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INDEPENDENT AUDITOR'S REPORT

To the Chief, Councilors, and Community Members of the Metepenagiag Mi‘kmaq Nation

We have andited the accompanying consolidated financial statements of Metepenagiag Mi'kmaq, Nation, which comprise the
consolidated statement of financial position as at March 31, 2014, end the consolidated statements of operations, changes in net
debt and cash flows, and schedulés for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and faur presentation of these consolidsted financial statements in accordance with
Canadian public sector accounting standards, and for such intemal control as mansgement determines is necessary to enable the
preperation of consolidated financial statements that are free from matarial misstaterhent, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on thess consolidated financial statements based on our eudit. We conducted our
audit in accordance with Canadian generally accepted' auditing standards, Those standards require that we.comply with ethical
requirements and plan and. perform the sudit to obtain reasonable assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtein audit evidence about the amounts. and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the cousolidated financial statements, whether-due tofraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's:preparation and fair preséntation of the consolidated financial staternents
in order to design audit procedures that are appropriate In the circumstances, bmnotformepurposcofaq:minganopimonon
the effectiveness of the entity's internal control. An andit also includes evaluating the appropriateness of accounting policies used
and the reasonsbleness of accounting estimates mede by management, as well as evaluating the overall presentation of the
consolidated financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated finencial statements preseat fairly, in all material respects, the financial position of
Metepenagiag Mi'kmaq Neation as at March 31, 2014, and the results of 1ts operations and nseashﬁowsford:eyeartbmmded
hmrm«mcm“pubucmmﬂngm

Fredericton, New Brunswick

August 27, 2014 CHARTERED ACCOUNTANTS
2
Fredericton Pastnam i Saint John Pastnera )
BrianJ. Ssundes  Jefirey E. Saundsm &DFK AndrowP.logan  Peter L Logan
John H. Landry Kanneth H. Kyle TaTeaNAYIONAL Jean-Maro Polrier
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. METEPENAGIAG MI'KMAQ NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2014

FINANCIAL ASSETS
Cash and cash equivalents
Funds held in trust (note 4)
Accounts receivable (note 5)
Inventories for resale

LIABILITIES .
Bank advances (note 7)
Bank loan (note 8)

Accounts payable and accrued liabilities (note 10)

Funds on deposit with AANDC (note 6)
Deferred revenue (note 10)
Long term debt (note 12)

NET DEBT

NON-FINANCIAL ASSETS
Tangible capital assets (note 9)
Prepaid expenses (note 13)
Funds on deposit with AANDC (note 6)
Restricted funds:
Operating CMHC (note 14)
Reserve CMHC (note 14)

Total non-financial assets

ACCUMULATED SURPLUS

Approved on behalf of the First Nation:

Councilor
() Ef"/ Councilor
St d i

2014

$ -
255,391
845,132
——9.395

1,110,118

372,341
5,489,452
1,520,417

17,031

400,000

£.713.286

14,512,527

(13.402.409) -

25,261,187
432,174
17,031

105,323
—30.969

25,866,684

$12.464.275

2013

$ 132,032
255,391
756,084

1.143.507

3,294,273
1,410,839
21,695
400,000
£6.323.860

1L.452.667
(10.309.160)
21,361,273

397,023
21,695

55,069
—200057

22,035,117

$11.723.937

Councilor
Counciior
‘Councilor




METEPENAGIAG MI'KMAQ NATION

CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2014

2014 2014
Budget Actunal
(Unaudited)
Revenue
Federal government transfers for operating (note 21) $ 5,615,315 $ 7,318,578
Federal government transfers for capital (note 21) - 192,257
Provincial government transfers for operating (note 21) 168,000 370,345
Rent 219,000 174,088
Net amounts earned (withdrawn) from held in
trust by federal government (note 6) - (4,664)
Administration fees 614,339 856,021
Other 1.636.850 1.239.618
8.253.504 10,666.243
Expenses
Education 1,580,234 1,629,303
Health 844,152 953,639
Economic development 373,072 385,546
Housing 1,067,976 1,530,897
Social services 1,420,019 1,405,740
Band administration 1,443,605 1,386,340
Land claims - 92,771
Other 1.152,954 2,543,689
1882012 2927925
Annual Surplus 371,492 738,318
Accumulated Surplus - Beginning of Year — 11.725.952
Accumulated Surplus - End of Year $__371.492 $12.464.275

2013
Actual

$6,722,118
197,742
328,906
152,870

5,653
718,848
125,510

9.251.647

1,744,151
880,815
424,930

1,259,446

1,402,333

1,475,509
127,113

-1.903,807

2.218,104
33,543

.

11.692.414
§$11.725.937



METEPENAGIAG MI'KMAQ NATION

CONSOLIDATED STATEMENT OF CHANGES IN NET DEBT

FOR THE YEAR ENDED MARCH 31, 2014

Annual Surplus

Changes in Non-Financial Assets
Acquisition of tangible capital assets
Amortization of capital assets
Decrease (increase) in prepaid expenses
Use of funds on deposit with AANDC
Contribution to restricted funds - CMHC

(Increase) Decrease In Net Debt -
Net Debt - Beginning Of Year
Net Debt - End Of Year

2014
Actnal

3 738318

(4,925,423)
1,025,509

(35,151)

4,664
—98.834

" (3.831.567)

(3,093,249)
(10.309.160)
$(13.402.409)

2013
Actupal

§__33543
(4,850,200)
1,039,248

(35,229)
(5,653)

—(79.908)
(3.931.742)
(3,898,199)
(6.410961)
$(10,309.160)



METEPENAGIAG MI'KMAQ NATION
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2014

2014
Cash Provided By (Required For):
Operating Activities
Excess revenue over expenditures 3 738318
Amortization 1,025,509
1,763,827
» Changes in non-cash operating working capital items (note 16) (24.216)
1739611
Capital transgactions
Purchase of tangible capital assets 49254
Financing Activities
Bank loan 2,195,179
Long term debt (net) 387,426
Increase in restricted funds 98.834
2,681,439
Decrease In Cash . (504,373)
Cash Position at Beginning of Year 132,032
Cash Position at End of Year $_(37234))
Cash consists of:
Cash $ -
Bank advances —372.34D)
§..(G72.34D

$ 33,543
-1.039,248

1,072,791
—(249,350)

—823.44]
(4,850.200)

3,294,273
402,498
—(79.908)

3.616.863
(409,896)
341,928
$_132.032

§ 132,032

§..132.032

SAUNDERS
DOYLE & CO.
Chastered Aceonmtanty



METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

1, Summary of Significant Accounting Policies
Basis Of Accounting

These consolidated financial statements have been prepared in accordance with Canadian public sector
accounting standards prescribed for governments as recommended by the Public Sector Accounting Board of
the Canadian Institute of Chartered Accountants.

Reporting Entity

The Metepenagiag Mi'kmaq Nation reporting entity includes all operations of the Metepenagiag Mi'kmagq
Nation government including the Metepenagiag Heritage Park Inc., 651738 ' N.B. Ltd. (Riverside
Entertainment Centre) and Red Bank Adventure Lodge Ltd.

Asset Classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to
discharge existing liabilities or finance future operations and are not to be consumed in the normal course of
operations. Non-financial assets are acquired, constructed or developed assets that do not provide resources to
discharge existing liabilities but are employed to deliver services, may be consumed in normal operations and
are not for resale. Non-financial assets include tangible capital assets and prepaid expenses.

Revenue Recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to the
revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be determined with
a reasonable degree of certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility criteria
are met, except to the extent that transfer stipulations give rise to an obligation that meets the definition of a
liability. Transfers are recognized as deferred revenue when transfer stipulations give rise to a liability.
Transfer revenue is recognized in the statement of operations as the stipulation liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their .use by the contributor, and
are recognized as revenue when used for the specific purpose.

Measurement Uncertainty

In preparing the consolidated financial statements for the government of Metepenagiag Mi'kmaq Nation,
management is required to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the year. Actual results could differ from those estimates.

Significant estimates pertaining to these consolidated financial statements include the following:
e determination of amortization rates and residual values of tangible capital assets

) establishment of an allowance for doubtful accounts receivable balances




METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014

1. Significant Accounting Policies (continued)

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, balances with banks net of bank overdrafts and term
deposits having maturity of three months or less at acquisition which are held for the purpase of meeting short
term commitments

Inventories For Resale

Inventories of supplies and goods available for resale are recorded at the lower of cost and net realizable
value,

Tangible ita] Assets

Tangible capital assets (TCA's) are items that can be physically touched, are used to provide Band services,
are used for Band administration purposes or are used for the construction and/or maintenance of other TCA's
owned by the Band, whose useful life extends beyond one year and which are intended to be used on an
ongoing basis for producing goods cr delivering services.

Amortization is provided annually using the straight line basis as follows:

Residential buildings 4%
Commercial buildings 4%
Roads 4-8%
Water and sanitation 4%
Vehicles 30%
Other equipment 15-20%
Other 4-7%

Amortization for Metepenagiag Heritage Park Inc. is recorded using the declining balance basis at the same
rates as indicated above.

Amortization in the Section 95 Housing program is provided on buildings and equipment purchased from
loans insured by CMHC at a rate equal to the annual principal reduction of the mortgage. Assets under
construction are not amortized until the asset is available for use.

CMHC Section 95 Housing Projects

Housing projects funded through CMHC and eligible for federal assistance subsidies are accounted for by
CMHC as pre-1997 projects and post-1977 projects. Operating surpluses.can not be amalgamated between
these two groups and accordingly separate sub-totals have been provided in these consolidated financial
statements.

Pension Plag

Some employees of the Metepenagiag Mi'kmag Nation are members of a defined contribution plan to which
the band contributes between 5.5% to 9% of the employee's gross salary.




METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014

1. Significant Accounting Policies (continued)
Accgugﬁ Receivable

Accounts receivable arise from trade receivables, loans and advances, and federal and provincial government
receivables. An allowance for bad debts has been calculated by management based on an assessment of the
circumstances influencing the collectibility of the amount, and by using historical loss experience. Amounts
deemed uncollectible are written off and deducted from the carrying value of the receivable. Amounts
subsequently recovered from accounts previously written off are credited to the allowance account in the

period of recovery.
Employee Future Benefits

Provision is made for benefits accruing to employees in respect of wages and salaries, sick leave, annual
vacation leave, and defined contributions to employee benefit plans when it is probable that settlement will be
required and they are capable of being measured reliably.

k]

Net Debt

The First Nation's financial statements are presented so as to highlight net debt as the measurement of
financial position. The net debt of the First Nation is determined by its liabilities less its financial assets. Net
debt is comprised of two components, non-financiel assets and accumulated surplus.

Income Taxes

The First Nation is an Indian Band and is not subject to income tax. Accordingly, no provision has been made
for income taxes.

Financig] Instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial
assets with actively traded markets are reported at fair value, with any unrealized gains and losses reported in
income. All other financial instruments are reported at amortized cost, and tested for impairment at each
reporting date. Transaction costs on the acquisition, sale, or issue of financial instruments are expensed when
incurred.

2. Economic Dependence

The Metepenagiag Mi'kmaq Nation receives a major portion of its revenues pursuant to a funding agreement
with Aboriginal Affairs and Northern Development Canada. The continued operation of the First Nation is
dependent on the continuation of this funding arrangement.




METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

3. Financial Instruments

Metepenagiag Mi'kmaq Nation is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The following
analysts provides informationabout the company’s risk exposure and concentration as of March 31, 2014.

Liquidity risk

Liquidity nisk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The First Nation is exposed to this risk mainly in respect of its payment of funds for long-
term debt, accounts payable, and government remittances payable.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in
the interest rates. In seeking to minimize the risks from interest rate fluctuations, the entity manages exposure
through its normal operating and financing activities. The First Nation is exposed to interest rate risk
primarily through floating interest rates on certain bank loans.

4. Funds Held in Trust
Cox & Palmer, deposit in trust, Entertainment Center construction $__25539] $__255391
5. Accounts Receivable

2014 2013
Aboriginal Affairs and Northern Development Canada $ 5,000 $ 20,601 '
Band members 222,392 219,177
Department of Fisheries and Oceans 402,800 286,255
Health Canada - 9,069
Parks Canada 35,422 77,202
Policing 1,321 1,321
Other receivables 178,197 —142.459
Total Accounts Receivable 5 __845.132 $__756,084
SAUUNDERS
10 DOYLE & CO.




METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014
6. Funds on Deposit with AANDC

Trust fund accounts arise from monies derived from capital or revenue sources as outlined in Section 62 of the
Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government of Canada.
The management of these funds is primarily governed by Sections 63 to 69 of the Indian Act.

2014 2013
Capital Account
Balance, Beginning and End of Year . $___14759 §__14759
¢ Revenue Account

Balance, Beginning of Year 6,936 1,283
Add: Interest income 839 719
Big Hole fish rent 70,997 — 15,934
18772 —11.336

Less. Band administered (BCR11-14003) 65,900 60,000
Community Xmas events (GR-11-14-04) 10,600 10,600

— 176,500 —170.600

Balanoce, End of Year 2272 6.936
Total AANDC funds on deposit - $__17031 $___ 21695

Change in funds on deposit from prior year S (4664 $___5.653
7. Bank Advances .

The First Nation has an operating line of credit of $500,000 with Canadian Imperial Bank of Commerce,
bearing interest at prime plus 1% which is secured by a general security agreement. At March 31, 2014
$372,341 (2013 - $nil) was outstanding.

8. Bank Loan

CIBC demand loan at prime plus 1.5%, repayable in one principal
instalment of the total amount borrowed up to but not exceeding
$5,500,000 upon receipt of Land Claim Settlement proceeds no later than
June 30, 2014, plus interest, security and obligations. Subsequent to year
end, the proceeds of the land claim settlement were received and the

CIBC demand loan was repaid in full. $.5.489.452 $.3.294273

11 | Chmused Aoty




METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014

9, TANGIBLE CAPITAL ASSETS

Cest Accomnlated E-ﬁﬂoﬂ Net Book Value
Transfers of \ Dispossis. Writo-offs
Opening Balsnce Additions Disponals Assets Closing Balance Opening Balanco  Amortization & Other 8d). Closing Balance Tota) 2004 Total 2013
Tangibls Caplial Assets
Lad s 41365 - s - $ - 3 441368 s - $ - - s - 4 441365 S 441,363
Residenis) Bunldmgs 6,344,002 1,250,531 - - 1594,563 1,660,630 20,178 - 1,880,825 5,113,738 4683382
Commescisl Buildings 10,985,059 2,996 - - 10,988,055 3,843,507 N3N . 4,350,978 6,627,011 7,04) 452
Roads 2,196,234 1,046,044 - 08,397 3,450,656 531,702 43,737 . 575439 2,875,251 1,664,552
Water snd Sanitation 4379451 - - 439,491 1,604,803 51,023 - 1.655.828 2,723,654 2,774,688
Computer Equipmont 294211 . 294,211 276236 - - 216226 17,985 12985
Vehicles 258318 146,221 - - 404,340 234,605 37417 - 172022 132518 23,713
Other Bquipment 3613879 7,669 - 143,738 3765202 2,985248 158,786 . 3,141,034 624248 628.63)
Licenses 1,104,385 - - . 1,104 383 784399 - . 784,399 319986 319986
Azsets under construetion 3,665,319 2471962 - (352,132) 3,785 349 - - - - 3,785 349 3,665,319
Tolal $ BE_u $ E $ - £ [ uE._ $ :.on_ms 3 I_E $ - 1 _WE.ZO $ nuk___a un_m_ﬁ
12




METEPENAGIAG MI'KMAQ NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

10.Accounts Payable and Accrued Liabilities

2014 2013
Trade payables § 423,130 $ 313,950
Government remittances payable 1,081,309 1,072,193
Accrued salanies and employee benefits payable 15,012 23,730
Other accrued liabilities 966 966
Total Accounts Payable and Accrued Liabilities $.1,520.417 $._1.410.839

11.Deferred Revenue

2014 2013

Aboriginal Affairs and Northern Development Canada - Grant 01750 -
Specific Claims - Settlements $__400.000 $__400,000
12.Long-Term Debt

2014 2013
CMHC loan at 1.99%, repayable in monthly instalments of §$764,
including principal and interest, maturing in May 2014. $ 9,074 § 17,997
CMHC loan at 2.57%, repayable in monthly instalments of $1,352,
including principal and interest, maturing in December 2019. 81,953 . 96,090
CMHC loan at 2.63%, repeyable in monthly instalments of $551,
including principal and interest, maturing in June 2016. 41,305 46,858
CMHC loan at 1.67%, repayable in monthly instalments of $714,
including principal and interest, maturing in April 2017. 64,742 72,265
CMHC loan at 1.71%, repayable in monthly instalments of $262,
including principal and interest, maturing in September 2017. 24,898 27,637
CMHC loan at 1.53%, repaysble in monthly instalments of $703,
including principal and interest, maturing in December 2017, 69,101 - 76,527
CMHC loan at 1.92%, repayable in monthly instalments of $190,
including principal and interest, maturing in April 2019. 20,590 22,503
CMHC loan at 1.92%, repayable in monthly instalments of $418,
including principal and interest, maturing in April 2019. 45611 49,813
Carried forward _ $ 357,274 $ 409,690

_-d 1= -~ SAUN%
£!
13 Charteeed Aeasmnteniy



METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014

12.Long-Term Debt (continued)

2014 2013

Carried forward $ 357274 $ 409,690
CMHC loan at 2.76%, repayable in monthly instalments of $286,

including principal and interest, maturing 1n June 2015 32,601 35,188
CMHC loan at 2.63%, repayable in monthly instalments of $312,

including principal and interest, maturing in June 2016. 39,026 41,808
CMHC loan at 1.67%, repayable in monthly instalments of $580,

including principal and interest, maturing in April 2017, 81,816 87,491
CMHC loan at 2 84%, repayable in monthly instalments of $317,

mcluding principal and interest, maturing in April 2015. 48,919 51,427
CMHC loan at 1.62%, repayable in monthly instalments of $282,

including principal and interest, maturing in March 2018. 41,867 44,607
CMHC loan at 2.65%, repayable in monthly instalments of $295,

including principal and interest, maturing in April 2016. 48,545 50,894
Provincial tuition payable, without interest, repayable in monthly

principal instalments of $3,463 maturing in July 2032. 758,514 800,071
AANDC recovery at 0%, repayable in monthly principal instalments

of $6000. 475,814 540,153
Bank of Montreal loan at ‘prime plus 2%, repayable in monthly

principal instalments of $667, plus interest, secured by a police

vehicle, maturing in December 2014. 3,835 12,997
CMHC loan at 2.75%, repayable in monthly instalments of $541,

including principal and interest, maturing in February 2016. 106,912 110,686
CMHC loan at 2.75%, repayable in monthly instalments of $1,623,

including principal and interest, maturing in February 2016. 320,793 332,112
Carried forward : $ 2,315,916 $ 2,517,124

14 [P p——




METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014

12.Long-Term Debt (contined)

2014 2013
Carried forward $ 2,315,916 $2517,124
CMHC loan at 2 39%, repayable in monthly instalments of $606,
including principal and interest, maturing in September 2015. 122,258 126,822
CMHC loan at 2.65%, repayable in monthly instalments of $327,
including principal and interest, maturing in April 2016. 53,644 56,239
CMHC loan at 2.56%, repayable in monthly instaiments of $1,853,
including principal and interest, maturing in December 2015. 370,948 384,388
CMHC loan at 1.49%,'mpayable in monthly instalments of $1,002,
including principal and interest, maturing in January 2017. 232,564 241,363
CMHC loan at 1.67%, repayable in monthly instalments of $5585,
including principal and interest, maturing in April 2017. 127,216 131,906
CMHC loan at 1.67%, repayable in monthly instalments of $523,
including principal and interest, maturing in April 2017. 119,753 124,168
CMHC loan at 1.64%, repayable in monthly instalments of $1,016,
including principal and interest, maturing in February 2017. 232,789 241,433
CMHC loan at 1.67%, repayable in monthly instalments of $511,
including principal and interest, maturing in April 2017. 117,127 121,445

Private loan payable, repayable in monthly instalments of $4,000,
non interest bearing. - 3 0,009

Bank of Montreal loan at 5.52%, repayable in monthly instalments of
$3,460, including principal and interest, maturing in June 2016,

guarantzed by AANDC. 536,676 249341
Carried forwarcj 4,228,891 4,524,229
TEED
SAUNDERS

1§ Chartrred Accoumtants




METEPENAGIAG MI'KMAQ NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014
12.Long-Term Debt (continuned)
2014 2013
Carried forward $ 4,228,891 $ 4,524,229

CIBC loan at prime plus | 5%, repayable in monthly principal
instalments of $6,550 plus interest. Security and obligations includes;
first ranking interest m all personal property for Metepenagiag
Mi'’Kmaq Nation, property insurance and Band Council Resolution
requesting that all funds due from Aboriginal Affairs and Northern
Development Canada be forwarded to the Bank until such time as all
debt due to the Bank is paid in full, maturing in September 2019. 432,100 510,700

CIBC loan at prime plus 1.5%, repayable in annual principal
instalments of $200,000, plus interest. Security and obligations
mcludes; first ranking interest in all personal property for
Metepenagiag Mi'Kmaq Nation, property insurance and Band
Council Resolution requesting that all funds due from Aboriginal
Affairs and Northern Development Canada be forwarded to the Bank
until such time as all debt due to the Bank is paid in full, maturing in
September 2016. 600,000 800,000

CIBC loan at prime plus 1.5%, repayable in monthly principal
instalments of $4,000 plus interest. Security and obligations includes;
first ranking interest in all personal property for Metepenagiag
Mi'Kmag Nation, property insurance and Band Council Resolution
requesting that all funds due from Aboriginal Affairs and Northern
Development Canada be forwarded to the Bank until such time as all
debt due to the Benk is paid in full, maturing in February 2015. 44,000 92,000

CMHC loan at 1.68%, repayable in monthly instalments of $1,113,
including principal and interest, maturing in April 2018. 264,418 262,506

CMHC loan at 1.68%, repayable in monthly instalments of $565,
including principal and interest, maturing in April 2018, — 134,362 —136425

Carried forward 3,703,771 6,325,860

16 Chastoeed Accormtants




METEPENAGIAG MI'KMAQ NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014

12.Long-Term Debt (continued)

2014 2013

Carried forward § 5,703,711 $ 6,325,860
CMHC loan at 2.04%, repayable in monthly instalments of $2,171,
mcluding principal and interest, maturing in March 2019. 510,252 -
CIBC loan at prime plus 1.5%, repayable in monthly principal
instalments of $1,787 plus interest. Security and obligations includes;
first security interest in a 2013 Thomas Saf - T-Liner C2 school bus,
first ranking interest in all personal property for Metepenagiag
Mi'Kmaq Nation, property insurance and Band Council Resolution
requesting that all funds due from Aboriginal Affeirs and Northern
Development Canada be forwarded to the Bank until such time as all
debt due to the Bank is paid in full, maturing in June 2018. 91,139 -
CIBC loan at 5.14%, repayable in monthly instalments of $603,
including principal and interest, maturing in February 2019. 102,031 -
CIBC loan at 5.14%, repayable in monthly instalments of $603,
including principal and interest, maturing in February 2019. 102,031 -
CIBC loan at 5.14%, repayable in monthly instalments of $603,
including principal and interest, maturing in February 2019. 102,031 -
CIBC loan at 5.14%, repayable in monthly instalments of $603,
including principal and interest, maturing in February 2019. 102,03] -

$.6713286  $.6325.860

13.Prepaid Expenses
2014 2013

Trust liability, prepaid law suit settlement - Land claims $ 417,174 $ 397,023
Other —15.000 _—
Total Prepaid Expenses $_432.174 $._397,023

14.Restricted Funds
Operating Reserve

Under the terms of the agreement with Canada Mortgage and Housing Corporation, excess surpluses in the
post-1996 program may be retained m an operating surplus reserve with no maximum plus interest. The
reserve is to be comprised of monies deposited in a separate bank account and/or invested only in accounts or
instruments insured by the Canada Deposit Insurance Corporation or as may otherwise be approved by CMHC
from time to time, The funds in the account may be used to offset future operating deficits.
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METEPENAGIAG MI'KMAQ NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014

14.Restricted funds (continned)
Replacement Reserve

Under the terms of the agreement with Canada Mortgage and Housing Corporation, the replacement reserve
account is to be credited in the amount of $27,270 annually for the pre-1997 program until it accumulates to
$109,080 plus interest. An amount of $28,000 can be credited annually to the post-1996 program with no
limit. These funds, along with accumulated interest, must be held in a separate bank account and/or invested
only in accounts or instruments insured by the Canada Deposit Insurance Corporation or as may otherwise be
approved by CMHC from time to time. The funds in the account may only be used as approved by CMHC,

Subsidy Reserve

Under the terms of the agreement with Canada Mortgage and Housing Corporation, excess federal assistance
payments received may be retained in a subsidy surplus reserve up to a maximum of $500 per unit plus
interest. The reserve is to be comprised of monies deposited in a separate bank account and/or invested only in
accounts or instruments insured by the Canada Deposit Insurance Corporation or as may otherwise be
approved by CMHC from time to time, The funds in the account may only be used to meet future subsidy
requirements of income-tested occupants over and above the maximum federal assisstance. When the fund has
attained the mazimum of $500 per unit, up to 10% of the excess assistance during the year may be transferred
to other projects within the same community or area that are assisted under the same program. Otherwise the
excess amount is payable to CMHC.

2014 2013
Operating reserve $ 105,323 § 55069
Replacement reserve 50,969 200,057

Subsidy reserve - -

S.126202  $_235.126

15.Reconciliation of Aboriginal Affairs and Northern Development Canada (AANDC) Funding

2014 1 2013
AANDC revenue per consolidated financial statements $ 5,766,212 3 4,879,659
Less: Prior year deferred revenue .
AANDC - 1750 Specific Claims - Settlements (400,000) (400,000)
Add: Current year deferred revenue
AANDC - 1750 Specific Claims - Settlements 400,000 400,000
$.5.766212  $.4.879.659
Funding per AANDC revenue confirmation $.5.766212 $.4,879.659
TEED
SAUNDERS
DOYLE & CO.

18 Chartzred Accountints



METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2014

16.Changes in Non-Cash Operating Working Capital Items

2014 2013

Funds held in trust A - $ (255391)
Accounts receivable (89,048) 272,392
Prepaid expenses (35,151) (35,229)
[nventory (9,595) -
Accounts payable and accrued liabilities 109,578 18,878
Deferred revenue - _(250.000)

S_(24216)  $5_(249350)

17.Expenses by Object
The following is a summary of expenses by objeet.
2014 2013
Amortization $ 1,025,509  $ 1,039,247
Consulting 133,883 215,146
Financial administration 853,260 718,848
Insurance 192,810 175,773
Interest and bank charges 13,699 15,345
Interest on long term debt 203,051 231272
Miscellaneous 59,884 9,565
Office supplies 8,559 31,585
Other 2,957,859 2,416,823
Professional fees 102,970 95377
Reimbursement of government funding 25,394 44,047
Repairs and maintenance 322,180 367,283
Salaries and benefits 3,341,659 3,289,694
Supplies 100,165 137,552
Travel and staff development 311,761 157,293
Utilities 274.882 273254
$.2.927.525

§.9.218.104

18. Contingent Liability

The Metepenagiag Mi'kanaq Nation has entered into contibution agreements with various federal government
departments. Funding received under these contribution agreements is subject to repayment if the First Nation
fails to comply with the terms and conditions of the agreements.

The Metepenagiag Mi'kmaq Nation is contingently liable for interest on tuition fees owing to the province of
New Brunswick for an amount totalling $318,343 (2013 - $212,556). In the event that the Metepenagiag
Mi'kiaq Nation does not respect the repayment terms of the settiement agreement, then the amount of interest
will become payable on demand.

SAUNDERS
19 DOYLE & CO.




METEPENAGIAG MI'KMAQ NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2014

19.Comparative Figures
Certain comparative figures have been reclassified to conform with the presentation used in the current year.
20.Budget Figures

Unaudited budgeted figures have been provided for comparison purposes and have been derived from the
estimates approved by the chief and councilors of Metepenagiag Mi'’kmagq Nation.

21.Goverment Transfers

2014
. Operating Capital Total
Federal government transfers:
Aboriginal Affairs and Northern Development Canada $5,573,955 $ 192,257  $5,766,212
Health Canada 659,239 - 659,239
Canada Mortgage end Housing Corporation 106,757 - 106,757
Other 978,627 —_— 218,627
7,318,578 192,257 7,510,835
Provincial government transfers: 370,345 —_— 370345
$7.688.923 $_192257  $2.881.180
2013
Operating Capital Total
Federal government transfers:
Aboriginal Affairs and Northern Development Canada $4,600986 $ 188,673  $4,879,659
Health Canada 612,393 9,069 621,462
Canada Mortgage and Housing Corporation 131,698 - 131,698
Other 1.287,04] —_— 1.287,041
6,722,118 197,742 6,919,860
Provincial government transfers: _328.906 —_— 328906

$2051024  §_197.742  $7.248,766
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