2.369.236
Increase {Decrease) In Cash Position (156,255) 527,974
Cash Position, Beginning 1,793.723 1,265,749
Cash Position, Ending $_1,637.468 $_1.793,723




Munsee - Delaware Nation
Notes To Consolidated Financial Statements
March 31, 2018

1. Significant Accounting Policies

Basis of Accounting
These consolidated financial statements have been prepared in accordance with Canadian public sector accounting

standards prescribed for governments as recommended by the Public Sector Accounting Board of the Canadian
Institute of Chartered Accountants.

Consolidation with the CMHC financial statements differs from the Canadian public sector accounting standards
as Munsee-Delaware Nation is required to comply with the funding agreement between First Nation Section 95
Social Housing Operation and CMHC for those specific housing assels and operations.

Reporting Entity
‘The Munsee-Delaware Nation reporting entity includes the Munsee-Delaware Nation governmenl and all related
entities that are controlled by the First Nation.

Principles of Consolidation

These consolidated financial statements have been prepared in accordance with general accepted accounting
principles for Iocal government éntities, as defined in the CICA Public Sector Accounting Handbook, as well as the
Year-End Reporting Handbook for First Nations, except for the fact that the First Nation has not accounted for
tangible capital assets prior to 1998, or amortization thereon. It is the intent of the First Nation to accumalate this

information in the next year lo comply with these requirements under the Public Sector Accounting Board
standards.

Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, balances with banks net of bank overdrafts and term deposits

having a maturity of three months or less at acquisition which are held for the purpose of meeting short-term cash
commitments.

Loans Receivable

Loans receivable are recorded at cost less any amount for valuation allowance. Valuation allowances are made
when collection is in doubt as assessed by management. Loans are reviewed on an annual basis by management,

Government Business Enterprises
The investment in Paradise Bingo is accounted for using the modified equity method which reflects Munsee
Delaware Nation's investment in this enterprise. Under the modified equity basis, the enterprise's accounting

principles are not adjusted to conform with those of the First Nation and inter-organizational transactions and
balances are not eliminated.

Finaneial Instraments

The company initially measures its financial instruments at fair value, except for certain non-arm's length
transactions that are measured at the exchange amount. The company subsequently measures all its financial
instruments at amortized cost. Financial instruments measured at amnortized cost include cash, trust funds in

Ottawa, accounts receivable, reldted party transactions, bank loans, accounts payable and accrued [abilities, and
long-term debt.

Notes continued on page 6....




Munsee - Delaware Nation

Notes To Consolidated Financial Statementis
March 31, 2018

1. Significant Accounting Policies cont'd...

Financial assets measured al amortized cost are tested for impairment at the end of each year, and the amount of
the write-down, if any, 1s recognized in the statement of operations, A previously recognized impairment toss may
be reversed to the extent of the improvement and the amount of the reversal is recognized in the statement of
operations. The reversal may be recorded provided it is no greater than the amount that has been previously
reported as a reduction in the asset and it does not exceed original cost.

Revenue Recognition
All revenues are recorded on an accrual basis. The accrual basis of accounting recognizes revenues as they become
available and measurable.

Government transfers are recognized as revenues when the transfer is authorized and any ehgibility criteria are
met, except to the extent that transfer stipulations give rise to an obligation that meets the definition of a hability.
Transfers are recognized as deferred revenue when transfer stipulations give rise to a liability. Transfer revenue is
recognized in the statement of operations as the stipulation liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their use by the contributor, and are
recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service is performed is
deferred and recognized when the fee is earned or service performed.

Tangible Capital Assets

Tangible capital assets are recorded at cost, which includes amounts that are directly related to the acquisition,
design, construction, development, imprevement or betterment of the assets. Cost includes overhead directly
attributable 10 construction and development, as well as interest costs that are directly attributable to the
acquisition or construction of the asset.

Amortization of tangible capital assets is calculated using the straight-line method using the following rates:

Buitdings / bingo hall building / business community centre 40 years
CMHC buildings Per Section 95 First Nation Housing agreement
Bingo haii parking iot / business community centre parking iot 20 years
Machinery and equipment 10 years
Vehicles 10 years
Furniture and fixtures 10 years
Computer hardware 3 years
Water treatment plant 20 years
Bingo sign / business community centre sign 10 years
Royal homes / multiplex 25 years

Amortization for assets supported by long-term debt per Section 95 agreement is at a rate equivalent 10 the long-
term debt principal repayment.

Notes continued on page 7....




Munsee - Delaware Nation
Notes To Consolidated Financial Statements
March 31, 2018

L. Significant Accounting Policies cont'd. ..

Use Of Estimates

The preparation of financial stalements in accordance with Canadian public sector accounting standards requires
management to make estimates and assumptions that affect the reported amounts of assels and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported -amounts of
revenues and expenses during the year, Significant estimates and assumptions include those related to useful lives
of assets, collectability of receivables, allowance for doubtful accounts, accrued liabilities and the fair value of
financial instruments. While management believes these estimates and assumptions are reasonable, actual resules
could differ from those estimates.

2. Cash and Cash Equivalents

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Munsece-Delaware Nation must
set aside funds annually for the repair, maintenance and replacement of worn out assets. These funds are to be held
in a separate bank account and invested only in accounts or instruments insured by the Canada Deposit Insurance
Corporation or as otherwise approved by the Canada Mortgage and Housing Corporation with any interest earned
te be credited as revenue to the Replacement and Subsidy Fund. Munsee-Delaware Nation is also required to have
trust funds held by the Government of Canada in a separate bank account. These funds increase annually by the
interest earned. They can be withdrawn for their intended purposes if requested. Cash and cash equivalents is
comprised of the following:

2018 2017
Externally Restrictad
CMHC Replacement Reserve $ 153,055 $ 144,394
Unrestricted
Operating 1,484.413 1,649,329
Total Cash and Cash Equivalents $_1.637,468 $_1,793.723
3. Accounts Receivable 2018 2017
Federal Funding
ISC $ 365216 5 667,870
CMHC 96.268 66,027
461.484 733.897
Provincial Funding
Ministry of Health & Long-Term Care 11,247 11,169
Ministry of Education 26,866 252,863
38,113 264.032

Notes continued on page 8....




Munsee - Delaware Nation
Notes To Consolidated Financial Statements

March 31, 2018
3. Accounts Receivable cont'd.., 2018 2n7
Other Receivables
SENS employment and training 173,156 167,729
Union of Ontario Indians 23,825 29,691
Stepping Stones 48,084 48,644
Funeral arrangements - 14,912
Miscellaneous 41.823 18623
286.888 279,399
$__786.485 $ 1277528

4. Related Party Transactions

The First Nation's advance and the amounts due from refated companies are interest-free with no set terms of
repayment. As of March 31, 2018, the balance owing {to)/from are as follows:

2018 2017
Paradise Bingo $ - $
Charily Association 46,200
$ 46,200 $
5. Loans Receivable 2018 2017
Housing loans $ 560,252 $ 526,597
Royal home loans 772,244 788,144
1,332,496 1,314,741
Allowance for doubtful accounts (1,332.496) (1.314.741)
$ - $ -

Notes continued on page 9....
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Munsee - Delaware Nation
Notes To Consolidated Financial Statements

March 31, 2018

8. Accounts Payvable and Accrued Liabilities 2018 2017

Trades payable $ 387,108 S 775,822

Other accrued liabilities __ 2004y 834691
S_407057  5_859513

9. Payable to Funding Source 2018 2017

Federal government $ 75,767 $ 72,084

Provincial government 48.353 26.876
$_ 124,120 598960

10. Long-Term Debt 2018 2017

Residential Housing Loan by CMHC under Section 95 of

the National Housing Act - 1.11%, due April 1, 2021, monthly

payments of $2,650 principal and interest, secured by a Ministerial

Guarantee from Indigenous and Northern Affairs Canada, $ 177,052 $ 206,710

Residential Housing Loan by CMHC under Section 95 of the National

Housing Act -1,30% due December 1, 2020, repayable in monthly

instatments of 32,923 principal and interest, secured by & Ministerial

Guarantee from Indigenous and Northern Affairs Canada. 247,999 279,550

Residential Housing Loan by Bank of Montreal - 4.49% due

October 31, 2018, repayable in monthly instalments of $4,317

principal and interest, secured by First Nation owned housing units. 323,584 553.488

Ford Credit Canada Loan - 5.79% due January 10,

2022, repayable in monihiy instaiments of $751 principai

and interest, secured by a vehicle with a carrying value of $35,117 30.895 -

779,440 1,039,748

Current portion 393,029 614.774

$__ 38641} $__424.974

The principal reduction required over the next four years is:

2019 S 393,029
2020 70,635
2021 222376
2022 93.400

S__779.440

Notes continued on page 12....
11




Munsee - Delaware Nation
Notes To Consolidated Financial Statements

March 31, 2018
11. Deferred Revenue 2018 2017
ASETS $ 185,688 § 65,224
CMHC - 42,080
1SC 271,951 132,558
Uo1 41.500 -
$_ 499149 S 239862
Deferred Capital Contribution
ISC- water freatment plant $ 2,853,000 $ 3,000,000
ISC- multiplex 768,000 800.000
$ 3,621,660 $_3.800.000
12. Bank Loan 2018 2017
Waler extension $__ 40.000 $ 55000

The operating Ioan 1s due on demand and bear interest at the bank's prime rate plus 1%, calculated and payable
monthly. They are secured by a general security agreement covering all assets except real property.

13. Investment in Business Enterprise - Paradise Bingo 2018 2017

Munsee Delaware Nation owns 100% of 1748960 Ontario Limited O/A Paradise Bingo.

Continuity of Investment

aloo

Balance, beginning of year % - S {211,884
Share of net income (loss) (35,275 901,138

Adjustment - 10.723

Net increase (decrease) in equity, during the year {55.275) 911.881

Balance, end of year 3 (85,275) 3 ~

The income (loss) from the enterprises is reported on the statement of operations. Cash advances to or from the
enterprises are recorded as an increase or decrease in the investment in the enterprises. The Paradise Bingo
tnvestment is considered a government business entity, however consolation in this report is for information
purpose only and the statements for Paradise Bingo do not reflect any opinion and are strictly complied financial

statemenis prepared with information provided by the Paradise Bingo management, The financial statements of
Paradise Bingo are not audited.

Notes continued on page [3....
12




Munsee - Delaware Nation

Notes To Conselidated Financial Statements

March 31, 2018
13. Investment in Business Enterprise - Paradise Bingo cont'd.... 2018 2017
Financial Position
Assets 5. 461 S__ 15969
Liabilities 55,737 15.969
Deficit —(55.276) -
Results of Operations
Revenue $ 565,155 $ 615,637
Expenditures ._620.430 _(285.521)
Surplus (Deficiency) Of Revenues Over Expenditures $_ (55,27%) $__ 901,158
14. Accumulated Surplus 2018 2017
Accurnulated surplus consists of the following;
Internaily restricted
Investment in Paradise Bingo $__(55.275) $ -
Externally restricted
Ottawa Trust Fund reserve 82,505 80,790
Replacement reserve 153,055 144,394
235,560 225184
Unappropriatc members equity
Operating (3,061,580) (3,124,544
Investment in tangible capital assets 10.236.731 9.912.745
7.175.151 6.788,201
Accumulated Surplus $_7.355.436 $_7.013.385
15, Expenses By Object 2818 2617
Administration $ 375933 % 283,773
Amortization 538,782 336,839
Interest and bank charges 50,779 54,317
Office and other 463,429 1,961,675
Operations and maintenance 1,287,703 1,274,919
Professional services 507,718 314,960
Social assistance payments 658,457 432,667
Utilities 100,734 187,351
Program delivery 1,198,124 939,959
Wages and benefits 1,389,253 1.248. 478
$__6.570912 $__ 7.054.958

Notes continued on page 14....

13



Munsee - Delaware Nation
Notes To Consolidated Financial Statenients
March 31, 2018

16. Contingencies

Munsee- Delaware Nation has entered into contribution agreements with various federal and provincial
government departments. Funding received under these contribution agreements is subject to repayment if the First
Nation fails to comply with the terms and conditions of the agreements. Any resulling adjustment will be
recogmized in the year in which the changes are confirmed by the funding agency and will be recorded as a prior
year recevery on the consolidated statement of operations.

17. Prior period adjustment

The financial statements for the year ended March 31, 2017 and prior have been restated to adjust for the
capitalization of the royal homes. As a result tangible capital assets of $9,323,175 has been restated to $9,912,745;
loans receivable from members of $788,144 has been restated to $Nil; amortization of $305,829 has been restated
to $336.859 and other income of $140,519 has been restated to $150,072; member's equity at the beginning of the
year of $7,449,682 has been restated to $7,272,585.

18. Budgeted Figures

The budget, approved by the First Nation, for 2018 is reflected on the statement of operations and accumutated
surplus. Budget figures have been reclassified for the purpose of these (inancial statements to comply with PSAB
reporting requirements. Budget figures are not subject to audit.

19. Financial Instruments Risks Disclosures

ha mnin wicl
ELbA- TheLLIER L)

s of M
market risk each

ol
e Fri)

o
S .
*
o
=
=
B
I
|93
=
i
w
17
=
o
e
5
£

Credit Risk

Credit risk refers to the risk that a counterparty may default on its contractual obligations resulting in a financial
toss. The Munsee-Delaware Nation is exposed to credit risk in the event of non-payment by their customers for
their accounts receivable. Accounts receivable includes allowance for doubtful accounts of SNil { 2017 - $Nil),
Liquidity Risk

Liquidity risk relates to the risk the Munsee-Delaware Nation will encounter difficulty in meeting its obligations
associated with financial liabilities. The financial liabilities on its balance sheet consist of accounts payable and

accrued liabilities. Management closely monitors cash flow requirements to ensure that it has sufficient cash on
demand to meet operational and financial obligations.

Notes continued on page 15....
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Munsee - Delaware Nation
Notes To Consolidated Financial Statements
March 31, 2018

19. Financial Instruments Risks Disclosures cont'd...

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: currency risk. interest rate risk, and other
price risk.

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. All of Munsee-Delaware Nation financial instruments are in Canadian dollars
and consequently is not subject to currency risk.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The bank loan bears interest at floating rates based on the bank prime rate,
and as such, is subject to interest rate cash flow risk resulting from market fluctuations in interest rates.

Other Price Risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from currency risk and interest rate risk), whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments traded in the market. Munsee-Delaware Nation is not exposed to other price risk.

Changes in Risk Assessments
There have been no significant changes in these risk exposures from the prior year.

20. &_g_mented Information

Munsee-Delaware Nation is a diversified local government that provides a wide range of services to its members,
including water, fite protection, technical services. tecieation, social services, health services, educaiion, social
housing and economic development among others. For management reporting purposes, the First Nation's
operations and activities are organized and reported by fund. Funds were created for the purpose of recording
specific activities to attain certain objectives in accordance with specific regulations, requirements and limitations.

The First Nation's services are provided by departments and their activities are recorded in these funds. Certain
departments that have been disclosed in the segmented information, along with the service they provide, are as
follows:

Administration

Manages the administrative operations of the First Nation. Those costs that relate directly to the administration of
the various segments have been allocated to the appropriate segment.

Notes continued on page 16....
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Munsee - Delaware Nation
Notes To Conselidated Financial Statements
March 31, 2018

20. Segmented Information cont'd...

Maintenance & Infrastrocture

Manages the repairs and maintenance for the roads, bridges and community buildings. Manages First Nation
infrastructure programs including facilities operations and maintenance, capital projects, water and waste water
plant operations and other related activities.

Education

Provides elementary and secondary education instructional services and provides financial support to post-
secondary students.

Daycare

Manages the activities of the First Nation's children's daycare program.
Social Services

Administers the provision of social assistance to qualifying members.
OFNLP

Undertakes activities of the Ontario First Nation Limited Partnership [und, which derives revenue from gaming
facilities located in the Province of Ontaric.

Health
Provides a variety of health care programs and support Lo First Nation members.

Employment Assistance

Housing

Provides housing to members under CMHC programs and reports on the respective revenue and expenditures.

Community Development

Undertakes activities of the Munsee-Delaware Nation Service Club

Notes continued on page 17....
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