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Management's Responsibility for Financial Reporting

The accompanying consolidated financial statements of the Naotkamegwanning First Nation are
the responsibility of management and have been approved by the Chief and Council of the Band.

The consolidated financial statements have been prepared by management in accordance with
Canadian public sector accounting standards prescribed for governments as recommended by the
Public Sector Accounting Board of the Canadian Institute of Chartered Professional Accountants
and as such Include amounts that are the best estimates and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for
implementing and maintaining a system of internal controls to provide reasonable assurance that
reliable financial information is produced.

The Chief and Council of the Band is responsible for ensuring that management fulfills its
responsibilities for financial reporting and internal control and is ultimately responsible for
reviewing and approving the consolidated financial statements.

The Chief and Council of the Band meets perfodically with management, as well as the external
auditors, to discuss internal controls over the financial reporting process, auditing matters and
financial reporting issues, to satisfy themselves that each party is properly discharging their
responsibilities, and to review the consolidated financial statements and the external auditor's
report.

The external auditors, BDO Canada LLP, conduct an independent examination, in accordance with
Canadian auditing standards, and express their opinion on the consolidated financial statements.
The external auditors have full and free access to financial management of Naotkamegwanning
First Nation and meet when reguired.

On behalf of Naotkamegwanning First Nation:

Councillor

Councillor

Councillor S

July 20, 2016
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Independent Auditor’s Report

To the Members of
Naotkamegwanning First Nation

We have audited the accompanying consolidated financial statements of Naotkamegwanning First
Nation, which comprise the consolidated statement of financial position as at March 31, 2016 and
the consolidated statement of financial activities, consolidated statement of changes in net debt
and consolidated statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management s responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines fs necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the -entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate under the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control.  An audit also includes evaluating the
appropriateness of accounting policies used and the reasonabieness of accounting estimates made
by management, as well as evaluating the presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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IBDO

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Naotkamegwanning First Nation as at March 31, 2016 and the results of its

operations for the year then ended in accordance with Canadian public sector accounting
standards.

W M(,V/’

Chartered Professional Accountants, Licensed Public Accountants

Kenora, Ontario
July 20, 2016



Naotkamegwanning First Nation

Consolidated Statement of Financial Position

Z

March 31 2016 2015
Financial Assets
Cash (Note 1) $§ TI1,588 § 145444
Accounts receivable (Note 2) 383,539 378,130
1,095,097 521,574
Financial Liabiiities
Bank Indebtedness (Note 4) 235,508 306,981
Accounts payable and accrued Habilities (Note 5) 1,043,043 1,627,807
Deferred revenue (Note 6) 14,433 10,571
Surplus repayable (Note 7) 255,676 347,950
Demand loans (Note 8) 1,374,212 1,457,475
Long term debt (Note 9} 3,797,426 3,423,032
8,720,298 7,073,816
Net Debt (5,625,201)  (8,552,242)
Non-Financial Assets
Prepaid expenses 48,201 38,649
Tangible capital assets (Note 3) 21,644,767 22,199,580
21,692,968 22,238,229
Accumulated Surplus (Note 12) . - $ 16,067,767 $ 15,685 987
Approved on be behalf of the First Nation:
. \O e m—— Chief
Z 4 ’Q
(Af Lz /V Councilior Councillor
A
- /' ik P - —
£ 1 Councillor Councillor

The accompanying summary of significant accounting pelicies and notes are an integral part of these financial statements.
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Naotkamegwanning First Nation
Consolidated Statement of Operations

For the year ended March 31 Budget 2016 2015
Revenua
Abgriginal Affairs and Development Canada $ B,100817 $ 61146179 I 6,372,334
Canada Mortgage and Housing Corporation 301,017 314,458 320,085
Health Canada 1,652,094 1,746,024 1,652,084
Kenora Chiefs Advisory 221,246 261,289 221,246
Ministry of Education 663,027 662,500 660,155
Minigtry of Community and Social Services 729,995 713,558 770,181
Ministry of Healith and Long Term Care 1,546,456 1,932,098 1,505,305
Onfario First Nations Limited Parinership 728,100 729,415 728,818
Other 885,448 2,124,279 1,206,414
Pravince of Ontaric - Other Ministries 384,776 501,254 415,835
Shoohiyaa Wa-Biitong 132,576 215,708 244 492
13,448,554 15,346,800 14,095,738
Expenses
Band Support Programs 1,177,038 2,021,799 2,439,950
Casino Rama Programs 729,100 29,141 48,385
Economic Development Programs #12,649 914,632 530,271
Social Services Programs 1,388,123 482,648 728,753
Infrastructure Programs 388,635 2,079,027 2,370,782
Housing Pregrams 805,795 646,365 715,508
Education Programs 5,056,257 5,179,783 5,021,800
Heglth Programs 3,746,288 3,611,623 3,514,937
13,903,881 14,965,019 15,370,385
Deficiency of revenue over expenses for the year {457,327) 381,781 {1,274,647)
Accumulated surpius, baginning of year 15,605,987 15,685,987 16,960,634

Accumulated sm_'EIua. end nfxear 2 15‘228|550 $ 16‘0671768 $ 151685.987

The acocompanying summary of significant accounting policies and notes are an integral part of these financiai statements,
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Naotkamegwanning First Nation
Consolidated Statement of Changes in Net Debt

For the year ended March 31 Budget 2016 2018
Deficiency of revenue over expenses for the year $ (457327) $ 381,781 $ (1,274,647)
Acquigition of tangible capital assets - (880,224) (94,000}
Amortization of tangible capital assets 1,488,725 1,435,037 1,488,725
Net change in prepaid expenses 11,543 {9,552) 11,543
Change In net debt 1,042,941 927,042 131,621
Nst debt, beginning of year (6,683,863)  (6,552,242)  (6,683,863)
Net debt, end of year 5,640,922 5,625,200} $ (6552242

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
7
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Naotkamegwanning First Nation
Consolidated Statement of Cash Flows

For the year ended March 31 _ 20186 2015
Operating activities
Deficiency of revenue over expenses for the year $ 381,781 3 (1,274,647)
Adjustment for amortization 1,435,037 1,488,725
Changes In non-cash working capital items
Accounts receivable (7,408) 38,110
Prepaid expenses (9,552) 11,543
Accounts payable (484,765) 47,038
Deferred revenue 3,862 {97,832)
Surplus repayabla {92,274) 260,261
1,226,680 473,198
Investing activities
Temporary investments - 67,643
Net changes in investments - 3
Purchase of capital assels (880,224) {94,000)
{880,224) (26,354)
Financing actlivities _
Net change in long term debt 374,394 {160,184)
Decrease in demand loans (83,263) (220,920)
Decrease in bank indebtedness {71,473) {121,003)

219,658 {502,107)

Decrease In cash and cash equivalents 566,114 {65,263)
Cash and cash equivaients, beginning of year 145,444 200,707

Cash and cash eaguivallem;sI end of year $ 7"1558 § 145|444

The accompanying summary of significant accounting policles and notes are an integral part of these financial statements,
8
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March 31, 2016

Naotkamegwanning First Nation
Consolidated Summary of Significant Accounting Policies

Basis of Accounting

Reporting Entity

Basls of Consolidation

Tangible Capital Assets

These consolidated financial statements have been prepared in accordance with
Canadian public sector accounting standards prescribed for governments a¢
recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Accountants. '

The Naotkamegwanning First Nation reporting entity Iincludes the
Naotkamegwanning First Natior government and all related entities that are
controlled by the First Nation. This includes all aspects of band operations including
provision of social, educational, administrative, housing, economic development and
operational services.

All confrolled entities are fully consolidated on a line-by-line basis. Inter-
organizational balances and transactions are eliminated upon consolidation.

Organizations consolidated in Naotkamegwanning First Nation's consolidated
financial statements include:

Naotkamegwanning First Nation
Naotkamegwanning Education Authority
Naotkamegwanning Health and Social Services

Tangible capital assets are reported on the consolidated statement of financial
position at cost, which includes amounts that are directly related to the acquisition,
design, construction, development, improvement or betterment of the assets, with an
offsetting amount to investment In capital assets. Cost includes overhead directly
attributable to construction and development, as well as interest costs that are
directly atiributable to the acquisition or construction of the asset. Additions over
$5,000 are subject to the capitalization policy. Capital assets purchased without
financing are amortized annually with a corresponding reduction in investment in
capital assets,

Amortization is provided as follows:

First Nation
Bufldings - 40 years straight line
Sewer and water - 40 years straight line
Housing - 20 years straight ine
Roads and streets - 10 years straight line
Automotive equipment - 4 years straight line
Education Authority
Computer equipment = 4 years straight line
Health Authority
Automotive = 30% declining balance
Furniture and equipment - 20% declining balance
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March 31, 2016

Naotkamegwanning First Nation
Consolidated Summary of Significant Accounting Policies

Tangible Capital Assets
(cont.)

Deferred Revenue

Revenue Recognltion

Pa_nslon Plan

Replacement Reserve Funds

Measurement Uncertainty

Tangible capital assets are written down when conditions indicate that they no longer
contribute to Naotkamegwanning First Nation's ability to provide services, or when
the value of future economic benefits associated with the tangible capital assets are
less than their net book value. Any net write-downs are accounted for as expenses in
the consolidated statement of operations.

Deferred revenue consists of unspent, accountable contributions for programs which
are not complete at the year end. The unspent revenue Is carried forward to be
matched with the additional expenses to be incurred in the subsequent year.

Revenues are recognized in the period in which the transactions or events occurred

that gave rise to the revenues. All revenues are recorded on an accrual basis,

except when the accruals cannot be determined with a reasonable degree of
certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized
and any eligibility criteria are met, except to the extent that transfer stipulations give
rise to an obligation that meets the definition of a fiability. Transfers are recognized
as deferred revenue when fransfer stipulations give rise to a liability. Transfer
revenue is recognized in the statement of operations as the stipulation liabllities are
settled.

The First Nation maintains a defined contribution pension ptan for its personnel for
Naotkamegwanning First Nation and Naotkamegwanning Education Authority.
Expenses for this plan are equal to the First Nation's required contribution for the

year.

According to the terms of the Housing Authority’s agresments with Canada Mortgage
and Housing Corporation, the Housing Authority is required to make annual
provisions for repairs and replacement of tems which have a shorter life span than
the buildings. These provisions are to accumulate to certain specified amounts and
may only be used for specific identified items. Contributions to the Replacement
Reserve Funds are included as an expense and all Income earned in reserve fund
assets are accrued to the funds.

The preparation of consolidated financial statements in accordance with Canadian
public sector accounting standards requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of
the consolidated financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from management's
best estimates as additional Information becomes available In the future.

10
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Naotkamegwanning First Nation
Notes to Consolidated Financial Statements

March 31, 2016
1. Cash
2018 2015
General Fund operations $ 646,766 3 108,550
Naotkamegwanning Education Authority operations 64,792 28,161
Health and Social Services operations - 11,733

$ "1I558 $ 145444

2. Accounts Receivable

__2018 2016
General Fund operations $§ 185079 $ 157,690
Education Authority operations 55,129 64,103
Heaith and Social Services operations 173,331 154,337

$ 383,539 3 376,130

11
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Naotkamegwanning First Nation
Notes to Consolidated Financial Statements

March 31, 2016

4. Bank Indebtedness

General Fund operations

Health and Social Services operations

018 2015
$ 2945803 § 306,981
21 1005 -

$ 235,508 5 306981

The bank indebtedness is due on demand and bears interest at bank prime plus 1.25%, calculated on a dally

basis and payable monthly.
5. Accounts Payable
2016 2015
General Fund operations $ 334247 $ 570,004
Education Authority operations 127,526 319,698
Health and Social Services operations 581,270 638,017
1,043.043 1,5627.807
6. Deferred Revenue _
__2016 2015
Education Authority operations $ 6,553 $ 10,571
Health and Social Services operations 7,880 -
$ 14433 § 10,571
7. Surplus Repayable

General Fund operations
Education Authority operations
Health and Social Services operations

13

2016 2015

$ 185267 $ 188,208
25,091 15,800
45,328 143,851

$ 255676 $ 347,950
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Naotkamegwanning First Nation
Notes to Consolidated Financial Statements

March 31, 2016

8. Demand Loans
2016 2018

General Fund

Aboriginal Affairs and Northern Pevelopment Canada Flooding Claim
Loan, repayable upon conclusion of the proceedings $ 953658 $ 761,640

Royal Bank of Canada, construction loan with Interest only payments
at RBC prime rate plus 2.65%, principal repayments to commence
upon completion 420,554

Royal Bank of Canada, repayable $3,253 monthly including interest
at 3.89%, maturing March 11, 2016 - 38,008

Royal Bank of Canada, repayable $11,394 monthly including interest
at 3.35%, maturing November 1, 2015 - 857,737

$ 1374212 $ 1,457,475

14
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Naotkamegwanning First Nation
Notes to Consolidated Financial Statements

March 31, 2016

9. Long Term Debt

General Fund

Canada Mortgage and Housing Corporation morigage,
repayable $2,875 monthly including interest at 1.64%,

maturing February 1, 2032

Canada Mortgage and Housing Corporation mortgage 12 unit,
repayable $3,923 monthly including interest at 2.11%,

maturing October 1, 2033

Canada Mortgage and Housing Corporation mortgage 12 unit,
repayable $4,501 monthly including interest at 1.85%,

maturing January 1, 2034

Canada Mortgage and Housing Corporation mortgage, 10 unit,
repayable $4,974 monthly including interest at 1.83%, maturing

October 1, 2034

Canada Mortgage and Housing Corporation mortgage, 7 Unit, repayabie
$3,087 monthly including Interest at 2.75%, maturing May 1, 2026

Royal Bank of Canada, repayables $11,171 monthly including interest

at 2.39%, maturing June 1, 2020

Principal payments due in the next five years are as follows:

2017
2018
2019
2020
2021
Thereafter

$

292,072
208,488
305,048
311,755
216,141
2,373,922

15

2016 2015

$ 483238 § 500,502
891,561 723,706
813,545 851,318
840,214 962,302
328,486 356,114
540,382 -

$ 3797426 § 3423032
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Naotkamegwanning First Nation
Notes to Consolidated Financial Statements

March 31, 2016

10. Segmented Financial information

Naotkamegwanning First Nation is a diversified iocal government that provides a wide range of services to its
citizens and members, including administration, economic development, scclal services (including emergency
operations, day care, social development, prevention services and native Justice), infrastructure (including
community services, health care centre, housing maintenance and renovations, capital, and arena and
community centre), and training (inciuding other programs, community based training, and CMHC internship).

For each reported segment, revenues and expenses represent both amounts that are directly attributable to the
segment and amounts that are allocated on a reasonable basis. Therefore, certain allocation methodologies are
employed in the preparation of segmented financial information. Operations and maintenance fee allocations
have been made to each building based on a percentage of overall maintenance costs. Administrative fees,
based on a percentage of revenues, have been allocated to programs where permitted by the funder.

11. Budgeted Figures

The budget approved by the First Nation was not prepared on a consolidated basis and does not include all of
the activities of the organization. As a result, budget figures are only presented on a non-consolidated basis for
programs where available.

12. Accumulated Surplus
Naotkamegwanning First Nation segregates its accumulated surplus into the following categories:

2016 2015
Currentfunds $ (2,205,2711) $ (2,898,072)
Investment in capital assets 17,847 342 18,118,811
Replacsiment raserve 515,697 465,248

16,067,768 15,685,987

16
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Naotkamegwanning First Nation
Notes to Consolidated Financial Statements

March 31, 2016

14. Funds Held in Trust - Ottawa Trust Funds

2016 2015
Revenue Account
Baiance forward, April 1 $ 11,031 § 10,041
Interest and other income earmned 762 890
11,793 11,031
Capital Account 24,918 24,918

$ 36,711 $ 35,940
s

Fund Balances

Revenue Fund $ 11,793 § 11,031
Capital fund 24,918 24,918

$ 36,711 § 35,949
L

The trust accounts arise from monies derived from capital or revenue sources as outlined in Section 62 of the
indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government of Canada.
These funds are restricted for their use, of which the Band is generally permitted to use for a purpose that will
promote the general progress and welfare of the Band and Band members. The management of these funds is
primarily governed by the sections of the Indian Act.

Trust funds administered by Aboriginal Affairs and Northern Development Canada for the benefit of the First
Nation have not been included in the statement of financial position nor have the operations been included in the
statement of financial activities.

18
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Naotkamegwanning First Nation
Notes to Consolidated Financial Statements

March 31, 2016

16. Defined Contribution Pension Plan

Naotkamegwanning First Nation provides a defined contribution plan for efigible members of its staff for the
Band and the Naotkamegwanning Education Authority.

The expense for the First Nation's pension plan for the year was as follows:

2016 2016
Band employees $ 49,343 $ 33,636
Education Authority employees 64,666 58,259

$ 114,009 $ 91,895
L ]

19
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