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SAINT MARY'S FIRST NATION
MARCH 31, 2014

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying consolidated financial statements of Saint Mary's First Nation are the responsibility of management
and have been approved by Chief and Council.

These consolidated financial statements have been prepared by management in accordance with the Canadian public
sector accounting standards prescribed for governments as recommended by the Public Sector. Accounting Board of the
Canadian Institute of Chartered Accountants and as such include amounts that are the best estimates and judgements of

management.

Management is responsible for the integrity and objectivity of these statements and for implementing and maintaining a
system of internal controls to provide reasonable assurance that reliable financial information is produced.

The First Nation Council is responsible for ensuring that management fulfills its responsibilities for financial reporting
and internal control and is ultimately responsible for reviewing and approving the consolidated financial statements.

The First Nation Council meets periodically with management, as well as the ‘éxternal auditors, to discuss internal
controls over the financial reporting process, suditing matters and financial reporting issues, to satisfy themselves that
each party is properly discharging their responsibilities, and to review the consolidated financial statements and the

external auditor’s report.

The external auditors, Teed Saunders Doyle & Co., conduct an independent examination, in accordance with Canadian
auditing standards, and expresmtheir opinion on the consolidated financial statements. The external auditors have full and

free access to financial m ent of Saint Mary's First Nation and meet when required,
CJ./IP C\’j"{ Chief
Tl Councilor
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INDEPENDENT AUDITORS' REPORT

To the Chief and Band Councilors of Saint Mary's First Nation

We have audited the accompanying consolidated financial statements of Saint Mary's First Nation, which comprise the consolidated
statement of financial position as at March 31, 2014, and the consolidated statements of operations, changes in net debt and cash flows,
and schedules for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
confrol relevant to the entity's preparatlon and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the consolidated financial statemnents,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Saint Mary's First
Nation as at March 31, 2014, and the results of its operations and its cash flows for the year then ended in accordance with Canadian

public sector accounting standards.

Fredericton, New Brunswick : —T;J Sﬂ-._’v\ ’ L (° -

July 28,2014 CHARTERED ACCOUNTANTS
Fredericton Partners = Saint John Partnera
BianJ. Saunders  Joffrey E. Saunders @arl( AndrewF. Logan  Peter L. Logan
John H. Landry Kenneth H. Kyle : IATERNATIONRL Jean-Mare Poirler

T.J. Smith



SAINT MARY'S FIRST NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2014
. .2014

FINANCIAL ASSETS

Cash (note 3) $ 13,755,613

Restricted cash (note 3) ‘ 77,996

Accounts receivable (note 4) 12,127,266

Contributions receivable (note 5) - 165,400

Investment in Saint Mary's Economic Development Corporat:on (note 14) 1,684,319

Inventory for resale (note 15) 922,835

Funds held in trust (note 13) " 4,190

Loan receivable (note 7) - 3,845,873

Total financial assets - ‘22,553,422__"
LIABILITIES

Accounts payafale and accrued liabilities (note 8) 5,638,650

Deferred revenue (note 9) 376,423

Long-term debt (note 10) 14,731,107

Total liabilities _20.746.180
NET FINANCIAL ASSETS (NET DEBT) 1.837.3 1’2;'
NON-FINANCIAL ASSETS

Tangible capital assets (nots 6) 26,877,434

Prepaid expenses : 82876

Totel non-financial assets __25.9_62,11_(2
ACCUMULATED SURPLUS

Losen Buae 7
N0

538797622 -

$ 11,715,640
. 69,719
2,169,533
147,666
11,501,555
683,524
4,086
4,132,136
20,423,859

8,035,638
433,621

15.776.549
24,245,808
(3.821.949)

25,454,917
.. . =2l:- L
25.591.829

$ 21,769.880



'SAINT MARY'S FIRST NATION

CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2014

Budget.
Revenue )
Aboriginal Affairs and Northern Development )
Canada (note 12) $ 9,976,270
Department of Fisheries and Oceans Canada . 599,500
Canada Mortgage and Housing Corporation 1,555,252
Reteil Sales Program Operation ' 31,167,869
Province of New Brunswick (note 17) 23,400
Leasing Company ) 656,279
Net income from investment in St, Mary's Economic.
-Development Corporation T
First Nations Aboriginal- Skills and Employment Strategies: . 460,672
Other 7,994,634
Logging - 649,167
Health Canada _-1.303.152
N 286
Expenditures .
Band Support ) 6,405,373
Social Assistance Administration 115,932
Child and Family Services 876,917
Daycare Services 158,639
Adult Care Services 92,015
Ancillary Services 345,840
Fisheries - DFO - AICFI 105,000
Band School 1,253,891
Busing and Transportation 175,787
Community Public Works 384,311
Community Planning / Culture ' 146,977
Fisheries - AFS . 299,500
Fisheries - Other seafood 173,582
Recreation 119,886
Tuition Agreement 1,473,739
Fisheries - Lobster 432,320
Band Projects 119,103
Housing Fund . 360,562
Social Assistance Fund 4,269,960
Post Secondary Education 5,278,786
First Nations ASETS 622,594
Health -.1,162,816
Forestry 649,167
Retail Sales Program Operation 30,432,585
Leasing Company - 656,279.
CMHC Housing 1.355.252
—57.666,813
Annual Surplus (Deficit) . (3,280,618)
Accumulated Surplus - Begirning of Year _.21.769.880
Accumulated Surplus - End of Year $__18,480.262

2014 -
Actual

$ 11,039,860
572,024
1,399,758

40,870,332

'5,003,745
~692,746

182,764
565,618
8,457,333
677,592

— 1,266,553
70728325

6,377,297
99,228
1,429,406
164,328

- 68,315
274,144

199,460 .

1,271,906
177,325
. 506,060
" 140,985
304,599
235,462
-+ 99,501
1,515,864

711,963
. '108,953'
1,195,071
4,211,125

1,206,874

. 529,345

1,097,935

599,070

38,843,295
- 949,314

—1.383758
| 7027,742

21,769,880
g

2013
Actual

$ 10,628,100
" 616,690
© 1,465,321
34,804,680
1,169,195
656219

639,713
461,907
9,133,844
399,300
1.295.324
..61.270353

7,096,800
54,425
1,243,496
166,672
75,420
254,775
152,495
1,293,403
150,798
408,950
145,879
306,903
196,990
' 101,456
1,390,049
681,767
'126,323
1,283,264
'4,133,995
1,128,209,
419,128
'1,189,286
- 386,150
33,823,319
1,015,999

2,597,073

'S gl,'zgh 9,880

‘ SAUNDERS
. DOYLE & CO.
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SAINT MARY'S FIRST NATION

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

FOR THE YEAR ENDED MARCH 31,2014 " -

Annual Surplus For The Year

Acquisition of tangible capital assets
Disposition of tangible capital assets-
Amortization of capital assets -
Decrease (increase) in prepaid-expenses

(Increase) Decrease In Net Debt
Net Finauncial Assets (Net Debt) - Beginning Of Year
Net Financial Assets (N.et"Debt’) - End Of Year

. 2014
Budget

$_ 845.146

5.-'7.027.742
(3,183,185)
" 217,705 -

. 1,542,963
54,036

(1.368.481)
5,659,261

—(3.821.949)

2013
Actual

$_2.597.073
(2,589,439)
126,944

1,485,143
(47.321)
2 (1.024.673)
1,572,400
$._(3.821,949)

S

RS
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SAINT MARY'S FIRST NATION

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2014

Cash Provided By (Required For):

Operating Activities
Annual Surplus For The Year
Item not affecting cash
* Amortization

Changes in r;bn-cash bperating
working capital (note 16)

Investing Activities .
Additions to tangible capital assets
Disposal of tangible capital assets
Repayment of loan receivable ,
Investment in Saint Mary's Economic
Development Corporation

Financing Activities
Repayment of long-term debt
Proceeds from long-term debt

Increase In Cash During The: Year
Cash Position At Beginning Of Year
Cash Position At End Of Year

- 2014

Budget

$ 845 ;146
2,270,146

'2.270.]

" 487,148
_ 487.148

(1,111,412)

1,645,882
11.789.445
$13.435327

2014

$ 7,027,742

1,542,963 -

. 8,570,705

5.955.777

.(3,183,185)

217,705 -

' 286,263
2,76 .

(1,849,315)
3

— 803,873 .
(L045.442)
2,048354

11.789.445
$13.837.799

Actual

$ 2,597,073

1,485,143

4,082,216

- 65,647
4.147.863

(2,589,439)

126,944
511,499

(639,713)
2.590.709)

(1,718,690)
1,404,426
_(314.264)
1,242,890
10.546.555

$.11.789.445

"8,
DOYLE & CO.
Chartered Accountants



1.

SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

Description of Entity

The Saint Mary's First Nation operates a First Nations Band in Fredericton, New Brunswick for the benefit of its
members.

Significant Accounting Policies.
Basis of Accounting

These financial statements have been prepared in accordance with Canadian public sector accounting standards
prescribed for governments as recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Accountants.

Reporting Entity

The Saint Mary's First Nation reporting entity includes the Saint Mary's First Nation government and all related
entities that are controlled by the First Nation.

Principles of Consolidation

All controlled entities are fully consolidated on a line-by-line basis except for the commercial enterprises which meet
the definition of government business enterprise, which are included in the Consolidated Financial Statements on a
modified equity basis. Inter-organizational balances and transactions are eliminated upon consolidation.

Under the modified equity method of accounting, only Saint Mary’s First Nation’s investment in the ‘government
business enterprise and the enterprise’s net income and other changes in equity are recorded. No adjustment is made
for accounting policies of the enterprise that are different from those of Saint Mary’s First Nation.

Organizations consolidated in the Saint Mary's First Nation's financial statements include:
Band Support Fund
Housing Fund
Welfare Fund
Post Secondary Education Program
Health Program
Saint Mary's Retail Sales Program Operation
Saint Mary's Leasing Company Ltd.
-Aboriginal Skills and Employment Training Strategy
Logging Program
Saint Mary's CMHC Housing

The consolidated statements also include an investment in the Saint Mary's Economiic Development Corporation (note
14) using the modified equity method.

Asset Classificition

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to discharge
existing liabilities or finance future operations. Non-financial assets are acquired, constructed or developed assets that
do not provide resources to discharge existing liabilities but are employed to deliver government services, may be
consumed in normal operations and are not for resale. Non-financial assets include tangible capital assets, and prepaid
expenses.

TEED
UND
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED, FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

2. Significant Accounting Policies (cont'd)
Cash and Cash Equivalents -

Cash and cash. equivalents consist of cash on hand and cash in bank accounts.

Accounts Receivablé and Contributions Receivable

Accounts receivable and contributions receivable arise from trade receivables, loans and advances, and federal and
provincial government funding. . An allowance for bad debts has been calculated, through discussions with
management, assessment of the other circumstances mﬂuencmg the collectability of amounts, and using historical loss
experience. Amounts-deemed "unccllectable are written off and deducted .from the caitying value of the receivable.
Amounts subsequently recovered from accounts previously written off are credited to the allowance account in the

period of recovery.
Inventory '
Inventory.is recorded at the lower of cost and net realizable value. Cost is determined on the first in, first'out basis.

Tangible Capital Assets

Tangible capital assets include acquired, built, developed and lmproved tangible capital ‘assets, whose useful life
extends beyond one, year. and which are intended to be used op an ongoing basis for producing goods. or delivering
services.

Tangible capital assets are reported at net book value,

Certain assets which have historical or cultural value, including works of art, historical documents and historical and
cultural artifacts, are not recogmzed as-tangible capital assets. Assets under construction are not amortlzed until the
asset is available to be put into service.

Amortization is provided annually, at rates. calculated to write-off the assets -over theu estlmated useful lives 88
follows:

Housing/Buildings 4% Straightline and declu_ung balance
Paving 5% Straightline
-Pool - 10% Straightline . .
-~ Equipment - 10% Straightline and 20% declmmg balance
Computer equipment 25% Straightline ,
Vehicles 20% Straightline
Employee Future Beuefits -

Provision is made for benefits accruing to employees in respect of* wages and salaries, sick leave, annual vacation
leave, and defined contributions to: employee benefit plans when it is probable that settlemient will be requu'ed and

they:are capable of being measured reliably.’




SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

2. Significant Accounting Policies (cont'd)
Net Debt

The First Nation's financial statements are presented so as to highiight net debt as the measurement of financial
position. The net debt of the First Nation is determined by its liabilities less its financial assets. Net debt is comprised
of two components, non-financial assets and accumulated surplus.

Revenue Recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to the revenues. All
revenues are recorded on an accrual basis, except when the accruals cannot be determined with a reasonable degree of
certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility criteria are met,
except to the extent that transfer stipulations give rise to an obligation that meets the definition of a liability. Transfers
are recognized as deferred revenue when transfer stipulations give rise to a liability. Transfer revenue is recognized in
the statement of operations as the stipulation liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their use by the contributor, and are
recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service is performed is deferred
and recognized when the fee is earned or service is performed.

Expense Recognition

Expenses are recorded on the accrual basis as they are incurred and measurable based on receipt of goods or services
and obligation to pay.
Foreign Currency Translation

Assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the exchange rate in
effect at the balance sheet date. Revenues and expenses denominated in foreign currencies.are translated using the
average exchange rate for the year,

Income Taxes

The First Nation is an Indiari Band and is not subject to income tax. Accordingly, no provision has been made for
income taxes.

TEED
SAUNDERS
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

2. Significant Accounting Policies (cont'd)
Measurement Uncertainty .

The preparation of financial statements in conformity with Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the period. Such estimates are periodically reviewed and any adjustments necessary are reported in
earnings in the period in'which they become known. Actual results could differ from these estimates.

Significant estimates pertaining to these. financial statements include the det.ermination'o.f amortizétibn rates and
residual values of tangible capital assets. -

Financial Instruments Policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial assets with
actively traded markets are reported at fair value, with any unrealized gains and losses reported in income. All other
financial instruments are reported at amortized cost, and tested for impairment .at each reporting date. Transaction
costs on the acquisition, sale or issue of financial instruments are expensed when incurred.

3, Cash
Cash is comprised of the following:
Externally restricted ' ,
Moveable assets reserve . -$ 77,996 $§ 69,719
“Trust funds held by federal government . — 4,19 —4,086
. 82.186 73.805
Unrestricted e
Operating 12,389,981 10,367,643
Guaranteed investment certificates _1.365.632 _1,347,997
Total Cash $.13.837.799 $1L.780.445
' SAUNDERS
10 DOVIE & CQ.

Accountants



.SAINT MARY'S FIRST NATION

NOTES TO CONSOLIDATED. FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

4. Accounts Receivab]e

Accounts Receivable consists of the following:

Due from members:
Loans

Due from others: :
Province of New Brunswick, DFO And Other Funding'Agencies
Human Resources and Social Development Canada
Health Canada -

Forestry
Retail Sales Program

Other (net of allowance for doubtful accounts)
Total Accounts Reéceivable
5. Contributions Receivable

Aboriginal Affairs and Northern Development Canada
Per funding confirmation
Mairitenance - Foster Homes - 02371
Preventior/Least Disruptive Measures - 02388

11

- 2014
$__. 85.064

999,279

180,729
22,556
42,489

684,611

112,538
2,042,202
$.2.127.26

2014

$ 175,000 -
(9,600)

-

. .

$_165.400

2013
$__76171

1,208,041
*143;655
10,274

© 30,204
633,937

- 2,093.356
$.2.169.533

$ 51,867

130,002

$__147.666

- TEED
SAUNDERS
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

7. Loan Receivable

2014

Loan receivable from Saint Mary's Economic Developmeént Corporation in
monthly installments of $60,906 including principal and interest at 4.65%,
due October 2019. The loan is reported in the Saint-Mary's First Nation as a
loan receivable from Saint ‘Mary's Economic Development with an
offsetting loan payable to Canadian Imperial Bank of Commerce (Note 10).

Saint Mary's Economic Development Corporation guarantees this loan. $ 3,581,773
Loan receivable from Saint Mary's Economic Development Corporation in
monthly installments of $4,633 including principal and interest at prime plus
1%, due December 2018. The loan is reported in the Saint Mary's First
Nation as a loan receivable from Saint Mary's Economic Development with
an offsetting loan payable to Canadian Imperial Bank of Commerce (Note
10). Saint Mary's Economic Development Corporation guarantees this loan.

264,100

3,845,873

Less current portion 622,232

$.3.223.641

2013

$ 4,132,136

4,132,136,

550
$.3.581.773

Assuming the loans are renewed on comparable terms, the principal portion of long term debt expected

to become due in each of the next five years is as follows:

2015 $ 622,232
2016 651,481
2017 682,106
2018 714,174
2019 767,344

8. Accounts Payable and Payroll Source Deductions

Accounts payable balance of $nil (2013 - $5,469) as at March 31, 2014 includes payroll source deductions payable.

9, Deferred Revenue

Aboriginal Affairs and Northern Development Canada
Deferred Revenue

Opening Funding Revenue Closing
Balance Received Recognized Balance 2014 2013
Busing 90,881 - (23,720) 67,161  __67.161 __ 90.88]
$__67.161 $___ 90881
TEED
13 SAUNDERS
DOYLE & CO.
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SAINT MARY'S FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

10.Long-Term Debt
: . 2014
St. Mary's First Nation .
Loan payable to CIBC in monthly installments of $1,875 plus interest at o
prime plus 1%, secured by three buses, due August, 2017. . $ 63,275

Loan payable to Canadian Imperial Bank df Commerce in monthly
installments of $60,906 including principal and interest at 4.65%, secured
by a general security agreement and guarantee of St.:Mary's Economic
Development Corporation, due October 2019. Payments. on this loan are

made directly by St. Mary's Economic Development Corporation fo CIBC. . 3,581,773

Loan payable to Canadian Imperial Bank of Commerce in monthly
installments of $4,633 including principal and interest at prime plus 1%,
secured by a general sepurity agreement and guarantee of ‘St. Mary's
Economic Development Corporation, due December 2018. Payments on
this loan are made dlrectly by St. Ma.ry's Economic Development ‘
Corporation to CIBC, . o 264,100

Mortgage peyable to CIBC Mortgage- Corporatlon mcludmg interest .at
5.19%, secured by & 4 umt rental property, due May 2016. .- - 53,121

Loan payable to Ally Credit Canada Ltd. in monthly installments of $407
including pnnclpal and interest at 5.74%, secured by a’vehicle, due June.

2017, 14,442
St. Mary's CMHC

Various mortgages payable to CIBC Mortgage Corpotation in menthly
installments including mterest rangmg from 2.79% to 6.70%, secured by

houses. 563,199
Various mortgages payable to CMHC in monthly mstal]ments including , .
interest ranging from 1 52% to 3. 13%, secured by houses. . 8,302,740
St. Mary's Leaslng Company Litd. -

‘Loan payable to Peace Hills Trust in monthly installments of $36,447 plus
interest at prime plus 2%, secured by a first ranking general security.
agreement over borrower's present and future property, mortgage, of
leasehold interest, demand promlssory note, and. guarantee and
postponement of claims of Saint Mary's Leasing Company Ltd., due July
2018, ' ' 1,758,457

14

$ 85775

4,132,136

59,060

18,371.

807,630

8,179,484

2,104,093

SAUNDERS
DOYLE & CO.
. Chastered Accountanty



SAINT MARY'S FIRST NATION
'NOTES TO CONSOLIDATED. FINANCIAL STATEMENTS
FOR THE YEAR ENDiED MARCH 31, 2014

10.Long-Term Debt (cont'd)

2014, . 2013
Saint Mary's First Nation Retail Sales Program Operation’
Loan payable to CIBC, interest at prime plus 1. 5%, sec:ured bya generai
security agreement over all assets of Saint Mary's Retail Sales as well as.
Saint Mary's First Nation. Repayable in monthly instaiments of $20,000 ,
plus interest, due November 2014, 130,000 390,000
14,731,107 15,776,549

Less current portion < 1,124,110 21.176,927

S13.606997 $14,599.622

Assuming the mortgages are renewed on comparable termé, the principal portion of long term debt expected
to become due in each of the next five years is as follows::

2015 $ 1,124,110
2016 1,048,098
2017 1,132,678
2018 1,126,783
2019 1,020,801

11.Financial Instruments

Saint Mary's First Natjon is exposed to various risks through its financial instruments arid has a comprehensive- risk
management framework to monitor, evaluate and-manage these risks. The following ana[yms provides information
about the company'g risk exposure and concentration as of March 31, 2014.

Liquidity Risk

Liquidity Risk is the risk that an entity will encounter difficulty in meeting obhgatlons associated with financial
liabilities. The company is exposed to this risk mainly in respect of its payment of funds for accounts payable and long
term debt,

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument mxght be adversely affected by a.-change in the
interest rates. Iri seeking to minimize the risks from interest rate fluctuations, the entity manages exposure through its
normal operating and fmancmg activities, Saint Mary's Fxrst Nation is exposed to interest rate risk pnmanly through-
floating interest rates on certain bank loans,

12.Reconcilisition of Aboriginal Affairs and Northern Development Canada (AANDC) Funding

AANDC Funding per Financial Statements $11,039,860 .  $10,628,100

Less: prior year deferred revenue in revenue 97,637 (1 19,530) .

Add: current year deferred revenue 67,161 - 90,881

Add: Prevention/Least Disruptive Measures - 02388 4,491 34,203

Add: Membership Governance Capacity Development - 01841 - 14,500

Less: Maintenance - Foster Homes - 02371 - _(m,mz_)

Total AANDC funding per consolidated financial statements $.11.013.875 $.10.518.152

Funding per AANDC revenue confirmation’ $_1_Lm $M SAUNDT EERSE
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SAINT MARY'S FIRST NATION .
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

13.Trust Funds Held by Federal Government

Trust fund accounts arise from moneys derived from capital or revenue sources as outlined i in Sectlon 62 of the Indian
Act. These funds are -held in trust in the Consolidated Revenue Fund of the Government of Canada. The -management
of these funds is primarily governed by Sections 63 to 69 of the Indian Act..

Opening Additions  Withdrawals Closing 2014 2013

Balance Co Balance Total Total
Revenuve  § 2,531 § $ - $ 2635 $ 2635 $ . 253
Capital - 1,555- - - 1,555  __ 15ss  ___L5S§
Fund Total $___ 4190 $___4086

14.Investment in Government Business Enterprises

The commercial enterprises that are included in the First Nation reporting entity, as described in note 2 - ‘Principles of
Consolidation to these financial statements includes: :
J Retail Sales Program Operation - fully consolidated.

. Saint Mary's Leasing Company Ltd. - fully consolidated.

. Saint Mary's Economic Development Corporation:(SMEDC) - modified equity.
The following table presents-condensed financial information for these commercial enterprises.

Retml Sales
Program _ Sathary ] -2014 2013
Cash $ 2,316,383 $ - $ 2222357 § 4538740 § 3,450,465
Accounts receivable 684,611 2,201 412,119 1,098,931 905,812
Inventory 922,835 - 18,555 941,390 705,079
Tangible capital assets 2,656,019 4,023,777 2,324,552 79,004,348 9,180,886
Other assets 2.782.430 21112 1.096.253 3,899,795 _3,734.064
Total assets . $_9.362.278 $__4.047.090 $_6.073.83¢ 519483204  $_17.976.306
Accounts payable - $ 1,141,040 $ 18,160 $ 353,02 -$ _i,SlZ,20_2 $ 1,488,870
Long-term debt 130,000 1,413,457 3,385,403 4,928,860 5,855,861 -
Other liabilities 224,752 .—3,128.228. 651,112 - 4.0 / 3.469.563
Total liabilities 1,495,792 4,559,845 4,389,517 10,445,154 10,814,294
Equity —1.866.486 —(512,755) —1.684318 10,063,559 .. __7.162.012
Total Liabilities - ) L
and Equity $__9362278 $_5.072.600 $..6,073.835 - $.20.508.713 $_17.976.306
Revenue $_40,870,332 $___692.746 $.52.077.519 '$‘_23_._6A_0_.52'Z: . 640,597 $_86,833,063
Expenses 38,828,759 839,238 51,704,694 : '.91,372;691 '. 85,148,885
Debt servicing 14,537 110,076 190,062 314,675 —422.823
Total Expenses _38,843.296 949314 31,894,756 .91.687366 - _85.571.708
Net Income (L-oss) $.2027036  $__(256568) §._182.763 3_1.953.231 §_1
16
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

14.Investment in Government Business Enterprises (cont'd)
Contractual obligations and.contingencies to be disclosed:,
Saint Mary's Economic Deveiopm’ent Coi'poiaﬁon -

Saint Mary's Economic Development Corporation is contingently liable for guaranteed loans of $3,845,873 on debt
owning from Saint Mary's First Nation to Canadian Imperial Bank of Commetce. The loans guaranteed are supported
by general security agreements. ‘ '

Retail Sales Program Operation

Saint Mary's First Naiio:n Retail Sales Program Qperation has entered into supply agreement with its most significant

supplier as follows: ’ '

. Agreement reached in principle, but riot yet signed, with TRA Atlentic to pprcﬂué virtuai_l'y all merchandise
for sale in the Saint Mary’s Grocery Store for a fifteen year period ending May, 2018,

This entity is-a division of Saint Mary's First Nation (the B;m.d) and as such its assets are subject to the provisions of

general security arrangements entered irito by the Band. The Band has entered into general security arrangements with

CIBC to secure loans and other liabilities in the amount of approxiniately $6,000,000. B

15.Inventories for Resale

Retail Sales Program Operation $ _%5_32 $ 683,524
16.Changes In Non-Cash Operating Working Capital o .
Accounts receivable- $ 42,267 $ 93,655
Contributions receivable - (17,734) 33,870
Inventory '(239,311) (10,637)
Prepaid expenses 54,036 (47,321)
Accounts payable (2,396,988) (70,363)
Deferred revenue- . (57.198) - 66443

$(2.614.928) $_. 65647
17.Eligible Education Deductions .

The Saint Mary's First Nation has recorded a realized- gain from the Province of New Brunswick in the amount of
$4,162,547 for eligible education deductions. The deductions were made against the First Nation's tuition liability as
negotiations have been finalized allowing for the settiement of the Tuition Arrears Repayment Agreement between
the Province of New Brunswick and Saint Mary's First Nation.

17 SAUNDERS
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SAINT MARY'S FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

18.Expenses by Object
The following is a summary of expenses by object:
2014 2013

Salaries, wages, honoraria and pension $ 4,041,864  § 3,905,185
Tuition 2,790,815 2,625,982
Professional services 97,366 57,723
Supplies and services 338,313 377,042
Interest and bank charges 23,391 19,740
Travel and training 76,335 49,252
Insurance & health 155,203 175,694
Telephone, utilities, and occupancy costs 161,922 172,765
Repairs and maintenance 669,167 593,933
Social assistance and assisted living 5,077,965 5,043,207
Royalty distributions 3,146,202 3,663,726
Gaming payouts 1,752,700 1,840,879
Other 5,088,026 4,828,843
Retail sales program 38,638,496 33,615,876
Leasing company 781,657 841,356
Amortization . 861,161 862,077

$_63.700,583 $_58.673.280

‘ TEED
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