METEPENAGIAG MI'KMAQ NATION
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2018

teed saunders Sccotntante

doyle & advisors



METEPENAGIAG MI'KMAQ NATION
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

CONTENTS
Page
Management's Responsibility for the Consolidated Financial Statements 1
Independent Auditor’s Report 2
Consolidated Statement of Financial Position 3
Consolidated Statement of Operations 4
Consolidated Statement of Changes in Net Debt 5
Consolidated Statement of Cash Flows 6
Notes to the Consolidated Financial Statements 7-25
Schedule of Remuneration and Travel for Elected Officials 26-27

teed saunders | griscoes
doy]e & advisors



MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements of Metepenagiag Mi'kimaq Nation and all the information in
this annual report are the responsibility of management and have been approved by Chief and Council.

The consolidated financial statements have been prepared by management in accordance with Canadian public
sector accounting standards prescribed for governments as recommended by the Public Sector Accounting Board
of the Canadian Institute of Chartered Professional Accountants and, where appropriate, include amounts that are
based on management's best estimates and judgments.

Management is responsible for the integrity and objectivity of these statements and for implementing and
maintaining a system of internal controls to provide reasonable assurance that reliable financial information is

produced.

The Council is responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal control and is ultimately responsible for reviewing and approving the consolidated financial statements.

The Council meets periodically with management, as well as external auditors, to discuss internal controls over
the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves that each
party is properly discharging their responsibilities, and to review the consolidated financial statements and the
external auditor's report.

The external auditors, Teed Saunders Doyle, conduct an independent examination, in accordance with Canadian
auditing standards, and express their opinion on the consolidated financial statements. The external auditors have
full and free access to financial management of Metepenagiag Mi'kmaq Nation and meet when required.
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INDEPENDENT AUDITOR'S REPORT

To the Chicf, Councilors, and Community Members of the Metepenagiag Mi'kmag Nation

We have audited the accompanying consolidated financial statements of Metepenagiag Mi'kmaq Nation, which comprise the
consolidated statement of financial position as at March 31, 2018, and the consolidated statements of operations, changes in net
debt and cash flows, and schedules for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are frec from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of

Metepenagiag Mi'kmaq Nation as at March 31, 2018, and the results of its operations and its cash flows for the year then ended
in accordance with Canadian public sector accounting standards.

Teed Sovndis Diugt
Fredericton, New Brunswick .d'CC—‘/ _)f(.UJL WA /L/Lj{{e'

November 27, 2018 CHARTERED PROFESSIONAL ACCOUNTANTS
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METEPENAGIAG MI'KMAQ NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2018

FINANCIAL ASSETS
Funds held in trust (note 5)
Accounts receivable (note 6)
Inventories for resale

Total financial assets

LIABILITIES
Bank advances (note 9)
Accounts payable and accrued liabilities (note 10)
Funds on deposit with INAC (note 7)
Deferred revenue (note 11)
Promissory note payable (note 20)
Long term debt (note 12)

Total liabilities

NET DEBT

NON-FINANCIAL ASSETS
Tangible capital assets (note 8)
Prepaid expenses (note 16)
Long term investments (note 15)
Funds on deposit with INAC (note 7)
Restricted funds:
Operating CMHC (note 13)
Reserve CMHC (note 13)

Total non-financial assets

ACCUMULATED SURPLUS
Approvcd on behalf of the First Nation:
(A/ .,/1// .~ Chief
/ Councilor
Councilor
Councilor

(V)

018 2017
g - $ 300,000
1,495,524 289,715
44,654 42,659
$.1,540.178  S__632374
$1,005904 § 317,074
1,389,170 1,708,244
15,534 15,385
110.000 1,382,711
1,836,550 ,
14.115.498 12.981.506
$18.472.656  $16.404.920
$(16,932.478)  $(15.772,546)
$36,040,365  $31,470,102
1,505 41,583
28,080 28,080
15,534 15,385
3,914 2,503
99.946 145,120
$36,189.344  §31,702.773
$19256.866  $.15.930.227
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METEPENAGIAG MI'KMAQ NATION

CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31,2018

2018 2018 2017
Budget Actual Actual
(Unaudited)
Revenue
Federal government transfers for operating/grants (note 18) $ 6,166,332 $ 9,602,795 $ 7,766,877
Federal government transfers for capital (note 18) 291,026 534,903 363,887
Provincial government transfers for operating (note 18) 426,100 589,678 426,510
Rent 192,000 342,166 268,806
Net change in funds on deposit with INAC (note 7) - 149 412
Administration fees 875,080 1,399,300 1,051,740
Other 3312695 15,895.459 10,747,106
11,263.233 28 45 20,625,338
Expenses
Social services 1,967,003 1,594,683 1,630,210
Housing 1,350,117 2,538,454 1,817,296
Band administration 1,661,626 1,995,474 1,680,891
Economic development 351,568 462,425 465,050
Land claims - 820,227 121,093
Health 685,222 1,261,188 1,250,310
Education 2,640,602 3,231,400 2,339,510
Other 2,500,088 13,133,960 11,419,945
11,156,226 25,037,811 20,724,305
Annual Surplus (Deficit) 107,007 3,326,639 (98,967)
Accumulated Surplus - Beginning of Year 15.930.227 5.930.227 16,029,194
Accumulated Surplus - End of Year $16,037.234 $19.256,866  $15930.227
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METEPENAGIAG MI'KMAQ NATION

CONSOLIDATED STATEMENT OF CHANGES IN NET DEBT

FOR THE YEAR ENDED MARCH 31, 2018

2018 2018 2017
Budget ctual Actual
(Unaudited)
Annual Surplus $__107.007 $ 3.326.639 $__(98.967)
Changes in Non-Financial Assets
Acquisition of tangible capital assets - (6,033,562) (8,388,871)
Purchase of long term investments - - (13,080)
Amortization of capital assets - 1,463,301 1,434,974
(Decrease) increase in prepaid expenses - 40,078 {(25,925)
Use of funds on deposit with INAC - (149) (412)
Contributions to /withdrawals from restricted
funds - CMHC e __43763  __(44.564)
. (4.486.569)  (7.037.878)
(Increase) Decrease In Net Debt 107,007 (1,159,930)  (7,136,845)
Net Debt - Beginning Of Year (15,772,546) 115.772.546) (8.635.701)
Net Debt - End Of Year $15.665.539)  $(16.932.476)  $(15.772.546)
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METEPENAGIAG MI'KMAQ NATION

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2018

Cash Provided By (Required For):

Operating Activities
Annual surplus
Amortization

Changes in non-cash operating working capital items (note 19)

Capital transactions

Purchase of tangible capital assets
Financing Activities

Promissory note proceeds

Long term debt (net)

Purchase of long term investments
Decrease (Increase) in restricted funds

Increase (Decrease) In Cash
Cash Position at Beginning of Year
Cash Position at End of Year

Cash consists of:
Bank advances

2018 2017
$3326639 § (98967)
1463301 1.434,974
4,789,940 1,336,007
(2,459,514) 879,962
2330426 2,215,969
(6.032.189)  (8.388.871)
1,836,550 .
1,132,620 6,369,892
- (13,080)
—43,763 —(44,564)
3,012,933 6.312.248
(688,830) 139,346
(317,074) (456.420)
$(1.005904)  $_(317.074)
$(1,005904)  $_(317.074)
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

1. Description of Entity

The Metepenagiag Mi'Kmaq Nation operates a First Nations Band in Metepenagiag, New Brunswick for the
benefit of its members.

2. Summary of Significant Accounting Policies

Basis Of Accounting

These consolidated financial statements have been prepared in accordance with Canadian public sector
accounting standards prescribed for governments as recommended by the Public Sector Accounting Board of
the Canadian Institute of Chartered Professional Accountants Canada.

Reporting Entity

The Metepenagiag Mi'kmaq Nation reporting entity includes all operations of the Metepenagiag Mi'kmagq
Nation government including the Metepenagiag Heritage Park Inc., 651738 N.B. Ltd. (Riverside
Entertainment Centre), and Metepenagiag Economic Ventures Corporation.

Principles of Consolidation

All entities are fully consolidated on a line-by-line basis. Inter-organizational balances and transactions are
eliminated upon consolidation.

The consolidated financial statements include the accounts of the following programs:

Social Assistance, Operations and Maintenance, Housing and Roads, Water and Sanitation, Band
Administration, Economic Development, Lands Revenue and Trusts, Community Health, Fisheries, Forestry,
and Education.

Asset Classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to
discharge existing liabilities or finance future operations and are not to be consumed in the normal course of
operations. Non-financial assets are acquired, constructed or developed assets that do not provide resources to
discharge existing liabilities but are employed to deliver services, may be consumed in normal operations and
are not for resale. Non-financial assets include tangible capital assets and prepaid expenses.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, balances with banks net of bank overdrafts and term
deposits having maturity of three months or less at acquisition which are held for the purpose of meeting short
term commitments.
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

1. Significant Accounting Policies (continued)

Accounts Receivable

Accounts receivable arise from trade receivables, loans and advances, and federal and provincial government
receivables. An allowance for bad debts has been calculated by management based on an assessment of the
circumstances influencing the collectibility of the amount, and by using historical loss experience. Amounts
deemed uncollectible are written off and deducted from the carrying value of the receivable. Amounts
subsequently recovered from accounts previously written off are credited to the allowance account in the

period of recovery.
Inventories For Resale

Inventories of supplies and goods available for resale are recorded at the lower of cost and net realizable
value.

Tangible Capital Assets

Tangible capital assets include acquired, built, developed and improved tangible capital assets, whose useful
lives extend beyond one year and which are intended to be used on an ongoing basis for producing goods and
delivering services.

Tangible capital assets are reported at net book value.

Certain assets which have historical or cultural value, including works of art, historical documents and
historical and cultural artifacts, are not recognized as tangible capital assets. Assets under construction are
not amortized until the asset is available to be put into service.

Amortization is provided annually using the straight line basis as follows:

Residential buildings 2-4%
Commercial buildings 4%
Roads 4-8%
Water and sanitation 4%
Vehicles 30%
Other equipment 15-20%
Other 4-7%

Amortization for Metepenagiag Heritage Park Inc. is recorded using the declining balance basis at the same
rates as indicated above.

Assets under construction are not amortized until the asset is available for use.
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018
1. Significant Accounting Policies (continued)

Revenue Recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to the
revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be determined with
a reasonable degree of certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility criteria
are met, except to the extent that transfer stipulations give rise to an obligation that meets the definition of a
liability. Transfers are recognized as deferred revenue when transfer stipulations give rise to a liability.
Transfer revenue is recognized in the statement of operations as the stipulation liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their use by the contributor, and
are recognized as revenue when used for the specific purpose.

Use of Estimates

In preparing the consolidated financial statements for the government of Metepenagiag Mi'kmaq Nation,
management is required to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the year. Actual results could differ from those estimates.

Significant estimates pertaining to these consolidated financial statements include the following:
o determination of amortization rates and residual values of tangible capital assets

° establishment of an allowance for doubtful accounts receivable balances

CMHC Section 95 Housing Projects

Housing projects funded through CMHC and eligible for federal assistance subsidies are accounted for by
CMHC as pre-1997 projects and post-1977 projects. Operating surpluses can not be amalgamated between
these two groups and accordingly separate sub-totals have been provided in these consolidated financial
statements.

Pension Plan

Some employees of the Metepenagiag Mi'kmaq Nation are members of a defined contribution plan to which
the band contributes between 5.5% to 9% of the employee's gross salary.

Employee Future Benefits

Provision is made for benefits accruing to employees in respect of wages and salaries, sick leave, annual
vacation leave, and defined contributions to employee benefit plans when it is probable that settlement will be
required and they are capable of being measured reliably.
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

1. Significant Accounting Policies (continued)

Net Debt

The First Nation's financial statements are presented so as to highlight net debt as the measurement of
financial position. The net debt of the First Nation is determined by its liabilities less its financial assets. Net
debt is comprised of two components, non-financial assets and accumulated surplus.

Income Taxes

The First Nation is an Indian Band and is not subject to income tax. Accordingly, no provision has been made
for income taxes.

Financial Instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial
assets with actively traded markets are reported at fair value, with any unrealized gains and losses reported in
income. All other financial instruments are reported at amortized cost, and tested for impairment at each
reporting date. Transaction costs on the acquisition, sale, or issue of financial instruments are expensed when
incurred.

3. Financial Instruments

Metepenagiag Mi'kmaq Nation is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The following
analysis provides information about the company’s risk exposure and concentration as of March 31, 2018.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with

financial liabilities. The First Nation is exposed to this risk mainly in respect of its payment of funds for long-
term debt, accounts payable, and government remittances payable.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in
the interest rates. In seeking to minimize the risks from interest rate fluctuations, the entity manages exposure
through its normal operating and financing activities. The First Nation is exposed to interest rate risk
primarily through floating interest rates on certain bank loans.

4, Economic Dependence

The Metepenagiag Mi'kmaq Nation receives a major portion of its revenues pursuant to a funding agreement
with Indigenous and Northern Affairs Canada and Health Canada. The continued operation of the First Nation
is dependent on the continuation of these funding arrangements.

10
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METEPENAGIAG MI'KMAQ NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2018

5. Funds Held in Trust

2018 2017
Deposit in trust, construction lien settlement i) - $__300.000
6. Accounts Receivable
2018 2017
Indigenous and Northern Affairs Canada $ 809,602 $ 4,563
Band members 150,524 40,824
Department of Fisheries and Oceans 87,470 39,790
Health Canada - 21,458
Parks Canada - 60,214
Other receivables 447.928 122.866
Total Accounts Receivable $_1.495524 $__289715

7. Funds on Deposit with INAC

Trust fund accounts arise from monies derived from capital or revenue sources as outlined in Section 62 of the
Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government of Canada.
The management of these funds is primarily governed by Sections 63 to 69 of the Indian Act.

2018 2017
Capital Account
Balance, Beginning and End of Year $__ 14973 $___14973
Revenue Account
Balance, Beginning of Year 412 214
Add: Interest income 149 198
Big Hole fish rent 09,000 95,000
99,561 95,412
Less: BCR 17-14009 99,000 -
Less: BCR 16-01402 - 95,000
—99.000 — 95,000
Balance, End of Year 561 412
Total INAC funds on deposit $__ 15534 $___15.385
Change in funds on deposit from prior year $ 149 $ 412
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8. TANGIBLE CAPITAL ASSETS

METEPENAGIAG MI'KMAQ NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

Coat Accamulated Amorthation Net Book Vatar
Treaulenn of Disporsh. WriteolTy
OpmingBalence  Addiions Disposals Ancs  ClosingDalince  Opening Dalance  Amoniirsticn 2 Quher adj. Closing Dalsnes Totd 2018 Toxa) 2017
Tavelble Capital Assets
Land S 661817 5 1372888 S s - 8 samIm 8 -8 - s B - 5 929,15 % 6616257
Residential Buildings 8520100 M2 - 81,203 981,618 23509 w850 2389,089 254, 6584854
Commereial Buildings 16,548,052 .58 - 17,019,620 6,049,577 381,070 £.632.997 10386,623 10893155
Roads 3504318 - 3504318 1,061,090 120,068 101,161 2303357 2,443,425
Water ead Sanitation sjaein 1443510 - 7LD 2325800 242,603 2,568,403 4219642 2018322
Computer Equipment 436,881 6972 - - 493,835 398,587 30,885 . 429472 64382 28295
Vehicls 415358 105914 . - 321,260 402,150 29,092 - Mz 20,027 12,208
Other Equipment 4,655,234 41308 - - 49630 3,033,599 212,239 4042838 648,705 819,606
Licenses 1,104,385 . . 1,104385 784399 - 4,399 19386 9986
Paving ead Fencing 20462 0462 1L 1494 - 1281 17,181 18,675
Arsets under Q128 1,51 . {831,283 1516308 f 3 E . 1,316,506 6128
Total S Angsasss s 6omsel s s S SASSAE 8 17104382 8 1463301 § 51865780 ot 6040363 S 31,470,103
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

9. Bank Advances

The First Nation has an operating line of credit of $500,000 with Canadian Imperial Bank of Commerce,
bearing interest at prime plus 1% which is secured by a general security agreement. At March 31, 2018

$498,137 (2017 - $Nil) was outstanding,

10.Accounts Payable and Accrued Liabilities

2018 2017
Trade payables $ 762,662 $ 513,675
Government remittances payable 625,542 1,193,603
Other accrued liabilities 966 966
Total Accounts Payable and Accrued Liabilities $_1.389.170 $_1.708.244
11.Deferred Revenue

: 2018 2017
Association co-operatives des pécheurs - shrimp revenue $ 110,000 $ 110,000
INAC - 1.272.711

$__110,000 $.1.382.711

12.Long-Term Debt
2018 2017
CMHC loan at 1.83%, repayable in monthly instalments of $1,329,
including principal and interest, maturing on August 1, 2019, § 22314 § 37,723
CMHC loan at 1.14%, repayable in monthly instalments of $532,
including principal and interest, maturing on January 1, 2021. 17,835 23,971
CMHC loan at 1.43%, repayable in monthly instalments of $710,
including principal and interest, maturing on April 1, 2022, 33,797 41,782
CMHC loan at 1.97%, repayable in monthly instalments of $264,
including principal and interest, maturing on September 1, 2022. 13,655 16,542
CMHC loan at 1.97%, repayable in monthly instalments of $711,
including principal and interest, maturing on December 1, 2022. 38.737 46,500
Carried forward $ 126,338 $ 166,518
13 o
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2018

12.Long-Term Debt (continued)

2018 2017

Carried forward $ 126,338 $ 166,518
CMHC loan at 1.92%, repayable in monthly instalments of $190,

including principal and interest, maturing on April 1, 2019. 12,771 14,790
CMHC loan at 1.92%, repayable in monthly instalments of $418,

including principal and interest, maturing on April 1, 2019. 28,450 32,883
CMHC loan at 1.39%, repayable in monthly instalments of $269,

including principal and interest, maturing on June 1, 2020, 21,511 24,417
CMHC loan at 1.14%, repayable in monthly instalments of $291,

including principal and interest, maturing on June 1, 2021, 27,231 30,395
CMHC loan at 1.43%, repayable in monthly instalments of $574,

including principal and interest, maturing on April 1, 2022. 58,674 64,689
CMHC loan at 1.05%, repayable in monthly instalments of $279,

including principal and interest, maturing on April 1, 2020. 37,806 40,748
CMHC loan at 2.41%, repayable in monthly instalments of $292,

including principal and interest, maturing on April 1, 2023. 30,768 33,610
CMHC loan at 1.11%, repayable in monthly instalments of $265,

including principal and interest, maturing on April 1, 2021. 38,516 41,256
CMHC loan at 2.41%, repayable in monthly instalments of $605,

including principal and interest, maturing on April 1, 2023. 115,853 120,593
CMHC loan at 1.01%, repayable in monthly instalments of $460,

including principal and interest, maturing on February 1, 2021. 90,492 95,077
CMHC loan at 1.01%, repayable in monthly instalments of $1,380,

including principal and interest, maturing on February 1, 2021. 271,529 285,289
CMHC loan at 0.94%, repayable in monthly instalments of $529,

including principal and interest, maturing on September 1, 2020. 102.395 107.754
Carried forward § 962,334 $ 1,058,019
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

12.Long-Term Debt (continued)

2018 2017
Carried forward $ 962,334 $ 1,058,019
CMHC loan at 1.11%, repayable in monthly instalments of $293,
including principal and interest, maturing on April 1,2021. 42,561 45,588
CMHC loan at 1.3%, repayable in monthly instalments of $1,647,
including principal and interest, maturing on December 1, 2020. 313,640 329,254
CMHC loan at 1.44%, repayable in monthly instalments of $997,
including principal and interest, maturing on February 1, 2022. 198,214 207,270
CMHC loan at 1.43%, repayable in monthly instalments of $543,
including principal and interest, maturing on April 1, 2022, 108,458 113,406
CMHC loan at 1.43%, repayable in monthly instalments of $511,
including principal and interest, maturing on April 1, 2022. 102,097 106,755
CMHC loan at 1.48%, repayable in monthly instalments of $1,000,
including principal and interest, maturing on January 1, 2022. : 197,534 206,567
CMHC loan at 1.43%, repayable in monthly instalments of $500,
including principal and interest, maturing on April 1, 2022, 99,856 104,412
CMHC loan at 2.04%, repayable in monthly instalments of $2,171,
including principal and interest, maturing on March 1, 2019. 445,740 462,589
CMHC loan at 1.37%, repayable in monthly instalments of $1,433,
including principal and interest, maturing on July 1, 2020. 331,204 343,801
CMHC loan at 2.41%, repayable in monthly instalments of $1,190,
including principal and interest, maturing on April 1, 2023. 227,987 237,317
CMHC loan at 0.96%, repayable in monthly instalments of $2,056,
including principal and interest, maturing on September 1, 2021. 519,408 539,023
Roynat equipment lease at 8.5%, payable in monthly instalments of
$4,944, including principal and interest, maturing in April 2019. 6.108 112.90
Carried forward $ 3,605,141 $ 3,866,906
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31,2018

12.Long-Term Debt (continued)
2018 2017
Carried forward § 3,605,141 $ 3,866,906

BMO loan at 3.39%, repayable in monthly instalments of 32,899,
including principal and interest, maturing in August 2019,
guaranteed by INAC. 475,080 493,629

CIBC loan at prime plus 1.5%, repayable in monthly principal

instalments of $6,550 plus interest. Security and obligations includes;

first security interest in a 2013 Thomas Saf - T-Liner C2 school bus,

first ranking interest in all personal property for Metepenagiag

Mi'Kmaq Nation, property insurance and Band Council Resolution

requesting that all funds due from Indigenous and Northern Affairs

Canada be forwarded to the Bank until such time as all debt due to

the Bank is paid in full, maturing in September 2019, 117,700 196,300

CIBC loan at prime plus 1.5%, repayable in annual principal

instalments of $100,000, plus interest. Security and obligations

includes; first security interest in a 2013 Thomas Saf - T-Liner C2

school bus, first ranking interest in all personal property for

Metepenagiag Mi'Kmagq Nation, property insurance and Band

Council Resolution requesting that all funds due from Indigenous and

Northern Affairs Canada be forwarded to the Bank until such time as

all debt due to the Bank is paid in full, maturing in July 2017. - 100,000

CIBC loan at prime plus 1.5%, repayable in monthly principal

instalments of $1,787 plus interest. Security and obligations includes;

first security interest in a 2013 Thomas Saf - T-Liner C2 school bus,

first ranking interest in all personal property for Metepenagiag

Mi'Kmaq Nation, property insurance and Band Council Resolution

requesting that all funds due from Indigenous and Northern Affairs

Canada be forwarded to the Bank until such time as all debt due to

the Bank is paid in full, maturing in June 2018, 5,361 26,806

CMHC loan at 1.50%, repayable in monthly instalments of 32,827,
including principal and interest, maturing on July 1, 2022, 692,476 381,198

CMHC loan at 1.31%, repayable in monthly instalments of $711,
including principal and interest, maturing on December [, 2021, 174,426 180.650

Carried forward $ 5,070,184 $ 5,245,489
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31,2018

12.Long-Term Debt (continued)

2018 2017
Carried forward $ 5,070,184 § 5,245,489
CIBC loan at 5.14%, repayable in monthly instalments of $603,
including principal and interest, maturing in February 2019. 90,482 95,428
CIBC loan at 5.14%, repayable in monthly instalments of $603,
including principal and interest, maturing in February 2019, 90,482 95,428
CIBC loan at 5.14%, repayable in monthly instalments of $603,
including principal and interest, maturing in February 2019. 90,482 95,428
CIBC loan at 5.14%, repayable in monthly instalments of $603,
including principal and interest, maturing in March 20]9. 93,051 95,626
CMHC loan at 2.49%, repayable in monthly instalments of 51,588,
including principal and interest, maturing on May 1, 2023. 199,062 -
CIBC loan at prime plus 1.5%, repayable in annual principal
instalments of $200,000 plus monthly interest. Security and
obligations includes; first security interest in a 2013 Thomas Saf - T-
Liner C2 school bus, first ranking interest in all personal property for
Metepenagiag Mi'Kmagq Nation, property insurance and Band
Council Resolution requesting that all funds due from Indigenous and
Northern Affairs Canada be forwarded to the Bank until such time as
all debt due to the Bank is paid in full, maturing in October 2018, 185,000 370,000
Provincial tuition payable, without interest, repayable in monthly
prineipal instalments of $3,463 maturing in July 2032, 592,287 633,844
INAC loan at 0%, repayable in monthly principal instalments of
$6,000, maturing in January 2021. 230,105 290,814
Carried forward $ 6,641,135 $ 6,922,057
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

12.Long-Term Debt (continued)
Carried forward $ 6,641,135 $ 6,922,057

BMO loan at 4.40%, repayable in monthly instalments of $3,764,
including principal and interest, maturing on February 28, 2038. 600,289 -

BMO loan at 4.40%, repayable in monthly instalments of $2,590,
including principal and interest, maturing on February 28, 2038. 413,161 -

BMO truck loan at 4.70%, repayable in monthly instalments of
$1,384, including principal and interest, maturing on September 20,
2022, . 67,295 -

Ford Credit Canada loan at 6.49%, repayable in monthly instalments
of $694, including principal and interest, maturing on April 30, 2022, 29,174 =

CIBC loan with twelve months of interest only payments followed by

180 regular monthly payments of $35,556 plus interest, Security and

obligations includes: first ranking interest in all personal property

present and after acquried for Metepenagiag Mi'Kmaq Nation and

Band Council Resolution requesting that all funds due from

Aboriginal Affairs and Northern Development Canada be forwarded

to the Bank until such time as all debt due to the Bank is paid in full. 6.364.444 6.059.449

$14.115.498 $12.981,506

Anticipated annual principal repayments over the next five years and thereafter are as follows:
2019 § 1,574,058

2020 2,021,091
2021 1,784,649
2022 1,930,053
2023 979,560
Thereafter 5.826.087
$14.115.498

13.Restricted Funds
Operating Reserve

Under the terms of the agreement with CMHC, any surplus for post 1997 projects, after payment of all costs
and expenses including the allocation to the replacement reserve, will be retained by the First Nation within
an operating reserve. This reserve will be available to offset future year post 1997 project deficits. The
Metepenagiag Mi'Kmaq Nation has agreed to maintain operating reserve funds and accumulating interest in a
separate bank and investment accounts which are insured by CDIC.
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

Replacement Reserve

Under the terms of agreements with Canada Mortgage and Housing Corporation, the replacement reserve
account is to be credited in the total amount of $49,005 annually to fund future asset replacement. These
funds, along with accumulated interest, must be held in separate bank or investment accounts which are
insured by the Canada Deposit Insurance Corporation (CDIC) or as may otherwise be approved by CMHC.
Expenditures made by the replacement reserve fund require advance approval by CMHC.

Subsidy Reserve

Under the terms of the agreement with CMHC, surpluses related to pre 1998 projects may be retained in a
Subsidy Surplus Reserve up to a maximum of $500 per unit plus interest. The reserve is to be comprised of
monies deposited in separate bank or investment accounts which are insured by the CDIC or as may otherwise
be approved by CMHC. The funds in this account may only be used to meet future subsidy requirements of
income-tested occupants over and above the maximum federal assistance. When the fund has attained the
maximum of $500 per unit, up to 10% of the excess funds during a year may be transferred to other projects
owned by the borrower requiring additional assistance if they are within the same area and are assisted under
the same program. There was no balance in the subsidy surplus reserve fund as at March 31, 2018.

2018 017
Operating reserve $ 3,914 b 2,503
Replacement reserve 99,946 145,120

Subsidy reserve “ .

$__103.860 $__147.623

14.Prepaid Expenses

2018 2017
Insurance $ 1,505 $ 13,634
2017 Trout Derby - 27.949
Total Prepaid Expenses 3 1,505 $__..41.583
15.Long Term Investments
2018 2017
Metepenagiag Economic Ventures Corporation $ I $ 1
Other investments 28,079 28,079
S__ 28080  $__28080
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

16.Reconciliation Of Indigenous and Northern Affairs Canada (INAC) Funding

Social Assistance $ 1,912,982
Operations and Maintenance 252,740
Housing and Roads 534,903
Water and Sanitation 2,484,545
Band Administration 1,025,129
Economic Development 125,988
Community Health 129,387
Education 1.726.961
Total INAC funding per consolidated

financial statements 8,192,635
Deferred INAC funding - Water and Sanitation (1.272.711)

$.6.919.924
Funding per INAC revenue confirmation $.6.919.924
17.Expenses by Object
The following is a summary of expenses by object.
2018 2017

Amortization $ 1,463,299  § 1,434,974
Consulting 113,869 117,414
Financial administration 1,399,300 1,051,740
Insurance 221,979 247,391
Interest and bank charges 33,507 79,457
Interest on long term debt 421,123 192,241
Miscellaneous 426,840 398,575
Office supplies 51,332 125,480
Other 12,493,943 10,661,456
Professional fees 336,057 178,396
Reimbursement of government funding 19,395 -
Repairs and maintenance 990,583 563,329
Salaries and benefits 6,124,329 4,840,646
Supplies 235,438 161,178
Travel and staff development 263,958 236,252
Utilities __442 859 435776

525037811 $.20.724.305
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METEPENAGIAG MI'KMAQ NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2018

18.Government Transfers

Operating
[Grants
Federal government transfers:
Indigenous and Northern Affairs Canada $ 7,657,732
Health Canada 764,250
Canada Mortgage and Housing Corporation 377,023
Other 803.790
9,602,795
Provincial government transfers: 589,678
$10.192,473
Operatin
Federal government transfers:
Indigenous and Northern Affairs Canada $ 5,649,552
Health Canada 758,114
Canada Mortgage and Housing Corporation 317,237
Other 1.041.974
7,766,877
Provincial government transfers: 426,510
$_8.193387
19.Changes in Non-Cash Operating Working Capital Items
Funds held in trust
Accounts receivable
Prepaid expenses
Inventory
Accounts payable and accrued liabilities
Deferred revenue

21

2018
Capital Total
$ 534903 $ 8,192,635
% 764,250
. 377,023
5 803.790
534,903 10,137,698
g 589.678
$__534903 $10727376
2017
Capital Total
$ 363,887 3 6,013,439
i 758,114
- 317,237
- 1.041.974
363,887 8,130,764
& 426,510
$_363.887 §_8.557.274
2018 2017
$ 300,000 $ 70,000
(1,205,809) 98,674
40,078 (25,925)
(1,995) (4,190)
(319,077) (451,308)
(1,272.711) 1.192.711
$(2.459519  $__879.962
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

20.Contingencies

Metepenagiag Mi'kmaq Nation has entered into contribution agreements with various federal government
departments. Funding received under these contribution agreements is subject to repayment if the First Nation
fails to comply with the terms and conditions of the agreements.

In addition, in the normal course of its operations, Metepenagiag Mi'kmaq Nation may become involved in
legal actions. Some other potential liabilities may become actual liabilities when one or more future events
occur or fail to occur. To the extent that the future event is likely to occur, and a reasonable estimate of the
loss can be made, an estimated liability is accrued and an expense recorded on Metepenagiag Mi'kmagq
Nation's consolidated financial statements.

21.Promissory Notes Payable

2018 2017
Promissory note payable to G.M.& H. Holdings Inc. without interest
repayable in 120 instalments of $6,770, due July 2027. $ 811,550 $ -

Promissory note payable to G.M.& H. Holdings Inc. without interest :
repayable in 120 instalments of $8,542, due July 2027. 1.025.000 -

$_1.836.550 $ =

22.Comparative Figures
Certain comparative figures have been reclassified to conform with the presentation used in the current year.
23.Budget Figures

Unaudited budgeted figures have been provided for comparison purposes and have been derived from the
estimates approved by the chief and councilors of Metepenagiag Mi'kmaq Nation.
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

24. Segment Disclosure

The presentation by segment is based on the szme accoutiting policies as described in the summary of Significant Atcounting Policics as described in Note 1.
The following table presents the expenses incusred and the revenue genernied by main object of expense and by major revenuc type.
The segment results for the period are s follows:

Education Health Economic Development
Dudger Budget Budget
2018 018 2017 2018 2018 017 2018 2018 2017
Revenves
Fedenal Govemment Operting/Grant Transfers $ 1625236 S 1726961 5 163903 § 659987 § 893,737 § 887,127 § 229444 § 350,635 § 345,640
Federn! Govemment Capital Transfers . - - - . - - - -
Provincia! G Opemnting Transfers - - - - B - - - .
Provincial Govemment Copitn! Trnafers - - - - - - - - .
Rent . - - - - - - - -
Net Amounts Exmed (Withdrawn) from - - - - - - - - -
Held in Trust by Federa Government - - - - - - - - -
Administration Fees - - - - - - - - -
Other 1,101,709 1,102,589 696,928 - 450 17,682 - - -
Tots! Reveanes 2,726,945 2,829,550 2,335,959 659,987 894,187 904,809 229.444 350,635 345,640
Expenses
Salaries and benzfits 1,453,758 1,664,770 1,064,040 256,323 241,501 268,064 139,024 143,245 188,430
Debt Servieing - - - - - - - - -
Amortfzation - 26,305 - - 7,875 54,000 99,119 86,044
Other Expenses 1,186,844 1,566,630 1,248,666 428,854 1,019,686 974,371 138,544 220,060 190,575
Tolxl Expenses 2,640,602 3.231,400 2,339 511 685222 1,261,187 1,250310 351,568 462,425 465,049

367.000) $ (345,50 L2129 s (.

Arnnvs! Surpls (Deficlt)
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31,2018

24. Segment Diselasure (continued)

liousing Social Services Dand Goverument Budget
Budgal Budget DBudget
2018 2018 017 2018 2018 2017 2013 2018 2017
Revenoes
Feden] Governtent Opersting/Grant Transfers 5 380941 5 J1M430B 5 1630366 S 1995462 S 1912982 5 1905789 § 553219 § 1025129 § 638,900
Federa) Government Capital Transfers 196.487 534,903 363,887 ] . - - - -
Provincial Governmen Operting Transfers = o - 5 - - 402,000 37465 271,978
Provincinl Government Capita) Trensfers - . - . < & - & =
Rent 192,000 249,534 206,435 - - - 9.000 5,000 12.000
Nel Amourns Exmed (Withdrawn) from - . ‘ - « . . - v
Held in Trust by Federn! Government - - - - - - - - 412
Administration Fees - - - - - - 875,080 1,399,300 1,051,740
Other . - - - - - 151,600 1,448,329 41,330
Total Revenves 769,428 3,898,745 _2,200,638 1,995,462 1,912,982 1,905,789 1,990,899 4,259,213 2,022,360
Expenses
Salaries and benefits 2537117 339,75 238,089 142,489 146,919 127,893 680,326 521,768 491,847
Debt Servicing - 67,043 58,731 - - - 132,000 359,764 181,728
Amostization 564,000 712,368 688,574 - - - 21,600 13,086 14,860
Other Expentes 532,340 1.359,290 781,903 1,824514 1,447,764 1,502,317 827,200 1,100,859 991,456
Tota) Expenses 1350,117 21.538,454 1,817,297 1,967,003 1,594,683 1,630,210 1.661,626 1,995,474 1.680,891
Annual Sorplus (Deficit) 3 !530.6!9! 5 1360291 § JBJEJFI 5 15459 3 38,299 § 275579 § 329273 5 2,263,749 § 341469
24
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METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31,2018

24, Segment Disclosure (continued)

Land Claims Other Consolittated Tolals
Budget Budgrt Budget
2018 1018 2017 2018 018 2017 2018 2018 207

Revenues

Feders) Governmeng Operating/Grant Transfers. 5 - 5 - 3 - s 522043 3 579043 § 720024 5 5966332 s 960,795 $ 2,766,877

Federa! Government Copita] Trensfers - - . - - - 196,487 534,903 363,887

Provincial Government Operating Tramfers - - . 118,098 212,213 148,532 520,098 589,678 426,510

Proviscia) Government Capital Trans(lers - - . - - - 5 - &

Rent 3 - s . 41,597 50371 201,000 390,131 268,806

Net Amounts Earned (Withdrewn) from - - - - - - - - .

Held in Trust by Federa) Governmem - - - - - . - - 412

Administration Fees . . - - . . 875,080 1.399,300 1,081,740

Other - - - 1,859,386 13,386,275 9,991,166 3,112,695 15,937,643 10,747,106
Total Revenves - - - 2,499,527 14,219,128 10,910,093 10,871,692 28,364,450 20625338
Ezpeases

Salaries and benefits - - - 1,388,131 3,070,049 2,368,835 4314333 6,128,000 4,798,198

Debt servi:l'ng - - - - 27,670 31237 132,000 454,477 271,696

Amortization - - . 292,000 578,726 610,816 931,600 1,463,259 1,434,974

Other Expenses - 820,227 121,093 819957 9,457,516 8,409,056 5.778293 16,992,032 14219437
Total Expenses - 820,227 121,093 2,500,088 13,133,961 11,419,944 11,156,226 15,037,811 20,724,305
Annosl Surplus (Denet) 3 - S $ 121,093) $ {361) § 1,085,167 $ SSGQ 851) {284,534) 3,326,639 (9!.962
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