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INDEPENDENT AUDITORS' REPORT

To the Chief and Band Councilors of Saint Mary's First Nation

We have audited the accompanying consolidated financial statements of Saint Mary's First Nation, which comprise the consolidated
statement of financial pesition as at March 31, 2017, and the consolidated statements of operations, changes in net debt and cash flows,
and schedules for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit We conducted our audit
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial ‘Statements are free from
material misstatement.

An audit involves performing procedures. to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error, In making those risk assessments, the auditor considers internal
controls relevant to the entity's preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal controls. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as évaluating the overall presentation of the conselidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion,
Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Saint Mary's First
Nation as at March 31, 2017, and the results of its operations and its cash flows for the year then ended in atcordance with Capadian
public sector accounting standards.

Teed Sdmnders Doyle

Fredericton, New Brunswick _
July 25,2017 CHARTERED PROFESSIONAL ACCOUNTANTS

38 Canterbury Street, Saint Johna, NB, Canada E2. 2C6 | ph: o06) 636-9220 ° Fax (S06)634-8208 Email: tsdsy@tsdca.com
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SAINT MARY'S FIRST NATION

‘CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2017
2017 2016
FINANCIAL ASSETS
Cash (note 3) $ 16,427,172 $ 15,233,795
Restricted cash {note 3) 90,168 90,282
Accounts receivable (note 4) 1,214,143 1,061,984
Due from government and government organizations (note 5) 2,126,503 1,908,083
Investment in Saint Mary's Economic Development Corporation (note 13) 2,826,755 2,318,120
Inventory for resale (note 15) 1,320,977 1,019,720
Funds held in trust (note 12) 5,987 4,400
Loans receivable (note 7) 1,976,090 2704271
Total financial assets 25,987,795 24.340.655
LIABILITIES
Accounts payable and accrued habilities 7,136,772 6,767,943
Due to government and government organizations (note 8) 2,276,569 12,987
Deferred revenue (note 9) 759,401 402,844
Long-term debt (note 10) 17,773.270 17,021,143
Total liabilities 27,946,012 24.204.917
NET FINANCIAL ASSETS (NET DEBT) (1,958.217) 135,738
NON-FINANCIAL ASSETS
Tangible capital assets (note 6) 36,495,123 32,484,369
Prepaid expenses 374.674 _641.335
Total non-financial assets 36.869.797 33,125,704
ACCUMULATED SURPLUS $ 34911.580 $.33.261.442
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SAINT MARY'S FIRST NATION
CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2017

2017 2017 2016
Budget Actual. Actual
Revenue _
Indigenous and Northern Affairs Canada (note _

14) $ 10,634,319 $ 12,981,639 § 11,835,584
Department of Fisheries and Oceans Canadd 588,914 550,117 546,568
Canada Mortgage and Housing Corporation - 1,051,729 1,246,312
Retail Sales Program Operation 41,932,658 36,374,132 35,487,418
Province of New Brunswick 119,000 1,021,334 833,038
Leasing Company 656,279 752,259 758,027
Net income (loss) from investment in Saint Mary's Economic

Development Corporation \ 508,635 670,921
First Nations Aborigina! Skills and Employment Strategies 450,033 - 529,092 479,325
Other 7,737,328 9,512,733 16,694,567
Logging 505,000 760,713 789,194
Health Canada 1,303,152 1,343,115 1,304,763

63.917.683 65,385,498 __ 64645717
Expenses _

Band Support 2,085,746 3,029,945 2,614,179
Child and Family Services 1,373,931 2,690,681 2,473,353

Economic Development 172,323 73,556 -
Adult Care Services 80,430 47,545 56,387
Fisheries - BFQ - AICFI 243,070 132,161 161,080
Band School 1,964,271 2,416,016 2,098,280
Commmunity Public Works 423,721 582,506 493,820
Fisheries - AFS 299,500 274,047 264,844
Fisheries - Other seafood 185,001 506,724 460,658
Fisheries - Lobster 702,740 1,003,580 1.003,767
Own Source Programs 6,816,441 7,756,289 8,043,675
Housing Fund 403,921 1,363,177 1,243,965
Social Assistance Fund 2,583,200 2471512 2,261,698
Post Secondary Education 3,043,312 2,814,562 2,512,330
First Nations ASETS 434,915 501,292 450,622
Health 1,162,816 1,407,267 1,286,709
Forestry 499,559 536,811 612,830
Retail Sales Program Operation 40,963,904 34,260,642 33,977,035
Leasing Campany 656,279 791,332 863,321
CMHC Housing s 1.075.715 1,229,298
64,095,080 63,735,360 62,108,051
Annual Surplus {Deficit) (177,397) 1,650,138 2,537,666
Accumulated Surplus - Beginning of Year 33,261,442 33.261.442 30.723,776
Accumulated Surplus - End of Year 533084045 $_34911.580 $_33261442
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SAINT MARY'S FIRST NATION

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

FOR THE YEAR ENDED MARCH 31, 2017

Annual Surplus For The Year

Acquisition of tangible capital assets
Disposition of tangible capital assets
Amortization of capital assets

Decrease (increase) in prepaid expenses

(Increase) Decrease In Net Debt
Net Financial Assets (Net Debt) - Beginning Of Year
Net Financial Assets (Net Debt) - End Of Year

2017

Actual

$__1.650,138

(5,697,561)

1,686,807
266,661

(3.744.093)
(2,093,955)

135.738

$_(1.958217)

201

Actual

$__2.537.666

(6,515,864)
© 22,040
1,742,546
(402.784)

5.154,062
{2,616,396)

2,752,134

$ 135738
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SAINT MARY'S FIRST NATION

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR TBE YEAR ENDED MARCH 31, 2017

Cash Provided By (Required For):

Operating Activities
Annual Surplus For The Year
Item not affecting cash
Amortization

Changes 1 non-cash operating
working capital (note 16)

Investing Activities
Additions to tangible capital assets
Disposal of tangible capital assefs
Repayment of loan receivable
Investment in Saint Mary's Economic
Development Corporation

Financing Activities
Repayment of long-term debt
Proceeds from long-term debt

Increase In Cash During The Year
Cash Position At Beginning Of Year
Cash Position At End Of Year

Cash consists of:
Cash
Restricted cash

Funds held in trust

201

017
Actual

$ 1,650,138
1.686.807
3,336,945
2.583.792
5.920.737

(5,697,561)
728,181
(508.635)
(5.478.015)
(1,951,114)
2,703.242
752,128
1,194,850
15,328,477
$.16.523.327

$16,427,172
90,168
5987

$16,523.327
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$ 2,537,666
1,742,546
4,280,212

352,629
4,632,841

(6,515.,864)
22,040
740,269

__(670.921)

(6.424.476)

(1,804,475)
3.823.458
2,018,983
227,348
15,101,129

$15,328477

$15,233,795
90,282
4,400

$15.328477
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

1. Description of Entity

The Saint Mary's First Nation operates a First Nations Band in Fredericton, New Brunswick for the benefit of its
members.

2, Significant Accounting Policies
Basis of Accounting

These financial statements have been prepared in accordance with Canadian public sector accounting standards
prescribed for governments as recommended by the Public Sector Accounting Board of Chartered Professional
Accountants Canada.

Reporting Entity

The Saint Mary's First Nation reporting entity includes the Saint Mary's First Nation governmient and all related
entities that are controlled by the First Nation.

Principles of Consolidation

All controlled entities are fully consolidated on a line-by-line basis except for the commercial enterprises which meet
the definition of government business enterprise, which are included in the Consolidated Financial Statements on a
modified equity basis. Inter-organizational balances and transactions are ¢liminated upon consolidation.

Under the modified equity method of accounting, only Saint Mary’s First Nation’s investment in the govemment
business enterprise and the enterprise’s net income and other changes in equity are recorded. No adjustment is made
for accounting policies of the enterprise that are different from those of Saint Mary’s First Nation.

Organizations consolidated in the Saint Mary's First Nation's financial statements include:
Band Support Fund
Housing Fund
Welfare Fund
Post Secondary Education Program
Health Program
Saint Mary's Retail Sales Program Operation
Saint Mary's Leasing Company Ltd.
Aboriginal Skills and Employment Training Strategy
Logging Program
Saint Mary's CMHC Housing

The consolidated statements also include an investment in the Saint Mary's Economic Development Corporation
(note 13) using the modified equity method.

Asset Classification

Assets are classified as either financial or non-financial Financial assets are assets that could be used to discharge
existing liabilities or finance future operations. Non-financial assets are acquired, constructed or developed assets that
do not provide resources to discharge existing liabilities but are employed to deliver government services, may be
consumed in normal operations and are not for resale. Non-financial assets include tangible capital assets, and
prepaid expenses.
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

2. Significant Accounting Policies (cont'd)

Cash and Cash Equivalents

The Saint Mary's First Nation considers cash on hand, short-term deposits and balances with banks, net of overdrafts
as cash or cash equivalents. Bank borrowings are considered to be financing activities.

Accounts Receivable and Contributions Receivable From Government Organizations

Accounts receivable and contribytions receivable arise from trade receivables, loans and advances, and federal and
provincial government funding. An allowance for bad debts has been calculated, through discussions with
management, assessment of the other circumstances influencing the collectability of amounts, and using historical loss
experience. Amounts deemed uncollectable are written off and deducted from the carrying value of the receivable.
Amounts subsequently recovered from accounts previously written off are credited to the allowance account in the
period of recovery.

Inventory

Inventaries are stated at the lower of cost and net realizable value. Cost includes the costs to purchase, and other costs
directly attributable to the inventories. Cost is determined using the first in, first out method. Net realizable value
represents the amount that may be realized from the sale of an inventory item under normal business conditions. When
inventories are sold, the carrying amount of those inventories are recognized as an expense in the period in which the
related revenue is recognized. The amount of any writedown of inventories to net realizable value and all losses of
inventories shall be recognized as an expense in the period the loss or writedown occurs. The amount of reversal of
any writedowns, arising from an increase in net realizable value, shall be recognized as a reduction in the amount of
inventories recognized as an expense in the period in which the reversal occurs.

Tangible Capital Assets

Tangible capital assets include acquired, built, developed and improved tangible capital assets, whose useful life
extends beyond one year and which are intended to be used on an ongoing basis for producing goods or delivering
services.

Tangible capital assets are reported at net book value,

Certain assets which have historical or cultural value, including works of art, historical docwments and historical and
cultura! artifacts, are not recognized as tangible capital assets. Assets under construction are not amortized until the
asset is available to be put into service.

Amortization is provided annually, at rates calculated to write-off the assets over their estimated useful lives as
follows

Housing/Buildings 4% Straightline and declining balance
Paving 5% Straightline
Pool 10% Straightline
Equipment 10% Staightline and 20% declining balance
Computer equipment 25% Straightline
Vehicles. 20% Straightline

Employee Future Benefits

Provision is made for benefits aceruing to employees in respect of wages and salaries, sick leave, annual vacation
leave, and defined contributions to employee benefit plans when it is probable that settlement will be required and
they are capable of being measured reliably.

teed saundars | accountants
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL - STATEMENTS.

FOR THE YEAR ENDED MARCH 31, 2017

2. Significant Accounting Policies (cont'd)
Net Debt

The First Nation's financial statements are presented so as to highlight net debt as the measurement of financjal
position. The net debt of the First Nation is determined by its liabilities less its financial assets. Net debt is
comprised of two components, non-financial assets and accumulated surplus.

Revenne Recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to the revenues. All
revenues.are recorded on an accrual basis, except when the accruals cannot be determined with a reasonable degree of
certainty or when their estimation is impracticabie.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility criteria are met,
except to the extent that transfer stipulations give rise to an obligation that meets the definition of a liability, Transfers
are recognized as deferred revenue when transfer stipulations give rise to a liability. Transfer revenue is recognized in
the statement of operations as the stipulation liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their use by the contributor, and are
recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service is performed is deferred
and recognized when the fee is earned or service is performed.

Expense Recognition

Expenses are recorded on the accrual basis as they are incurred and measurable based on receipt of goods or services
and obligation to pay.
Foreign Currency Translation

Assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the exchange rate in
effect at the balance sheet date. Revenues and expenses denominated in foreign currencies are translated using the
average exchange rate for the year.

Income Taxes

The First Nation is an Indian Band and is not subject to income tax. Accordingly, no provision has been made for
income taxes
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? dege } & arhvsors



SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

2. Significant Accounting Policies (cont'd)
Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted aceounting principles requires
management 6 make estimates and assumptions that affect the reported amount of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the period. Such estimates are periodically reviewed and any adjustments necessary are reported in
earnings in the period in which they become known. Actual results could differ from these estimates.

Significant estimates pertaining to these financial statements include the determination of amortization rates and
residual values of tangible capital assets.

Financial Instruments Policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial assets with
actively traded markets are reported at fair value, with dny unrealized gains and losses reported in income. All other
financial mstruments are reported at amortized cost, and tested for impairment at each reporting date. Transaction
costs cn the acquisition, sale or issue of financial instruments are expensed when incurred.

3. Cash
Cash is comprised of the following:
2017 2016
Externally restricted
Moveable assets reserve $ 90,168 $ 90,282
Trust funds held by federal government 5987 4,400
_96.155 94.682
Unrestricted o
Operating 14,999,779 13,850,947
Guaranteed investment certificates 1,427,393 1.382.848
16427172 15.233.795
Total Cash $.16,523.327 $15328477
4. Accounts Receivable
2017 2616
Due from members:
Loans $__109.803 $___88S
Due from others:
Forestry 17,555 20,455
Retail Sales Program 958,604 839,765
Other (net of allowance for doubtful accounts) 28.18 . 113,261
1,104.340 973.481
Tetal Accounts Receivable $.1.214,14 $.1,061.984
10 tead saunders ; accountants
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SAINT MARY'S FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

5. Due From Government and Government Organizations

Indigenous and Northern Affairs Canada (2016 - 2017)
Indigenious and Northern Affairs Canada (2015 - 2016)

Province of New Brunswick, DFO And Other Funding Agencies.

Canada Revenue Agency - HST
Human Resources and Social Development Canada
Heailth Canada

11

2017
§ 241,001

1,685,486
33,572
8,010
158.434

$2.126.503

2016

3 -
415,633
1,450,519
36,343

5.588

$.1.908.083
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

‘7. Loans Receivable

2017

[
o]
[=rf
(-9

|

Loan receivable from Saint Mary's Economic Development Corporation in
monthly installments of $60,906 including principal and interest at 4 65%,
due October 2019. The loan is reported in the Saint Mary's First Nation as a
loan receivable from Saint Mary's Economic Development with an
offsetting loan payable to Canadian Imperial Bank of Commerce (Note 10).
Saint Mary's Economic Development Corporation guarantees this loan. $ 1,768,790 $ 2,401,371

Loan receivable from Saint Mary's Economic Development Corporation in
monthly installments of $3,333 including principal plus interest at prime
plus 1%, due December 2619. The loan is reported in the Saint Mary's First
Nation as a loan receivable from Saint Mary's Economic Development with
an offsetting loan payable to Canadian Tmperial Bank of Commerce (Note
10). Saint Mary's Economic Development Corporation guarantees this loan. 110,000 150,000

Loan receivable from Saint Mary's Economic Development Corporation in
monthly installments of $4,633 plus interest at prime plus 1%, due
December 2018. The loan is reported in the Saint Mary's First Nation as a
loan receivable from Saint Mary's Economic Development with an
offsetting loan payable to Canadian Imperial Bank of Commerce (Note 10).
Saint Mary's Economic Development Corporation guarantees this 1gan. 97,300 152,900

1,976,090 2,704.271
Less current portion 750,588 720,884

$.1.225.502 $_1.983.387

Assuming the loans are renewed on comparable terms, the principal portion of long term debt expected
to become due in each of the next three years is as follows:

2018 $ 750,588
2019 781,702
2020 443,800
13 teed saunders § acountants
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

8. Due to Government and Government Organizations

2017 2016
Canada Revenue Agency - Payroll $ 65,097 $ 12987
Indigenious and Northern Affairs Canada 2211472 -

$.2.276.569 $.__ 12987

9, Deferred Revenue

Opening Funding Revenue. Closing
Balance Received Recognized Balance 2017 2016
Consultation $ 104423 § 35684 - § 140,107 $ 140,107 § 104423
Busing 16,875 - (16,875) - - 16,875
Indign Studies Support
Program ' 57,385 ~ (57,385) - . 57,385
Child & Family - 264,058 - 264,058 264,058 -
CHMES - Playground
Fund 21,075 18,665 - 39,740 39,740 21,075
Health 27,561 147,561 (27,561) 147,561 147,561 27,561
Retail 171,525 132,957 (171,525) 132,957 132,957 171,525
ASETS - 34,978 - 34,978 34,978 -
Recreation Grant 4,000 - _(4.000) - - 4,000

$_402.844 $_633.003 $_(277.346) $_759401 $_ 750401 $_ 402.844

10.Long-Term Debt

2017 2016
St. Mary's First Nation
Loan payable to CIBC in monthly installments of $1,875 plus interest at
prime plus 1%, secured by three buses, due August, 2017. 5 - $ 18275
Loan payable to Canadian Imperial Bank of Commerce in monthly
installments of $60,906 including principal and interest at 4.65%, secured
by a general security agreement and guarantee of St. Mary's Economic
Development Corporation, due October 2019. Payments on this loan are
made directly by St. Mary's Economic Development Corporation to CIBC. 1.768.790 401,371
Carried forward $ 1,768,790 $ 2,419,646

14 teed saunders § sccounianis
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

10.Long-Term Debt (cont'd)
2017 2016

Carried forward $ 1,768,790 $ 2,419,646

Loan payable to Canadian Imperial Bank of Commerce in monthly
installments of $4,633 plus interest at prime plus 1%, secured by a general
security agreement and guarantee of Si. Mary's Economic Development
Corporation, due December 2018, Payments on this loan are made directly
by St. Mary's Econemic Development Corporation to CIBC. 97,300 152,900

Loan payable to Canadian Imperial Bank of Commerce in monthly
instaliments of $3,333 plus interest at prime plus 1%, secured by a general
security agreement and guarantee of St. Mary's Economic Development
Corporation, due December 2019. Payments on this loan are made directly
by St. Mary's Economic Development Corporation to CIBC, 110,000 150.000

Mortgage payable to CIBC Mortgage Corporation including interest at
4 79%, secured by a 4 unit rental property, due May 2021 33,135 40,150

Loan payable to Ally Credit Canada Ltd. in monthly installments of $407
including principal and interest at 5.74%, secured by a vehicle, due June
2017. 26,812 33,030

Loans payable to Canadian Imperial Bank of Commerce in monthly
installments totalling $7,887 including interest at 4 59%, secured by 14
houses, due August 2019, 1,328,945 1,362,339

Loans payable to Canadian Imperial Bank of Commerce in monthiy
installments totalling. $4,384 including interest at 3.99%, secured by 8
houses, due April 2021. 807,302 825,872

Loan payable to Canadian Imperial Bank of Commerce in monthly
installments of $30,557 plus interest at prime plus 1%, secured by certain
property and Band Council Resolution. 4,347,217 2,320,119

St. Mary's CMHC

Various mortgages payable to CIBC in ‘monthly installments including
interest ranging from 3.15% to 5.19%, secured by houses. 12,713 104,614

Various mortgages payable to CMHC in monthly installments including
interest ranging from 1.52% to 3.13%, secured by houses. 8,579,596 2,561,301

St. Mary's Leasing Company Ltd.

Loan payable to Peace Hills Trust in monthly installments of $36,447 plus
interest at prime plus 2%, secured by first ranking general security
agreement over borrower's present and future property, mortgage of
leasehold interest, demand promissory note, and guarantee and
postponement of claims of Saint Mary's Leasing Company Ltd., due July

2018. ... 661.460 1.051.172
Carried forward $17,773,270 $17,021,143

& advsors
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2017

10.Long-Term Debt (cont'd)

2017 2016
Carried forward $17,7713,270 $17,021,143
Less current portion 2.025.033 1.887.492

$15,748.237 $15.133.651

Assuming the mortgages are renewed on comparable terms, the principal portion of long term debt expected
to become due in each of the next five years is as follows:

2018 § 2,025,033
2019 2,001,059
2020 2,659,945
2021 1,698,148
2022 984,192

11.Financial Instruments

Saint Mary's First Nation is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks. The following analysis provides information
about the company's risk exposure and concentration as of March 31, 2017,

Liquidity Risk

Liquidity Risk is the risk that an entity will encounter difficulty in meeting obligations. associated with financial
habilities. The company is exposed to this risk mainly in respect of its payment of funds for accounts payable and Jong
term debt. '

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the
interest rates. In seeking to minimize the risks from interest rate fluctuations, the entity manages exposure through its
normal operating and financing activities. Samt Mary's First Nation is exposed to interest rate risk primarily through
floating interest rates on certain bank loans.

12.Trust Funds Held by Federal Government

Trust fund accounts arise from moneys derived from capital or revenue sources as outlined in Section 62 of the Indian
Act. These funds are heéld in trust in the Consolidated Revenue Fund of the Government of Canada. The managemient
of these funds is primarily governed by Sections 63 to 69 of the Indian Act.

Opening Additions ‘Withdrawals Closing 2017 2016
Balance Balance Total Total
Revenue $ 2,845 $ 1,587 § - $ 4,432 $ 4432 § 2,845
Capital 1,555 - - 1,555 __ 1,555 1,555
Fund Total $...3.987 §___ 4400
16 teed sal.fnders { accounzants
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

13.Investment in Government Business Enterprises

The commercial enterprises that are included in the First Nation reporting entity, as described in note 2 - Principles of
Consolidation to these financial statements includes:

& Retail Sales Program Operation - fully consolidated.

) Saint Mary's Leasing Company Lid. - fully consolidated

° Saint Mary's Economic Development Corporation (SMEDC) - modified equity.
The following table presents condensed financial information for these commercial enterprises.

Retail Sales
Program Saint Mary's. 2017 2016
Operatiop  Leasing Company SMEDC Total ‘Total

Cash § 5,463,727 $ 92,636 § 1,287,209 $ 6,843,572 § 5,922,482
Accounts receivable 958,604 514 291,757 1,250,875 1,186,842
Inventory 1,320,977 . 41,380 1,362,357 1,043,475
Tangible capital assets 2,242,173 3,596,767 2,487,713 8,326,653 8,703,211
Other assets 13,184 39.297 1.327.296 1,379,777 _3.790.097
Total assets $_95998.665 $_3729214 $__5.435355 $_19.163.234 $_20.646.107
Accounts payable $ 1,099,164 $ 25,193 § 393,425 $ 1,517,782 1,436,241
Long-term debt - 661,460 1,410,310 2,071,770 3,212,071
Other liabilities 132.957 3.763915 804.866 4.701.738 4359280
Total liabiljties 1,232,121 4,450,568 2,608,601 8,291,290 9,007,592
Equity 10,451,973 (721.354) 2.826.754 2.557.1 10.585.253
Total Liabilities

and Equity $_11.683.894 $_3729214 $__5.435355 $_20.848.463 $_19.592.845
Revenue $_36374.132 $ 752.259 $ 49.980.114 $_87.106.505 $_87.237.484
Expenses 34,258,436 700,336 49,355,390 84,314,162 84,916,721
Debt servicing 2.206 90.996 116.089 209,291 244,753
Total Expenses 34.260.642 791,332 49,471,479 84,523,453 85 474
Net Income (Loss) $_ 2113490 §___(39.073) $___ 508635 $_2.583.052 $_2.076.010
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2617

13.Investment in Government Business Enterprises (cont'd)
Contractual obligations and contingencies to be disclosed:
Saint Mary's Economic Development Corporation
Saint Mary's Economic Development Corporation is centingently liable for guaranteed loans of $1,976,090 on debt
owing from Saint Mary's First Nation to Canadian Imperial Bank of Commerce. The loans guaranteed are supported
by general security agreements. '

Retail Sales Program Operation

Saint Mary's First Nation Retail Sales Program Operation has entered into supply agreement with its most significant
supplier as follows:

o Agreement reached in principle, but not yet signed, with TRA Atlantic to purchase virtually all merchandise
for sale in the Saint Mary's Grocery Store for a fifteen year period ending May, 2018,

14.Reconciliation of Indigenous and Northern Affairs Canada (INAC) Funding

2017 2016
INAC Funding per Financial Statements $12,981,639 $11,835,584
Less: prior year deferred revenue in revenue (16,875) (23,721)
Add: current year deferred revenue __ 264058 =
Total INAC funding per consolidated financial statements $.13.228.822 $11811.863
Funding per INAC revenue confirmation $13.228.822 $11.811.863
15.Inventory For Resale
2017 2016
Retail Sales Program Operation $_ 1320977 $_1,019720
16.Changes In Non-Cash Operating Working Capital
2017 201
Accounts receivable $ (152,159) $ (51,953)
Due from government and government grganizations (218,420) 500,998
Inventory (301,257) (40,606)
Prepaid expenses 266,661 (402,785)
Accounts payable 368,828 297,317
Due to governmernit and government organizations 2,263,582 10,450
Deferred revenue 356,557 39,208

$.2.583.792 $__352.,629

18 teed saunders | acccuntams
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SAINT MARY'S FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2017

17.Expenses by Object
The following is a summary of expenses by object:

Salaries, wages, honoraria and pension
Tuition

Professional services

Supplies and services

Interest and bank charges

Travel and training

Insurance & health

Telephone, utilities, and occupancy costs
Repairs and maintenance

Social assistance and assisted hiving
Royalty distributions

Gaming payouts

Other

Retail sales program

Leasing company

Amortization

18.Comparative figures

2017

$ 5,560,177
746,650
58,990
482,440
23,559
120,111

178,528

193,222
304,386
3,208,054
3,415,777
1,848,391
10,658,025
34,107,244
642,999
1,686,807

$_63.735.360

2016

$ 4,723,177
2,428,670
75,078
390,163
38,179
103,251
151,505
198,137
711,982
2,831,265
3,472,078
2,234,320
9,126,040
33,301,074
708,308
1,114.324

$ 62,108,051

Some of the comparative figures have been reclassified to conform to the current year's presentation.

19
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REVIEW ENGAGEMENT REPORT

To the-Community members of the Saint Mary's First Nation

We have reviewed the schedule of salaries, honoraria and travel paid to Chief and Council of Saint Mary's First
Nation for the year ended March 31, 2017. This schedule was prepared in accordance with the instructions in the
Indigenous and Northern Affairs Canada Year End Financial Reporting Handbook, 2016-2017. Our review is
made in accordance with Canadian generally accepted standards for review engagements and, accordingly,
consisted primarily of inquiry, analytical procedures and discussion related to information supplied to us by
management of the First Nation.

A review does not constitute an audit and, consequently, we do not express an audit opinion on this schedule.

Based on our review, nothing has come to our attention that causes us to believe that this schedule has not been
prepared, in all material respects, in accordance with the instructions in the handbook described above.

This schedule, which has not been, and was not intended to be, prepared in accordance with Canadian generally
accepted accounting principles, is solely for the information and use of members of Saint Mary's First Nation and
Indigenous and Northern Affairs Canada for the purpose of complying with the Indigenous and Northern Affairs
Canada Year End Financial Reporting Handbook, 2016-2017. This schedule was not intended to be and should
not be used by anyone other than the specified users or for any other purpose.

T—e&o{ Somnders 507%

Fredericton, New Brunswick
July 25, 2017 CHARTERED PROFESSIONAL ACCOUNTANTS

m—— PERS— -2 3
29 Canterbury Street, Saint john, NB, Canada E20 206 | Ph (506) 636-9220 | Fax: (506) 634-8202 | Emai! Isdsj@tsdeacon
563 Priestrnarn Street. Suite 102, Fredericion, NB, Canada E3B 5X8 | Ph: (508) 458-8727 | Sax (S06) A50-3777 | Emaii. Sscfr@tsdea com



SAINT MARY'S FIRST NATION
SUPPLEMENTARY INFORMATION
SCHEDULE OF REMUNERATION, HONORARIA, & TRAVEL PAID TO ELECTED OFFICIALS

FOR THE YEAR ENDED MARCH 31, 2017

{Unaudited)
#of
Position Months*  Salaries/ Honoraria Travel Cell Total
Elected Officials: Fees ‘Phone
Candice Paul Chief Administrator 12 $ 104,765 § 25500 $ 5368 $ 2,262 § 137,895
Walter J. Brooks  Manager SMEC i2 116,991 33,850 31,234 - 182,075
Lisa Howe Housing Director 12 54,000 33,850 12,136 1,317 101,303
‘Gina Brooks - 3 - 1,000 2,425 - 3,425
Suzanne McCoy  Education Worker 9 26,067 32,000 10,595 649 69,311
Shelley Polchies  Recreation Director 12 35,858 33,850 12,880 292 82,880
Anthony Gabriel 12 - 33,850 9,425 717 43,992
Léonard Brooks - 3 - 1,000 3,636 4,636
Stephen Meuse Bus Driver 12 33,735 33,850 18,808 831 87,224
Allan Polchies Community Planner 12 43,115 33,850 12,764 1,023 90,752
Heather Currie Teacher/CHSMS 12 67,350 33,850 12,958 853 115,011
Percy Sacobie Teacher 12 1,950 33,000 9.584 1,200 45,734
Barbara Brown - 12 3,494 33,850 14,266 1,124 52,734
Millicent Polchies - 12 2,710 33,850 12,030 542 49,132
Melanie Berube Youth Addictions 9 22,086 32,850 12,239 825 68,000

* The number of months during the fiscal year the individual was an elected or appointed official
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