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- /7LDERVILLE FIRST NaTION

ALDERVILLE FIRST NATION

For The Year Ended March 31, 2014

MANAGEMENT REPORT

The accompanying consolidated financial statements of Alderville First Nation are the respons:ility of
management and have been approved by Council.

The consolidated financial statements have been prepared by management in accordance with Cznadian
Public Sector Accounting Standards. Financial statements are not precise since they include zertan
amounts based on estimates and judgements. When allernative accounting methods exist, manasement
has chosen those it deems most appropriate in the circumstances, in order to ensure that the faancial
statements are presented fairly, in all materiat respects.

The First Nation maintains systems of internal accounting and administrative controis of high juality,
consistent with reasonable cost. Such systems are designed to provide reasonable assurance that the
financial information is relevant, reliable and accurate and the First Nation's assets are appropriately
accounted for and adequately safeguarded.

The First Nation's Council is responsible for ensuring that management fulfills its responsibili es for
financial reporting and is uitimately responsible for reviewing and approving financial statements

Councii reviews and approves the First Nation's financial statements for issuance to the members.
Council meets periodically with management, as well as the external auditors, to discuss internal c-zntrals
over the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves
that each party is properly discharging their responsibilities and to review the financial statements #nd the
external auditor's report.

The consolidated financial statements have been audited by Collins Barrow Kawarthas LLP in acco:dance

with Canadian generally accepted auditing standards on behalf of the members Collins Farrow
Kawarthas LI.P has full and free access to Council.
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INDEPENDENT AUDITORS' REPORT wwyy.collinsbar swkawarinas.c.om
To Councif and the Members of Alderville First Nation

Ruport on the Financial Statements

We have audited the accompanying consolidated financial statements of Alderville First Natior which
comprise the consolidated statement of financial position as at March 31, 2014, the consolidated
statements of operations and accumulated surplus, change in net financial assets/(liabilities) ard cash
flows for the year then ended, and a summary of significant accounting policies and other exp:anatory
information and schedules of salaries, honoraria, travel expenses and other remuneration.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian Public Sector Accounting Standards, and for such nternal
controls as management determines are necessary to enable the preparation of financial statements that
are free from material misstatement, whether due 1o fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on ou+ audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit tc obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disciosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to faud or
error. In making those risk assessments, the auditor considers internal controls relevant to the antity's
preparation and fair presentation of the financlal statements In order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of axpressing an opinion on the effectiveness of
the entity's internal controls. An audit also includes evaluating the appropriateness of accounting solicies
used and the reasonableness of accounting estimates made by management, as well as evaluat.ng the
overali presentation of the financiail statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for
our audit opinion.

Op nion

in our opinion, these consolidated financial statements present fairly, in all material respects, the fi--ancial
position of Alderville First Nation as at March 31, 2014 and the resuits of its operations and cash flws for
the year then ended in accordance with Canadian Public Sector Accounting Standards.

Colleng Barrow Kawarthas LLFP

Chartered Professional Accountants
Peterborough, Ontario
Seplember 15, 2014

Trisd it o ngapondaantly garierd and opinatid By Cobns, Blrruw Kawannog LLP B l(' é‘é R T:riT,Y"
Tro Uekng Blruw Imdenuvka rm used unicir Liconan INTEANATIONAL
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ALDERVILLE FIRST NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At March 31, 2014

2014 2013
$ 3
FINANCIAL ASSETS
Cash {(note 2) 1,620,832 493,528
Investments (note 3) 57,097 57.097
Due from government and other government organizations (note 4) 251,962 181,410
Other accounts receivable (note 6) 2,472,429 602,161
Mortgages due from First Nation members (note 5) 3,439,121 2 492,003
Funds held in trust by Federal Government (note 7) 79,543 75,077
TOTAL FINANCIAL ASSETS 7,920,984 4,901,276
LIABILITIES
Capital loan advances {note 8) - i.325,424
Due to government and ather government organizations (note 9) 98,342 12,132
Accounts payable and accrued liabilities (note 10) 1,884,220 660,123
Deferred revenue (note 13) 187,644 124,262
Long term debt (note 14) 28,656,023 376,694
TOTAL LIABILITIES 30,826,229 (:,498,635
NET FINANCIAL LIABILITIES (22,905,245) {1,597,359)
NON-FINANCIAL ASSETS
Tangible capital assets (schedule) 36,342,357 14,672,463
Prepaid expeanses {note 11) 65,484 59.453
TOTAL NON-FINANCIAL ASSETS 36,407.841 13 731,916
ACCUMULATED SURPLUS (note 18) 13,502,596 17 134,557

The accompanying notes are an integral part of these financial statermsnts
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ALDERVILLE FIRST NATION

CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS
For the Year Ended March 31, 2014

BY-£9-14 195.05 ry.

Budget Actual Actual
2014 2014 2013
$ $ S
(Unaudited)
REVENUES
Aboriginal Affairs and Northern Development Canada
(AANDC) (notes 19 and 20) 2,342,888 3,716,663 1,461,128
Other Federal grants (note 20) 1,091,734 1,081,308 867,136
Province of Ontario (note 20) 819,386 956,598 949,794
Ontario First Nations Limited Partnership - 681,644 681,449
Other 994,786 1,081,920 1,092,050
Solar generation sales - 693,838 -
Income from investments - - 7,288
Other investment income 10,000 60,356 9,078
Amounts earned & held in Trust by Federal government - 4. 466 4,303
TOTAL REVENUES 5,258,804 8,276,793 ti.072,226
EXPENSES
Administration 960,124 1,181,292 418,107
Economic development 703,333 1,648,206 465,935
Education 1,299,973 1,432,103 1 513,757
Lands and membership 94,524 105,554 100,495
Social development 705,437 826,215 396,250
Health 1,085,629 1,043,789 1 061,957
Maintenance of facilities 256,595 471,659 528,414
Community centre 157,930 199,936 251,263
TOTAL EXPENSES 5,263,545 6.908,754 ¢ 236,178
ANNUAL SURPLUS/DEFICIT) (4,741) 1,368,039 1163,952)
ACCUMULATED SURPLUS - beginning of year 12,134,557  12134,557 12,298,509
ACCUMULATED SURPLUS - end of year 12,129,816 13,502,596 12.134,557

The accompanying notes are an integral part of these financial statements
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ALDERVILLE FIRST NATION

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS/(LIABILITIES)
For the Year Ended March 31, 2014

Budget Actual Actual

2014 2014 2013

$ $ $
(Unaudited)

ANNUAL SURPLUS/(DEFICIT) (4,741) 1,368,039 1163,952)
Amortization of tangible capital assets 319,432 669,121 328,885
Acquisition of tangible capital assets (2,.000) (23,339,015) {+,302,046)
Increase in prepaid expenses - {6,031) (19,820)
Decrease in solar panel deposit - - 1,200,000

INCREASE/(DECREASE) IN NET FINANCIAL ASSETS 312,691 (21,307,886) (1,956,933)

NET FINANCIAL ASSETS (LIABILITIES) - beginning of

year (1,597,359) (1,597.359) 359,574

NET FINANCIAL LIABILITIES - end of year (1,284,668)  (22,905,245) | i,997,369)

The accompanying notes are an integral part of these financial statements
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ALDERVILLE FIRST NATION

CONSOLIDATED STATEMENT OF CASH FLOWS
For the Year Ended March 31, 2014

2014 2013
3 $
NET INFLOW (OUTFLOW) OF CASH RELATED TO THE
FOLLOWING ACTIVITIES:
OPERATING
Annual surplus/(deficit) 1,368,039 {163,952)
(Increase)/decrease In due from government and other government
organizations (70,552) 9,088
Increase in other accounts receivable (1,870,268) (87,775)
Increase in prepaid expenses (6,031) (19,820)
Decrease in solar panel deposit - 1,200,000
Increase/(decrease) in due to government and other government
organizations 86,210 (1,382)
Increase in accounts payable and accrued liabilities 1,224,097 345,306
Increase/(decrease) in deferred revenue 63,382 (39.877)
Non-cash charges to operations:
Amortization of tangible capital assets 669,121 328,885
Net increase in cash from operating transactions 1,463,998 1570473
CAPITAL
Acquisition of tangible capital assets (23,339.015) (% 302,046)
INVESTING
Redemptian of investments - 368,074
Purchase of investments - {57,097)
Decrease in mortgages due from First Nation members 52,882 19,720
Increase in funds held in trust by the Federal Government (4,466) (4,303)
Net increase in cash from investing transactions 48.416 316,394
FINANCING
Long term debt issued 28,300,000 -
Debt principal repayments (20,671) 116,798)
Capital loan advances issued - 544,890
Capital loan advances repayment (5.325,424) -
Net increase in cash from financing transactions 22,953,805 328,092
INCREASE/(DECREASE) IN CASH 1,127,304 (%87.,087)
CASH - beginning of year . 493,528 1.180,615
CASH _- end of year 1,620,832 193,528

Interest received during the year was $52,838 (2013 - $20,669). Interest paid during the year was
$1,286,741 (2013 - $241,860).

The accompanying notes are an integral part of these financial statements
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

1. SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared in accordance with Canadian generally
accepted accounting principles for local governments and First Nations as recommended by the
Public Sector Accounting Board of the Chartered Professional Accountants Canada (CPA Canada).
Significant aspects of the accounting policies are as follows:

(a) Reporting Entity

These consolidated financial statements reflect the assets, liabilities, revenues and expensas
and accumulated surplus of the reporting entity.

The reporting entity includes the reporting entity government and ail related entities which are
accountable 1o the First Nation and are either owned or controlled by the First Nation. These
financial statements Include:

+ Alderville Solar Inc.
« Alderville Solar Limited Partnership
» Alderville Community Development Corparation

All interdepartmental assets and liabilities and revenues and expenses have been elimina:ad.

(b) Cash

Cash consists of cash on hand and balances with banks.

(c) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes ali amounts that are urectly
attributable to acquisition, construction, development or betterment of the asset. The coxt, less
residual value, if any, of tangible capital assets is amortized on a straight-line basis, ouer the
expected useful life of the asset, as follows:

Buildings 40 years
Equipment 10-15 ysars
Vehicles 5 years
Computer hardware and software 4 years
Roads and traffic lights 20 years
Solar farm 20 years

Tangible capital assets received as contributions are recorded at therr fair value at the ~ate of
receipt and are also recorded as revenue,

Asse_:ts under construction are naot amortized. When assets under construction are rit into
service they are transferred to the appropriate tangible capital asset classification,
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

1.

SIGNIFICANT ACCOUNTING POLICIES, continued

{d)

(e)

("

(9)

(h)

Recognition of Revenues and Expenses

Revenues and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues in the period in which the transactions or events occurred that
give rise to the revenue. Funding raceived under the terms of contribution agreements with the
federal government is recognized as revenue once eligibility criteria have been met. Funding is
recorded as deferred revenue if it has been restricted by the federal government for a stated
purpose, such as a specific program or the purchase of tangibie capital assets. Deferred
revenue is recognized in revenue over time as the recognition criteria are met. Expenses are
recognized in the period the goods or services are acquired and a legal liability is incL:red or
transfers are due,

Asset Classification

Assets are classified as either financial or non-financial. Financial assets are assets that can be
used to discharge existing liabilities or finance future operations. Tangible capital and othar non-
financial assets are accounted for as assets by the First Nation because they can be Iised to
provide services in future periods. These assets do not normaily provide resources to discharge
the liabilities of the First Nation unless they are sold.

Net Financial Assets

The First Nation's financial statements are presented so as to highlight net financial assets as
the measurement of financiat position. The net financial assets of the First Nation is determined
by Its financial assets less its liabllities. Net financial assets are comprised of two compinents,
non-financial assets and accumulated surplus.

Deferred Revenue

Deferred revenue represents grants and contributions which have been collectad but for which
the related services have yet to be performed. These amounts will be recognized as revi:nue In
the fiscal year the services are performed.

Government Funding

Government funding is recognized in the financial statements as revenue in the period ir which
events giving rise to the transfers occur, providing the transfers are authorized, any ehjibility
criteria have been met, and reasonable estimates of the amounts can be made. Reimburs sment
for program costs is dependent ultimately upon their acceptance by the various agenci:s that
fund the programs.
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

1.

SIGNIFICANT ACCOUNTING POLICIES, continued

(i)

(i)

(k)

Use of Estimates

Certain items recognized in the financial statements are subject to measurement uncertainty.
The recognized amounts of such items are based on the First Nation's best information and
judgment. Such amounts are not expected to change materially in the near term. By their
nature, these estimates are subject to measurement uncerlainty and the effact on the financial
statements of changes in such estimates in future periods could be significant.

*  The amounts recorded for amortization and opening costs of tangible capital assats are
based on estimates of useful life, residual values and valuation rates.

. The amount recorded as allowance for doubtful accounts receivable is basad on
management’s estimate of future payments on recelvable account balances.

Financial Instruments

The First Nation's financlal instruments consist of cash, investments, due from government and
other government organizations, other accounts receivable, morigages due from First Nation
members, funds held in trust by Federal Government, capital loan advances, due to govenment
and other government organizations, accounts payable and accrued liabilities and lang term
debt. Unless otherwlse noted, it is management's opinion that the carrylng value of the financial
instruments approximates their fair values and that the First Nation does not have any sig-ificant
concentration of currency or credit risk.

Mortgages Due From First Nation Members

Mortgages due from First Nation members are recorded at cost less any amount for vaiuation
allowance. Valuation allowances are made when collection is in doubl as assessed by
management. Mortgages due from First Nation members are reviewed on an annual basis by
management. |nterest income is accrued on morigages due from First Nation mambers to the
extent it is deemed collectible.
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

Z. CASH
Cash consists of the following:
2014 2013
b $
Externally restricted
Apartment replacement 104,748 26,250
Housing 30,643 “4,564
Debt service reserve (note 14(c)(iii)) 376,797 -
512,188 40,814
Unrestricted and internally restricted
General - unrestricted 969,293 304,425
Social assistance - internally restricted 4,193 134,770
Thurlow Settlement - internally restricted 4,393 4,362
Community Centre - internally restricted 8,688 2,167
Onlario First Nations (2008) Limited Partnership - internally
restricted 122,077 -
1,108,644 452,714
1,620,832 443,528

Under the terms of an agreement with Canada Morigage and Housing Corporation, Aldervili First
Nation must set aside funds annually for the repair, maintenance and replacement of worn out
assets. These funds are to be held in a separate bank account and invested only in accou.nts or
instruments insured by the Canada Deposit Insurance Corporation or as otherwise approved oy the
Canada Mortgage and Housing Corporation with any interest earned to be credited as revenue ‘o the
Apartment Replacement and Subsidy Fund. These funds are reported as externally restricte: cash
above,

3. INVESTMENTS

Investments are comprised of the following:

2014 2013
$ b
Guaranteed Investment Gertlficates
Due June 14, 2017, 1.50% in year 1, 1.75% in year 2, 2.25% in
year 3, 2.5% in year 4 and 6.5% in year 5 57.087 57,097

LN
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

4. DUE FROM GOVERNMENT AND OTHER GOVERNMENT ORGANIZATIONS

Amounts due from government and other government organizations consist of;

2014 2013
$ $

Federal government
Aboriginai Affairs and Northern Development Canada 13,500 «7,816
Health Canada 1,600 7N
Canada Mortgage and Housing Corporation - 1,355
Environment Canada 7,546 7.000
22,646 36,962
HST rebate receivable 200,572 11,620
Province of Ontario 28,744 42,928
251,962 161,410

5. MORTGAGES DUE FROM FIRST NATION MEMBERS

The amount shown as mortgages due from First Nation members represents the amount ¢ funds
due from First Nation members with respect to approved housing loans. The unexpended pu-tion of
approved loans is not recorded until a payment is made by the First Nation on behalf of the mi:mber.
The First Nation members have a legal obligation to repay the full amount of the approved lozs. No
interest is charged on these mortgages. The provision for forgiveness is based upon the las: twelve
monthly payments, and is provided for, if the First Nation members’ loan balance is in good <'anding
before the end of the original mortgage term.

Mortgages due from First Nation members and provision for forgiveness are as follows;

2014 2013
$ $
Mortgages due from First Nation members 3,723,174 3,727,517
Provision for forgiveness {284,053) (2:15,514)
3,439,121 3,412,003

*‘ Collins Barrow
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

6. OTHER ACCOUNTS RECEIVABLE

Other accounts receivables consist of the following:

2014 2013
$ $
Due from members:
Education 84,389 160,694
RRAP loans 7.780 34,336
Small business loans 23,119 22,265
Daycare 16,784 15,274
Miscellaneous 51,407 42,767
183,479 216,336
Due from others:
Services - non members 206,709 140,154
Aboriginal Renewable Energy Fund - 250,000
Hydro One - OPA contract 325,084 .
Stonebridge - construction escrow 1,798,540 .
Other 2,508 9,137
2,332,842 349,291
2,516,321 615,627
Less: allowance for doubtful accounts (43.892) {13,466)
2,472 429 602,161

Subsequent o year end, $371,201 of the construction escrow funds from Stonebridge were roceived
and set aside into separate bank accounts for the required $958,701 debt service rese:ve as
described in note 14(c)(ii) and $12,500 annual maintenance reserve contribution.

10
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

7. FUNDS HELD IN TRUST

The funds held by the Federal Government on behalf of the First Nation of $79,543 (2013 - $5,077)
are for the use of the First Nation for specific projects. At the request of the First Nation, thess funds
can be obtained.

The trust funds arise from monies derived from capital or revenue sources as outlined in Section 62
of the Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government
of Canada. The management of these funds is primarily governed by Sections 63 to 69 of the indian
Act,

The continuity of the funds held in trust by the Federal Government is as follows:

Opening Closing

Balance Additions  Withdrawals Galance

$ 3 3 b

Revenue 75.077 4,466 - 79,543

8. CREDIT FACILITY AGREEMENT

The Flrst Nation has a revalving credit facility agreement with its main financial institutiorn The
amount available at any time is limited to $5,346,000 via an operaling loan. Any balance bcrowed
will accrue interest at the bank's prime lending rate plus 1.5% per annum. Council authorized the
temporary borrowing limit through a Band Council Resolution. At March 31, 2014 there was a
balance outstanding of $Nil {2013 - $5,325,424).

Borrowings issued at a variabie interest rate exposes the First Nation to cash flow Interest raie rlsk.
Cash flow interest rate risk is the risk that the cash flows for a financlal instrument can fl..cluate
because aof the changes in the market interest rates.

9. DUE TO GOVERNMENT AND OTHER GOVERNMENT ORGANIZATIONS

Due to government and other government organizations consists of the following:

2014 2013

3 $

Aboriginal Affairs and Northern Development Canada 25,000 -
Health Canada 10,268 -
Federal government - other - 4,950
Province of Ontario 1,500 7,182
HST collected payable 61,574 -
98,342 12,132

11
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ALDERVILLE FIRST NATION
NOTES TO THE GONSOQLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

10. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilitles consist of the following:

2014 2013
$ $
Trade payables 355,538 265,624
Accrued salaries and employee benefits 65,816 55,414
Due 1o School Boards 117,531 150,143
Construction holdbacks 1,231,702 -
Rent deposits 6,565 8,890
Curve Lake First Nation - Williams Treaty negotiations - 144,546
Other accrued liabilities 107,068 55 506
1,884,220 660,123
11. PREPAID EXPENSES

Prepaid expenses consist of the following:
2014 2013
$ $
School boards 20,700 59,453
Insurance 21,786 -
Service agreements with Township of Alnwick/Haldimand 13,008 =
Other 9,993 .
65,484 659,453

12. PENSION AGREEMENTS

The First Nation makes contributions to Great West Life on behalf of its stafi. The amcunt of
retirement benefit to be received by the employees will be the amount of retirement annuity tha: could
be purchased based on the member's share of the pension plan at the time of the member's
wilhdrawal from the plan.

Contributions required on account of current service in 2014 were $111,884 {2013 - $107,296)

12
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

13. DEFERRED REVENUE

Deferred revenue is comprised of the following:

2014 2013
$ $
AANDC 73,214 453,403
Other Federal 23,655 7.340
Provincial 10,400 10,400
Other programs 80,375 60,119
187,644 124,262
The continuity of deferred revenue is as follows:
2014 2013
$ $
Balance - baginning of year 124,262 164,139
Add amounts received:
AANDC 50,000 -
Other Federal 58,602 22,560
Provincial - 17.HM5
Other 394,961 169,885
503,563 230,360
Less transfer to operations:
AANDC 23,189 15,168
Other Federal 42,287 3,634
Provinciai - 7,869
Other 374,705 213,566
440,181 271,237
Batance - end of year 187,644 124,262
13 = ot .
4 Collins Barrow

Chantersd Ascountants



raan iiuvm

—— e e me = - Sz

ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

14. LONG TERM DEBT

{a) Long term debt is comprised of the following:

2014 2013
$ $
Mortgage payable to CMHC, interest at 1.64% per annum, due
February 1, 2017 payabie in blended monthiy payments of $1,.819 356,023 316,694
Loan payable o Stonebridge, Interest at 5.58%, compounded semi-
annually, blended semi-annual payments due 2032 20,300,000 -
Loan payable to Bank of Montreal, interest at 4.94% per annum,
blended semi-annual payments of $188,123, secured by First
Nation's OFNLP revenues, due 2029 3,850,000 -
Loan payable to Bank of Montreal, interest at 4.50% per annum,
blended semi-annual payments of $196,930, due 2029 4,150,000 -
28,656,023 376,694

(b} Interest pald on long term debt and capital loan advances amounted to $1,286,741 2013 -
$241,860).

(¢) The above loans have the following securities and conditions:

(i) The above CMHC mortgage is approved by First Nation Council Resolutiyn and
guaranteed by Aboriginal Affairs and Northern Development Canada.

() The loan payable to Stonebridge has a general security agreement over the capitaf assets
of the solar farm. As a condition of the financing, Alderville Solar Limited Parinershij: has to
sel aside $958,701 in a Debt Service Reserve Account, This amount was hel¢ in the
construction escrow receivable described in note 6 as at March 31, 2014,

(i) The loan payable to Bank of Montreal that is secured by the First Nation's OFNLP revenues
has been guaranteed by Ontario Financing Authority for the full term of the loan. As a
condition of the financing and loan guarantee, the Alderville Community Devel:pment
Corporation has to set aside $376,246 for the Debt Service Reserve Account. This amount
is helg in a separate bank account with the First Nation's financial institution as detailed in
note 2.

QY
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

14. LONG TERM DEBT, continued

(d) The long term debt reported in (a) of this note has the following princlpal repayments based on
the same repayment terms;

$

2015 1,009,217
2016 1,241,912
2017 1,288,229
2018 1,336,903
2019 1,388,057
2020 and subseguent years 22,341,708
28,6%6,023

15. ECONOMIC DEPENDENCE

The First Nation recelves a significant portion of its revenue fraom Aboriginal Affairs and Northern
Development Canada. The nature and extent of this revenue Is of such significance that the First
Nation is ecanomically dependent on this source of revenue.

16. CONTINGENT LIABILITIES

The First Nation, in the course of its operations, has been named in several lawsuits the outcume of
which is indeterminable at this time. No amounis in connection with these items have been reflected
in these financial statements.

Alderville First Nation, along with six other First Nations, is contingently liable for a loan. The purpose
of the Joan is 10 finance Treaty negotiations with Canada. Once the Trealy has been settisd, the
proceeds of the setllement will be used to repay the loan. Alderville's share of this loan at Mzrch 31,
2014 is $29,700 (2013 - $29,700).

17. BUDGET FIGURES

The budget, approved by the First Nation, for 2014 is reflected on the Consolidated Stater:ent of
Operations and Accumulated Surplus and the Consolidated Statement of Change in Net Financial
Assets. The budgets established for capital investment in tangible capital assets are on a |:roject-
oriented basis. the costs of which may be carried out over one or more years and, therefore, ray not
be comparable with current year's actual amounts. Budget figures have been reclassified ‘'or the
purposes of these financial statements lo comply with PSA reporting requirements. Budge! ligures
are not subject to audit.
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

Vs sy a2 ascav ay -

18. ACCUMULATED SURPLUS
Accumulated surplus consists of the following:

2014 2013
$ $
Surplus
Operating 385,583 276,138
Alderville Solar Limited Partnership (86.487) -
Alderville Solar Inc. (2.649) -
Alderville Community Davelopment Corporation (1,998) -
294,449 276,138
Invested tn Capital Assets
Tangible capital assets - net book value 36,342,357 13,672,463
Long term debt (28,656,023) (376,694)
Unfunded capital (425,912) (1,477 ,581)
Capital loan advances - (5,3:5,424)
7,260,422 6,452,764
Surplus 7,554 871 6,768,902
Restricted
Housing 3,500,399 3,417,979
Small business loans 37,500 47,500
Education 208,079 148,024
General 476,351 219,025
CMHC Section 95 87.812 76,888
Thurlow Sattlement 143,187 172,329
Ontario First Nation Limited Partnership 1,414,854 1,0:7,933
Total Restricted 5,868,182 5,240,578
Held in Trust by the Federal Government
Revenue 79,543 "5,077
13,502,596 12,14 557

The restricted fund balances consist of funds set aside for specific purposes or to meet .ertain

obligations as follows:

(a) The Housing Program is treated as a restricted fund. The fund balance represents | ederal
Government contributions to the Housing Program net of grants or loans provided to First Nation
members and forgiven by the First Nation under the program. The fund balance has also been
reduced by the purchase of capital assats, which are used as housing rentals.
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

18. ACCUMULATED SURPLUS, continued

19.

(b) The Small Business Loans program is treated as a restricted fund. The fund balance reprasents
transfers from the Economic Development Department. The purpose of this fund is 1o provide
venture capital to First Nation members. The ioans are required to be repaid.

{c) The Education Fund is treated as a restricted fund. The fund was established to finance future
education programs.

(d) The CMHC Section 95 fund is treated as an externally restricled fund. The fund was established
to accumulate any surplus from the program.

(e) The general fund is treated as a restricted fund. The fund was established to financo fulure
operaling programs.

{f) The Thurlow Settlement fund is treated as an internally restricted fund and was established with
the funds received from the lands claim settiement.

(9) The Ontario First Nation Limited Partnership fund is treated as an internally restricted fuig. The
fund was established with the funds received from the 35% escrow funds.

RECONCILIATION OF AANDC FUNDING TO FIRST NATION AANDC REVENUE

$
AANDC Funding Per Confirmation 3.768,474
Add 2013 Deferred Revenue
Land management 16,403
Less 2014 Deferred Revenus
Land management 2,072
Drinking water improvement initiative 41,142
3,214
Less Amounts Repayable
Risk management 25,000
AANDC Revenue For The Year 3,775,663
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ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Fo+ the Year Ended March 31, 2014

20. GOVERNMENT TRANSFERS

Government transfers consist of the following:

2014 2013
$ $

Federal operating government transfers
Aboriginal Affairs and Northern Development Canada 2,440,143 2,410,682
Health Canada 777.967 753,760
Canada Mortgage and Housing Corporation 16.259 18,371
Other 287,082 45,005
3,521,451 3,277,818

Federal capital government transfers

Aboriginal Affairs and Northern Development Canada 1,276,520 40,446
Provincial operating government transfers 956,598 99,794

5,754,568 4,278,058

21. SEGMENTED INFORMATION

Alderville First Nation is a territorial government that provides a range of services lo its members.
First Nation services are reported by function and their activities are separately disclosed in the
segmenled information.

For each reported segment, revenues and expenses represent both amounts that are lirectly
attributable to the segment and amounts that are allocated on a reasonable basis. Certain allocation
methodologies are employed in the preparation of segmented financial information.

The accounting policies used in these segments are consistent with those followed in the preparation
of the financial statements as disclosed in Note 1. For additional information see the Schedule of
Segment Disclosure.

Administration

Administration consists of the activities of Council and general financial and adminstrative
management of the First Natlon and its programs and services.

Economic Development

Economic development includes the operations of the resource centre, Black Oak Savannsh and
small business centre rentals and the various employment oriented programs of the First Netion as
well as the activities of Alderville Soiar Limited Partnership, Aldervilla Solar inc. and Allerville
Community Development Corporation.

Education

Education includes the off reserve schools and post secondary education.

18

(Y
*‘ Collins Barrow

Chatarcd Accountains



rax trom UITLITAT 1D-a1 ry- ez

ALDERVILLE FIRST NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ended March 31, 2014

21. SEGMENTED INFORMATION, continued

Lands and Memberships

Lands and memberships includes the First Nation housing, estates, and membership functions
including lot purchases.

Soclal Development

Social development consists of General Assistance to members and inhabitants of the First Nation,
seniors complex and chiid care services.

Health

Health services includes operations of the health centre, medical transportation, and various other
health related programs of the First Nation.

Maintenance of Facilities

Maintenance of facilities includes public works, fire agreement and buildings not inciuded n other
segments.

Community Centre

Community centre includes all operations of the community centre.

22. COMPARATIVE FIGURES

Certain comparative figures were restated, where required, lo conform with the currert year
presentation.
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