e

Rainy River First Nations
Consolidated Financlal Statements
For the year ended March 31, 2016

HLNRY




Rafny River First Natlons

Consolidated Financial Statements

Far the year endad March 11, 2016

Contents
Mansgement's Respansibility for the Consolicdated Finandlal Statements 2
Independent Auditor's Report 3
Financial Statements
Consobidated Statement of Financiel Pasition 4
Consoltdated Statement of Operations 5§
Consclidated Statement of Changss in Accumutated Surplus 7
Consolidated Statement of Changes in Net Ascets (Dabre) B
Consolidater Statement of Cash Flows 9

lotes to Consolidated Financial Statsments
2016 Segment Plsclosure
1015 Segment Disclosure

Review Engagemant Report
Schedule of Satary, Honoraria and Travel for Elected Officials

10

N

3z
11




, Rainy River First Natfons
Management's Responsibility for the Consolidated Financial
Statements

The sccompanying consolidated financiat statements of Rainy River First Nations and all the
information Lo this ennuat report are the respore bflity of man2gement and have baen apnroved
by the Chief and Counell of Rainy River Firsk Nations. :

The consolidated Mnancls! statements have been prepared by maragement in accordance with
Public Sector Azcounting Principles, Consolidated financial statements are not precise since they
foclile cortain amounts based on estimatey and fudgments. When alternative nccounting
methods exjst, mmwmmhu:hmthmeﬂdemmnppmpﬂatemmecf in
order tn ensure that the consslidated financial statements are presenteq falrly, in ai! material

respects,

The First Mation maintains systems of intemat acrounting and administrative controls of high
quality consistent with reasonable cost, Such systems are designed to provide reascrable
ssurance that the financial information is relevant, relinble and accurate and the First Natfon's
asséty are appmopriately accounted for and adequately safepuardag,

The Rawvy Rivar First mmc«mkmﬁmrnrmm;matmmagem Mdffiés its
responsibilitien for firmncial reporting and i ulttmately respomsible for reviewing and approving
the consolidated financiai statements,

‘The Councll reviews the First Nation's consolidated financial statements and masts periadically
with management, 81 well as the extermal auditors, o discuss Intema! contraks ovier the limancial
fEporting pracess, auditing matters and financiat issues, to satialy themseives that each
party f1 properly discharging their responsibiliies, and $o ravisw the amuzl report, the
consofidated financial statements and the axtemnal auditors regart,

The consolidated fhamlalmmhnbemauﬂudhymamdnlm In acoordance with
generut ndwdiﬂngsundadsmbelnlfdu:emmmﬁmtanadlmm

£ Chief

Councilor
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Independent Auditor's Report

Ta the Mambert of Rafny River First Natlens

Ve have awdited the accompasying conclidated financial statemants of Ramy River First Matlons, which
comprise the consalidated statermesit of fmancial pasition as at Mavch 31, 2048, and the consctidated
statement of oparations. comsoiigated statement of changes in accumulated swrplus, cansaldated
statement of changes in net assels idebd). and coneltdated statemont cf cash flows for the year then
ended, and & summary of $gnificant accourting podicies and other explansiory Irfsrmation,

Hanggement's Respopsibility for the Camalldated Financial Statemants

Management is responsible for the peeparation and fair presentation of these consolidated financial
statements in accordance with Canadian pubiic sectar actourting standards, and for such internal ecntrot
&% management deiermines is necessary to enatile the preparation of consclidated financial statements that
are free from makerial misstatemest, whether due ta fraut or error,

Aupditor's Respanstblity

Oer responsibRity is to exprets an oplion on these consclizlated financial starements based on our audit.
We conducted sur audit in actordance with Canadian generally mccepted auditing standards. These
standards require that we comply with ethical requirements and glan aad perform the aud!t to obta%
reasonatle assurance Bbout whether the consolidated financial staternerty are free from matevial
misstatement.

&n awtit Invalves performing procedures to obtaia aucit evidence aboit the amormiks and disclosures In the
consolidated financial statements, The prorsdures selected depend on the awditors Judpgmant, incleding
the ascestment of the cisks of material misstatement of the consolidated financsal statsements, whether due
to Fraud of error. In making those risk asscssments, the auditor considers intemmel control relevant to the
entity’s preparatien and falr presentation of the consolidated firancial statements in crder to design audit
procedures that are appropriate in the circumstences, but nct for the purpose of expressing an opinion on
the effectivenass of the entity's Intemal tontrol, An medit 2l fackrdes evafuating the appropriateness of
accounting policies used and the ressonableness of accounting estimates made by management, as well as
eluating the overall presentation of the consolldated financial statements,

We beligve that the audit evidence we have obtained is sufficient and aoprupriate to provide a batis for owr
awdit opinden.
Opinlon

In cur epinion, the consolidated financial statements pressnt Tairly, in all material cespacis, the financial
position of Ryiny River First Mattons as ag Karch 34, 2016, and e remults of its operations and Its cash flows
for the year the: ended in accordance with Caradian public sactor Acceunting standards.

Other Matters

Rainy River Firgt Nations has alsa prepased anotner set of financial $tatements for the year ended Magch 31,
016, In accordance with Canadlan Public Sector Amcoumting Stamdands, Hewever, these financial
siatements Include unkudited suppiementary schedules whish present dotadled program revenues and
expendliures prepared 1o assist managesert of Reiny River First Hations to meel the reporiing
requirements of varicus funding agencies. Dur awiit repert on the other set of financisl statemems was
lssued ro Chief and Counzdl of Ralny River First Natloms and was dated July 27, 2016,

Epy (ivaph LI
Chastered Professionat Accountamts, Licensed Public Accauntanes

Fewt Frarces, Ontarde

July 27, 2016
ESY Cenada cAP, & Catashe ek 1telity BT MERIR, B A memha of 150 Chnft=el pafy ¥ paraniey, mud ferrs par of LT It ninkdamdl B02
GHWEIN of TEApotiR, sy fTh 3




Ralny River First Mations
Consolidated Statement of Financlal Position

March 14 2016 _Eﬂ_
Financial assets
Casch and cash equivalents (Note 7) § 4,084,550 $§ 1,621,883
Actounts and loans receivable {Nate 3) 619,533 464,128
Amowmts due from government and
other govemmental organizations {Nate 4 202,061 195,355
Advances to affiliated Companies {Note 5) 79,474 805,925
Tiusst funds held by federal government (Note 6) 541,895 487,897
Trust furcs hetd by Rafy River Diatrict First Nations Trust 7,905 -
Portfativ investments, at cost {Note 7] 4,599,834 1,689,852

Government business entarprises and parinerships {Note 8) 14,438,571 20,468,909
—erl, ENC38.VIH
25,333,228 27,054,049

Uabilities
Arzounts payable and accrued Lisbilitles 545,223 658,348
Amounts due 1o government and
cther gavemment crganizations (Note i 44,313 103,679
Deferred revenue (Note 10] 118,719 1,002, 818
Long-1erm debt {Note t1) 14,398,189 17,477,755
15,343,974 19,252,600
Het finsncial asyats Page 8) 9,937,254 7,802,349
Non-financial assets
Tangible capital nszets {Not= 74) 16,347,030 16,647,126
Prepaid expense 3,205 15,188
16,430,236 16.6?1l 514
Accumylated Surpius (FaE 71 520,417,490 § 24,474,863
Contingent labiities {Nate 10)

mmmnmmmmummwmummm 4




Rainy River First Nations
Consolidated Statement of Operations

For the year snded March 31 2018 2015
Burget Actual Actiml
Revenue
Indigenaus and Northern Affalrs Canada $ 3,214,191 $ 4,413,942 5 1,152,039
Health Conada 456,082 446,082 467,506
Canada Mortgage and Housing Corporation - 150,262 191,012
Rinistry of Community and Social Sarvices 358,580 535,03t 454,013
Hinistry of Abcriginal Affairs - 600,000 98,337
Ontario First Mations Limited Partnership 668,003 648,005 659,312
Weechi-tt-Te-Win Family Services Inc. 458,108 468,208 458,276
Resource revenus - 717,004 3,435,974
Miscelianeots programs 190,486 285,165 378,244
Rentals and fees . 88,518 278,342
Fort Frances Tribal Area Health Authority 130,174 130,176 127,021
Gain [loss] on Investmeants - 9,782 (94,389
Rainy River First Nations Trust 1,189,314 1,115,058 6,874,451
Income from investments In government
business enterprises and partnerships - 2,204,049 459,250
Shoontyna Wa-Blileng 71,191 71,191 62,592
Income &n trusts - 61,502 53,831
Interest 20003 20,553 22,373
6,776,297 12,205,419 17,140,454
Deferred revenue, beginning of year 379,100 1,002,818 1,124,941

Deferred ravenue, end of year (Note 10) {315,239)  (1.002,81B)

7,635,397 12,069,998 17,262,607

Expenditures
Education 1,770,205 2,053,627 1,915,898
Community development 1,900,905 1,953,575 1,713,654
Band support/administration B61,263 1,427,509 1,271,908
Operations and mabkenance 168,088 502,962 468,116
Housing - 421,443 472,122
Social services 470,994 517,307 437,696
Eccnomic development 47,263 1,009,812 2,552,129
Tryst implementation 198,000 116,185 142,430
Cuktural 1,347,772 453,489 62,434
Summer stodents 117,860 119,803 69,143
Water treatment 81,462 70,537 B4, 267
Flood elatm - A38 442 68,931
Medical transportation 73,391 87,612 63,193
Waste water 52,395 60,142 55,171
Daycare 53,973 45,938 58,457
Capital 485,665 314 807 312,921

7,638,836 10,990,950 %.825,570

Excess of revenue over expentditures
before othar tama H 16,561 ] 1,379,008 H T 435,937

The sccompanying notes ore an Integrel park of these comsolidated fivanclal statemersts. s




Rainy River First Natfons

Cansolidated Statement of Operations

Eor the ysar snded March 31

Excess of revenue over expeaditures
before ather items, carried forward

Cther ftems
Management fees from affiliated cumpantes
Adjustmert, to prior yeary' funding
Adjustment ta current year funding
Cudtural development - Manitou Mounds

Annual surplus

(Continued)
2016 2033
Budget Actual Actugl

5 16,361 § 1,E79,005 § 7,435,937

125,000 392,040 63,004

- 14,367) ®,120

. 9,253} 5,950

- (14801) (307471
125,000 63,819 (41,537)

5 141561 $ 1,942,627 § 7,395,400

mmmmmmnmmumnrmmummm ]




Reiny River First Natlons
Consalidated Statement of Changes in Accumulated Surplus

March 31 2018 M5
Accumidated surplys, beginning of year $24,474,863 S 17,079,46)
Annual surplus 1,942,627 7,195,400
Accumulated surplus, end of year $26,417,450 § 24.414,8&3.

The accompatiylig nates are @ integral gt of these eo financis 4t 7




Consolidated Statement of Cha,

For the ysar ended March 31

Rainy River First Nations
nges in Net Aszets {Debt)

2018 2015

Annunl surphry |Page 5)
Acquisition of tangible capital assets
Amortization of tangtble capital assats

Use {scquisition) of prepald SXpENSAS

Net change in net financlal sssets

Net financial asasts {debt), beginning of year
HNat financial assets, end of year

§ 1L942627 7,395,400
{431,553) {217,5639)
712,349 533,971
2,211,913 7,213,732
8018 s
1,184,903 7,819,204

7,802,349 (16,853)

$ 9,987,254 § 7,502,349

hmmunmhﬂrﬂm&tmwmm L




Rainy River First Nations
Consalidated Statement of Cash Flows

For the year ended March 31 2016 N5
Crsh flaws from cperating activitles
Annual surplus § 1,942,627 § 7,395,400
Adjustments for
Amortization of tangible capital assets 711,849 655,971
Met Income from govemment business enterprises __{2,104,049) 1495, 2508

451,427 7,652,121

Charyges in nov-cash working capital

Accounts receivable (175,410) 482 B67
Amaunts due from government 94,294 {14,218}
Prepaid expense {38,01%) 5472
Trust funds (81,303) (55,831)
Accomts payable {103,128) {336,879}
Amounts due to goverment (89,358) -
Deferred revenus [644,579) [122,124)
{1,007,697) {40,713)

_ {556,270) 7,511,408

Cash flows from capital activities
Purchase of tangible capital assets (432,353} 237,639}
Cash flows from investing activities
Advances to affillated companies 6,451 (101,278)
Distribations from {purchasa of equity in) afffUated companies 0,434,387 (19,147,671}
Purchase of Portfolio fnvestments (1,909,782) 12,473,366}
8,931,056 {21,724,515)
Cash flows from financing activities
Repayment of long-tern debt {15,286 366) {180,850)
Long-term deht advances 12,207,000 15,008,577
(3,079,568) 14,917,727
Hat increase {n cash and cash equivalents 2,462,667 466,981
Cash and cash equivalents, beginning of year 1,621,803 1,154,902
Cash and (ash equhvalents, end of vear § 4,084,530 S5 1,621,283
L

The accmpamying notes art & Wtegral park of Hiese Cimaricial L]




March 31, 2016

Ralny River First Natfons
Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies

Basls of Accounting

These consalidated financial statements have been prepared
In accordance with Generally accepted accounting principles
Tor local gavernment entitfes, s defined in the Canadian
Institute of Chartered Accountents Public Sector Accounding
and Auditing Handbook, and fnclude ali  organtmations,
cperations and activities that are:

1) accountable for the adminkstration of thefr financiat
affairs and rescurces directly 1o the First Natians; and

2)  owned or cantrolled by the First Nations.

This includes all aspects of bend tperations including the
provision of soclal, edicational, admiinistration and
operational services, as  well a5, the proportionnts
concolldation of other guwernment organizations whick
include:

Wildland Entswprises Led,

Dther long-term Imvestments are reflected at coxt as disclosed
inNate 2.

Government busipess enterprises are separate tegal entities
which do not rely on the gavernment for funding. The First
Nations' goverment  besiness enterprises comsist of
Irvestments in:

Rainy L.ake Tritbal Resourca Management Inc.
R L T | Eorpa

Ty Tribai Development ration
Lonig Sanft Lumber Co. Ltd,

Rainy River First Nations Pawer Corporaticn
Rainy River First Hatians Development Corporation
Ralny River First Nations Solar General Partmership Inc.

These invesiments ame accounted for using the madifiad
equity basis of acommting as dhelosed in Note 8 to these
-consalidated financisl staternents,




March 31, 2016

Rainy River First Nations
Notes to Consalidated Financial Statements

1. Summary of Significant Accounting Polfcfes (cantinued)

Basis of Accounting
{continued)

Cash and Cash Equivalents

Tangible Capital Assets

Amortization

Gaverimant  isiness  partnerships  are  contractual
arrangerments between the sovernment reporting entity and a
party or parties outside of the gavernment reporting entity.
Government business partnerships are separate legal entitfes
which do not rely on the government for funding. The First
Nations government business partnerships consist  of
partnership units keld in:

DOzaanaman Enginesring, LP
Onikaajigan Construction, LP
Rainy River First Natlons Solar Limited Partnesship

These Invastments are accourited for wsing the modified
ecquity basls of accounting.

These consclidated financial statements da not incdude a
related charitable foundation, the resowrces of which canpot
be accessed by the First Nations {Note 15),

Managsment consfders all highly liquid $nvestments with
maturities of three months or Eess at acguisition to be cash
efuivalents.

Tanglble capital assets are recorded at cost which includes all
amounts that are directly atrributable 1o the acqulsitien,
construction, development or betterrasnt of the asset
Certain tangible capital assets for which historical cost
fnformation is net available have been recorded at current
fair market valuey discounted by a relevant inftation factor.
The First Nations does not capitalize interest charges &s part
of the cost of its tangibte capitet assets.

Certain assets which have historical or cultural value Inciuding
works of art, historical documents as well as historicat and
cultural artifacts are not recognized es tangible capital assels
becmuse a reasomable estimate of the fitgre benefity
assoclated with such property cannot be made. Intangibles,
Crown lands that have not been purchased by the First
Hatlons, forests, water, and other natural resources ara not
recognized as tangfbie capital assets,

Amartization Is caleutated on the cost, net of contribution, on
a straight-line basis over the follawing number of years;

Buildings 25 years
Equipment and vehicles 5years
Computers Jyears
Manftou Mounds Project 25 years

Infrastructure 30 to 40 years




March 31, 2016

Rainy River First Nations
Nates to Consalidated Financial Statements

1. Summary of Significant Acrounting Pelicies [continued)

Program Surpluses

Investments

Revenue Recognition

Programs funded by government agencles may be subject o
recovery by the contributing agencies fn accordsnce with
funding arrangements,

The modifisd equity method of accounting 3 used ta account
for investments in the First Nationy butiness @
which the First Naticns owns and cpntrols, Under this method,
the investment s inttially recorded at oSt and the

valuz 1t sdjusted annually thereafter to Include the First
Natlons® aro rata share of pest acrnrsition eamings.

from the investment are recognized only to the extent
received or recelvable,

Remuesuere:nmﬂzedhthepemdfnwhichﬂn
transactions or events ocowred that gave risa ta the
revenues, All revenues are recarded vn an sicnal basks,
except when the acouals canngt be det » with a
reasonzble degree of certainty or when thelr estimation [y
impracticable.

Government tramsfers, which incluge legistative grants, are

3 revenuss when the transfer is authorized and
any eligibility crizeria are met, Excepl ta the extent that the
transfer stipulationy give rise to an obligation that mests the
defiialtion of & Unbiitty., Transfers are recaphized as deferred
revenus when tramfer stipulationr give rise ta a bty
Transfer revenue is recognizad in the consalidated statsment
of aperations as the stipulation Uabllities are settied.

Conttitaglons from other sources arm deferred  when
mtrlctiunnreplacadunthe#usehymemmﬂ:mr.and
lreremﬂnduremwhenundformtmeclﬂcmpqw.

flevenue related tn fees or services recaived in advance of the
fee being eamed o the sarvice I performed is deferred and
recognized when the fee (s eamed or service performed,

Rantals and mnrku-mfemmhedinthenmhﬂntﬂn
related mthmwﬂwfeerm_mfmkprwlded.

hlmtme!srecqmzedinammhmawlm terms of the
relzted instrument,




March 33, 2018

Rafny River First Natfons
Notes to Consolfdated Financfal Statements

1. Summary of Signiflcant Accounting Palcles {contirued)

Financial Instrurnents

Replacement Reserves

Trust Funds

Measurament Uncertainty

Use of Estimates

The First Nations' financlal instruments conslst of cash and
rath equivalents, ameunts due from (to) government and
other governmental organizations, accommts and loams
recelvable, advances w affilfated companies, Investments,
accaunts payable and acoued Habtifties, and long-term clebt.
Unless otherwise noted, It i management's opinton that the
First Nations 13 not exposed ta significant interest, currency or
cradit visia arising from  thess consolidated {inancial
fmstruments. The fafr value of these financlal instrenents
approximates their carmying value unless otborwise noted.,

The replacement reserve accounts are funded by an annuat
transfer from eamings based on amwunts spectiied in
agreements with CMHC_

Trust funds are held in trst by IMAC. Revenue on trist funds
is recognized in acoordance with terms of the refated
instrument.

Estimates are wsed to Acchnes sevenuss and expenditures in
circumstances where the actual accrued rvevenues are
uwiknown at the time the consolidated financlal statements
are prepared.  Uncertainty in the determinaticn of the
amount at which an ftem is recognized in the tonsolidated
financial staterpents Is known Bs measurement uncartainty.
Such uncertalnty exists when there is 2 varfance between the
recogrized amount and another reasonable possible amount,
as there & whenever estimates are wed,

The preparation of consclidated financial staiements in
accordance with Canadfan genemally actepted accoumting
principles requires management to make estimates and
assumptions that affect the reported amoums of assets and
Lighilitles ar the date of rthe consolidated financial
statements, and the reporied amounts of revenues and
expemaes during the reporting period.  Actual fwsdts could
difler from management's best estimates as additional
{nformation becames avaitable in He futwre,

Tha estimates used & the preparation of these consolidated

financlal statements are the wseful lives of tangible capital
assets and accrued Uabitities.

17




Rainy River First Nations
Notes to Consolidated Financial Statements

March 31, 2015

1,

Cash and Cash Equivalents’

lnder the terms of the agreements with CMNC, the replacement resenve aocount is o be
trediled in the amount, of $32,400 anmally. These funds altng with accomulated Intarest,
must be held in 4 separate bank acoount and/or invested only in accounts or instruments
fnsured by the Canada Deposit Insurance Corparation (CDIC) or as may otherwlse ba
wpproved by CDIC from time to thne, The funds in the accgunt may enly be used as approved
by CHHC. Withdawals are charged to (nterest first and then principal. Cash and cash
equivalents §s comprised of the fallowing:

T016 1015
Extemnally restricted
CMHC replacement raserve « term deposits § 357873 § 2,
Unrestricted 3,726,677 1,349,692
—— i 1.H692

§ 4,084,550 S 1,621,883
g L el Ll

The First Natfons has an approved unsecured operating lne of credit with tha Canadian
imperial Bank of Commerce (CIEC) in the amermt of 5200,000, with Interest at the CRC
prime rate (2.7% as at March 31, 2018) mioys 1%, The line of cedit was Lmailized as at
March 31, 20ts.

Acrcounts and Loans Recaivable
2018 - 2015
Loans recetvable § 11,998 § 32,992
Hous/ng loans 29,981 29,964
Aecoumts receivable 639,510 404,129
Rents receivable 393,279 46 548
1,084,776 871,630
Allowance for doubtful accounts 445,238 409,502

3 639518 § 464,128

14




Rafny River First Nations
Notes to Consolidated Financlal Statements

March 31, 201&

4. Amounts Due from Government and Dther Governmanta! Grganizations

2016 2013
Federal Goveminent
Indigenaus and Northearn Affairs Canada - 8 2Z7.798
Health Canada 24,590 14,210
Canada Mortgage and Housing Corporation - 20,375
Provinctal Government
Ministry of Commiumity and Soclal Services 167,099 33,954
Minfstey of Northem Devetopment and Miney 1,708 -
Mirdstry of Aboriginat Affairs 2,300 -
Ministry of Education 5,357
§ 202,061 $ 196355
5. Advances to Affillated Compantes
PFayment interest
Terms Ratw 2016 a0t5
Maniteu Maunds Inc. unspecifled unspecified § 9,163 § 9,866
Manitou Mounds Foundation wnspecified unspedifled {117.3973] {119,458)
Manitou Forest Products Limited  unspecified unspecified 405,652 405,632
Rainy Lake Tribal
Pevetopment Corp. unspecHied imspecified 5,714 15,714
Senic River Matl Inc. unspecified unspecified 92,742 92,742
Solar Gereral Partnership, Inc.  unspecified umspecified (51} o]
Long Sauit Lumber Ca, Ltd. unspecified unspecified 671,371 630,025
Ozaznaman Enginesring, LP unspecified whpacified - (4,006}
Ratny River First Hatlony
Power Corporation unspecified wnspacified {100) {100y
Rainy River First Natlons
Development Corporation wmspecified unspecified 108,608 140,972
1,205,124 1,211,577
Allowance for doubtful advances 405,552 405,652
§ 799,474 § 805,925




Rainy River First Nations
Notes to Consolidated Financial Statements

March 33, 2016
6. Trust Funds Held by Federal Goverament
March 31, Additlons  Withdrawals March 31,

2015 2016 20154 2014

Revenue S 4637 5 51,998 ¢ - 5 483,635
Capital 58,250 - : 58,280
§ _ AEB97 5§ 53008 § - § 541,008

Trust Mﬁlmelmmﬂudmndmmlwrwmmnmnmmmhﬂm
62 of the indtan Act, Thzsefundure!l!ldhmuunthel:onwuﬂnmd Ravenve Fund of the
Government of Canada, Themanlgem:ntofﬂuenmdsispﬂmarnymmedhyﬁcthsu
to 6% of the Indian Act.

7. Puortfolio Investments, at cost

2016 ploh]
Cash and cash equivalents $ 74,395 § 12,015
Canadian equity investments
New Gold Inc. {quoted market value at March 31,
016, of §1,311,703) 1,289,301 1,289,301
Qther Canadien equity investments {quated market
value et March 31, 3M§, of 51,090,349 1,118,124 410,813
American equity investments [quoted markat value at
March 31, 2018, of 5358,002) 529,688 253,988
Foreign squity Investmanty (quoted marke? valoe at
March 31, 2M6, of §623,756) 482,918 233.73%
Bond funds (market value at March 31, 2016, of
S929,484) 926,010 420,000
—_— MU

§ 4,559,534 $ 2,659,897
e




Rainy River First Nations
Notes to Consolidated Financlal Statements

March 31, 2016

B. Government Business Enterprises and Partnarsirips, at modified equity
Rainy Laka Triba! Resource Management inc,

Rainy Lake Tribal Resource Management inc. is 2 Lorporation that was created to yndernake
2 contract with the Ministry of Natsral Resources of Ontarlo to manage the Sapawe forest,

Senic River Mall Inc,

Senle River Mall inc. 13 a Corporation that was created for the purpase of carrying an the
business of real estate rantal,

Rainy Lake Tribal Davelopment Corporation

Rainy Lake Tribal Development Carporation is a Corporation that was created (o the
purpase of pursuing economic devalopment opporunities to generate wealth for the seven
First Natian membars belonging to Pyd-DI-Goo-Zing He-Yaa-Zhing.

Ozasanaman Enginearing, LP

Ozaanarran Enginesring, LP {s a limfted partnership that was created for the purpose of
cartying on the businesy of engineering and consutting,

Onikasfigan Censtruction, LP

Onthaziigan Construction, LP {3 a limited partnership that was created for the purposs of
carrying en the bustness of constrxtion and general contracting.

Long Saudt Lumber Company Ltd.

Long Sault Lumber Company Ltd. Is a Corporation that wes created for the purpose of
investing & businesses fn the lumber indusiry.

Rainy River First Natiom Powar Corparation

Rainy River First Nations Power Comporation I5 a Corporation that was created for the
purpese of holding partnership units in Rainy River First Mations Solar Limited Partnership 1n
trust for Rainy River First Hations.

Rainy River First Nations Sofar Limitad Partnership

Rainy River First Natlons Solat' Limited Partnership it a limited partnership that way created
for the purpnie of the construction and operation of three ground mounted photovolalc
systems designext to supply usable power far the Ontaria Power Autherity,

Rainy River First Nations Development Corporation

Reiny River First Nations Development Corparation is a Corporation that was created for the
puspose of developing business Bctivities for the Rakny River First Nation, Activitiey Include
training, conguiting and a significant portfolic of vewtures.

Manftou Moaunds (nc.,

Manttou Mounds (rc. 1s & Cofparation that was created for the purpote of operating a
cuiturat and historical centre.
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Rainy River First Nations
Notes to Consolidated Financial Statements

March 31, 2016
8. Government Buciess Enterprises and Partnerships, at madified equity fcontinued)
Ralnry Lake Rty Lk Long Riny R Rainy River Rty M Rulny Kiver
"’m Senc Trtbal Smtt mihun': nmx-unm Firse fm;: Tt Hationy Mo
Rasoirce River  Developrosnt Drgsnipivm Onikan]fgen Lumbar Fower  Solard d Solar G Duvelopr Aol
mmm Mol Ine. M mu Censtrixction, LP Con. L3, Corperstian Pamurd;ue Farin Ine. _M" Ine. Todnt
Pevturtags rwnership 18.6T% nux I56T% 40% 4.9vx o0x 100% 0.997% s 00K nen-share
March 1, 2014 § 8591 § 31 5 a3 8 ] - 5 saes § 1 3 - 5 - 8 0§ - $ 1,041,980
of thares/units - - . 4,000 4,492 - - 9,139,376 ng;‘ ] - - 19.147&‘:,
Divideajs/cistribition . - - - by N - - - -
$hare of net incomas glossy 111,985 15,343 21,70 - 23,385 41,584 - S5,9% 112 199,228 - H7,180
o Maren M, 2015 (2,004) [37,%70) 440,308 4,000 (15,864 HOO58 00 }::lu.lﬂ' (1] ,726) . ?g,:'l:.ﬁ
hvidendsfdlst: Butiony - . - o - - - A4, 307 . . " 834,
Sharp of net income (Jomsy 2,400 a,183 96,231 23,848 LM X 2] - 73,540 [EC] Ris¢ s 120400
Carrying value, .
March 39, 2016 § e s 24,797 § a5 A7,948  § 2319947 5 TS,12 § : 100 5 11,184048 § [xChIIE 9,962 3 L& 14,438,5M
comprised of:
Shares/Partrers .
Contributioes H oS 0 3 ENsSe % 4000 S 4499 3 w § W0 5 w4 § " s m = 5 1219408
Sharg of cyentlative net
eamings (1) 6,935 aamn 2.2m 0,5 2,324.543 959,478 - 479,057 [Li]] 194,087} - 1413517
Lens, net of mansgemett
fort pre - 1994 (1) - - - E - (194,354 : - = E - 194,354
H 7.e S R&TET) & MaIr § 784 s ZWIT § s § 100§ 11,184,008 § 361) § 73.962) § = 8§ 14,438,57

dl mmmmmmmmcmumumwmmw Investments under the equity methad April 1, 1994, Loss, net of management feas for the perlod prior tn Apell 1, 1994 It shown
separately,
Radry River First Nations has provided operating grants w Manitou Mounds Inc, of $4,502,162 sirew inception of tie facllity, including 5314,801 tn the CLGTENL year.

Dusing the year, the First Nations received managemer fees from related parties of 5392,040 (5268,804 in 2015) comprised of 5342,040 from Manitou Forsst Producty Limfted (521,804 in 201%) and
$30,000 from Maltsu Moumds inc. (550,000 in 2075),

L

-




March 31, 2016

Rainy River First Nations
Nates to Consolidated Financial Statements

B. Govermment Business Enterprises and Partnerships, at modified equity {continued)

Rafewy Laite Rufny Lake dlong Rainy River Radoy River Radery Rivar RRFN
Trital Santc Teibal Santlt First Nations First Hation First Nationy Ecamemic Manitou
RuEoes Rivar ! a Ondkaafigan Lumber Fover Solar Limitad Saler G | T de
anzgemunt Inc, Mall bzc. Corporation Engineetiny, LP __ Candruction, LP Cn, Ltd. Corpovation Porinership _Partharyhip o, Corparation ine.
Financlal position
Current as=ety 5 284,001 5 6852 § 14,782558 § 119,869 § 12mmr § 5868 § 00 $ M7EES 5 L] [ -] 4 13,487
Long-term ass=ty - 214,382 0,937 - 532,789 481,030 - 136,193,806 1805 4,384 -
34,001 128, K74 1,773,093 119,069 12,582,765 576,616 o 147,920,661 708) 1504 Eﬁ
U p— A —
Current [txbitities 0,M 15,003 304,260 . 9,550,395 1,000 - 7:627,884 3 548 4,124
Long-tarm: kebilides - 278,229 - - 1,555,138 679,37 = 118,938 534 - 104,553 9,153
.79 m. 3,260 - 7,408,733 &72,371 - 126,564,418 3 109,156 12,487
Share capital 00 a 3,151, 2%4 - - 10 100 - 100 - -
et equity (defictt], end of year ﬁm {74,590 n,w.m) 119,889 !)‘I'D'E 4,335 - 11,396,243 {809} J";Eﬂi‘ -
£.310 {14,360 1,485,638 119,849 5,177,033 4248 100 1,356,241 /I 194,082y
§ s §  eETM § 4ynam S 11986 § 12882746 &  &Ise1e S 0 8 147,570,661 3 i § 1,1 4§ 13,487
I kA — E— __
Reudts of operation
Rerviriues § 1,280,301 13 142,669 H (244,48%) 5 120477 § BTG 5 6,200 5 - § w0 S e $ s 8 74,397
Opersting anpermes 1,200,676 03,135 19,937 10,003 A3,5m. 787 36, 467 . 15,098,098 500 14,45 474,397
Nat income {Low) 84,658 L {1,084,472) 104,869 4,214, 568 30,267} - (144,357 (&34 5 164 -
Met equity ideficit), beginning of year (13,045 {12,940) 01,180 10,00 141,58 34,502 - 30,417 5 #,216) .
Dividends/distribul s - - . - - - - (it ALYl - - -
Nt equity {defieit), &nd of year $ 63 S P40 6 ﬁﬂfﬂ) 5 119,849 § 51708 5§ 435 § - § M.38624 5 [/ (94,067 % -




Rainy River First Nations
Notes to Consolidated Financial Statements

March 11, 2016
2. Due to Government snd Other Governmental Ozganizations

piel] S

Federal governenent - INAC § - & 40,000

Federal govemment - HsT 44,323 £3,679

§ 44323 & sonem

10. Deferred Revenue

Funding Revenue
recelved Recognized
2015 2018 2016 18
Federal Government
INAC
Capiral § 15597 § 329,585 & 485,685 $ -
Provinctal Govemment
Ministry of Community and
Sacial Services
Welfare 123,117 492,006 414,030 181,773
Other
OFNLF 679,767 668,005 1,329,419 13,353
fainy River First Nations Trist
Lassd Clabne o753 95,214 139,961 4z, 7%
Trinst Projects 15,819 919,854 B0, 349 75,324
g LA ] 2,604,845 3,149,424 338,

Revenue s deferred when the First Nations hag not mat the stipulations that the fumdmg Is
lnbeexpemfednnmmsuuﬂhedindeeﬂndﬁgawm




Rainy River First Nations
Notes to Consolidated Financial Statements

March 31, 2016

11. Long-tertn Debt
2016 2015

CHHC mortgage (new 10 unit), repayable in monthly
instatiments of 54,612 nchuding interest at 1.67%,
maturing March 1, 2027 § 393,910 & 604,561

CMHC mortgage payabte - 200514088003, repayable
monthiy instatiments of 5$4,409.42 including intersst at
1.67%, maturing June 1, 2033 792,988 812,312

CMHC mortgage payabis - 20051488002, repayable in
manthly nstaliments of 53,215 including Interest at
1.65%, maturing June 4, 2032 549,833 579,088

CMHC mortgage payable - 10418932004, repayable In
manthly Installments of 54,353 including interest at
1.80%, maturing April t, 2022 380,311 347,401

CIRC demand toan, repayable in monthly instaliments of
$§1,392 plers interest at prime minus 1% (1.70% effective
rate) maturing September 1, 2025 150,648 -

CIEC demand (oan, repayable in monthly instatiments of
§664.67 pless interect at prime minus 1% (1.70% effactive
rate] maturing March 1, 2021 40,000 -

CBC demand loan (Manitou Mowmds), repayable In
manthly fnstaliments of 51,905 plus interest at prime
minus 3.00%, (£.70% effactive rate) matured Jarary 3,
Wb . 19,030

Solar Project Loan - Due to Rainy River Bridge Loan
Lintited Partnership, interest accrued quarterly at the
rate of 13.50% per annum, repayahle tupon the recefpt of
other debt or equity financing, or of cash distributtans in
respect of L Units awnied 1n Ralny River First Natians
Solar Limited Partrership, ar at the option of the First
Nationg, seared by a riaim on the cash distributions
allocated to all LP Units held, a general security agreement
excluding the LP Units and shares & Rainy River First
Naticns Solar General Partner Inc., and a limited recourse
guarantee of James b, Leonand |1 « . 15,088 577

$ 2,323,189 § 17,477,733

Fi




Rainy River First Nations
Notes to Cansolidated Financial Statements

March 31, 2016
11, Long-term Debt (continved)
2016 2015
Carried fovward 5 2,395,189 § 17 477,755

Solar Praject Loan - Dus to Tﬂmﬂﬂ~nﬂ'l;|:1fan Bank,
Interast only payments paid manthdy far the first 15
manthy at the rete of 3.24% per arnum foliowed by
fixed payments of principal (as determined by repayment
schedule] plus interast, pakd seml-annuslly begiaing on
August 15, 2016, maturing February 13, 2030, 12,000,000 -

$14,390,180 12,477,755
e et et ey

The above noted mortgages are secured by & first charge mortgage against the respective
Tental property and Ministerial Guarantses from Indigenous and Morthern Affairs Carada,
meoﬂmlnmsm:eamdbyame:tﬂ:llenauinstmenmpundmadwilhme
Proteeds.

Payments of principal required cver the next five years and thereafter are es fotlows:

Principal
Repayments hiterest Total
Filrg § 4600 3 277821 § 1,019,423
2013 077,448 408,474 1,283,922
2019 847,40 343,590 1,896,001
fisr i 578,950 a%5,031 1,333,911
o 936,353 327,155 1,261,518
Therealter 10,016,387 1,485,456 14,502,843
R e L L
$ 14,398,189 5§ 3,901,5%% § 17,595,118
h
2014 2013
interest expeme for the year on long-tevm debt 5 443,902 S 479,729
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Rafny River First Nations
Notes to Consolidated Financial Statements
March Y1, 2016

13. Accumulated Surphys
The First Nation segregates its accusmulated serplus in the following categories:

2016 1015
Invextment in tangible capital assets
Tangible capftal assets $16,357,030 $ 16,647,326
Debt relating to tangible capltal assets 398,196 (2,379,185}
Total lnvestment (n tangible capital assets 13,968,040 14,268,146
Operations 2,096,155 3,882,111
Equity In trusty 349,804 437,698
Equity in enterprises 2,458,571 5,590,133
Replacement reserves 351,920 286,215

$26,417,490 § 24,474,863
m




DEQZ9E"9E § T¥9'2E 0599 100" £&% SI¥IOL'E § OEEIEL'y

BLEGLSE  Gal'ZEl MI'GE'L  OVESE'T  RLOYRC Sirmed'e -
(£10'sz} - - Eig'sy) - - -
a'TIL 20711 51w srE'79l 52011 EB'2PE -

IHT'690'SE  s2v'ozL L60°5rT’) WE2'E SROOSS'E 2abLee's

BYLEZE'IE  LEK'D9) POA'ESD'T WISRE'Z  SEE'9T0'Y  SrESLTL  mLrrt

{E19's7) - - {e1a'so -

£55°75 £96°EE - 065 '96L . ¥

BO'OLL'IES FPIFOU S WOL'EED'Z § VOE'TICT $ BEE9Z0'0 § SKG9LTL § LT §

Ieza) TaMdle)  naford spumal Smyes PR wimonisenu Bgsioy e puary
ROISEW Wawdmiry sBugng

9i0t

doak
40 pua ‘Imowe Bundues 1oy

Jead jo pus
"UOJIRTTHOWE PaYE LN Ty

sesodsiy

LIOJVEZ1Y sy

123k Jo FujuiEaq
"Iz KN pBYERTLUNOY

1204, Jo pua ey
Stesadsg
suanppy

1=ak 4o Bupanaq “3so]

Ay jeyde) aipluny. p|

Sustusnels jetaueuyy pagepiiosuo) 03 sajoN
SUOREN 35014 Jaay Aujey

HOT 1T PN




cnn_n-.a_a— g -

TRTG90'SL #2507 HOSFTE  WRUIETT  crogosr

Tir'se9'L

LL6'SSY - 95178 B046R BD'TFL
MEEW'YL  wiv'or) WML Pe'TIE s'eos

629'ZVE
EME'ZEEL

SOY'9LLIE  pipeL POO'ESI'T  #OE'ZIEZ &ECSZ0D

SEY'LEY

SIE'BLPUES pivoni g POB'ESO'T S 926'DPE'T § sEx'gm's $ sOE'RRLLI § us'mOR &

(02 1 SRRt jaafiy

el

RSOl TR

L2 gt 5:8°¥2

TUNON WAL PUE  amnnsEgy  Jumoypae pueg
nenjuay Waudiny

By

L —
10T

. Jwak
40 pua ‘pmoie Supfine 1oy

Jead Je pua
AT paennssy

Ejesads)g
UCH1eT oy

4234 jo BupijSag
‘uoneRRICLE PRIy

len4 jo pua 7509
sjesodiin

SUOHIpRY

4234 Jo BupeiEag ‘500

(P} Ry jeydey NqEURL ¥}

SWaWelEs Jejauruly paje
SUOREN 38414 JaAp Aujey

pilosuo?) oy sajoN

[IT T




Ralny River First Natfons
Notes to Consolidated Financial Statements

#arch 31, 2015

19.

Related Entities

The First Natlons exerclses signifizant influence over the anitoy Mounds Feundation since
the Foundation's Bogrd of Directors cousist of the First Nations” Chief and Coumcilors. The
Foundation was established to reise funds for the purpose of making gifts to mualified
donees, specifically for the preservation, mintenance and development of the ancestral
burial groymds of the First Nations. The Foundation is incorporated under the laws of the
PFrovince of Ontario and fs a registered Charity under the Income Tax Act. Net assets of the
Fourwlation as at March 31 amount to $121,838.

The First Natfons also exercisas significant Influsnca over the Rainy River First Nations Trust
since the Trust’s Financlal Trustess are appointed by the First Mations’ Chief and Couneitors.
The Trust was established to hold the proceeds of the First Natfans' 1and claims ssttiement
for the bevefit of the community. The Trust was treated under the Liws of the Province of
Ontario. Het assets of the Trust as at December 31, 2015, amont to 560,441,029
579,151,955 In 2014). During the year ended March 31, 2044, the First Natiom recetved
grants of $1,020,309 (56,956,167 In 2015) from the Trust.

The net assets and results from operations of the Foundation and the Trust are not included
in the consolidated financial statements of the First Nations. Separate financlal statemants
of the Foundation and the Trust are avaltible upon request.

16

Penzion Plan

The First Nations has a defined comtribution penston plan far full-time empltiyees. The First
Mations matches employed contributions at 5% or. 8.425% of the employee salary. As a
defined contribution pension plan, the First Nations has ng further Hability or cbiigation for
futre contributions to fund future benefits to plan mambers.

7.

Ecenomic Dependence

Rainy River First Nations receives a major partion of ity revenues pirsant 1 a funding
amangement with INAC,

Fedeval Assistance Payments
The EMHC projects have received federal assistance through CMHC pursisaat to Section 56.1

of the National Howing Act to enable the project to provide howsing to low incoms
Individuals, The amount of assistance received In 2018 was §150,262 {591,012 in 20HE).

7




Rainy River First Nations
Notes ta Consolidated Financlal Statements

March 31, 2018
19. INAC Funding Reconciliation
Total funding a3 per AC funding confirmation $ 4,412,943
Add: Adjustment for changes in deferred revenue 155,979
INAC revenue $ 4,569,921
10. Contingency

owned and operated by Rainy River First Mations and are occupied by band members, The
fotl amount of the loans has beent recognized as revenue s there 15 no intention to sell or
disposa of the propertfes and they are expected to remain occupled by band members pver
the term of the lpans,

The First Hatlons, in the course of fis aperations, is subfrct to lawsuits. As a policy, the
first Natlons wili accrve for losses in fnstances whera it is probable the Rabilitiss wiRl he

1.

Budget

The budget qunedhv&mcumlrntmmdma basts consistent. with that used ta
report actuzl resulty (Public Sector Accounting Standards). The budget was prepared without
acrmunting for the fmpact of adopting PSAB Eenarally accepted accounting principles and
the implementation of the tangihle caphial asset puticy.

Expemditura by Object

2014 2025
Salarias, wages and employer benefits $ 1,829,473 § 184,611
Matetials and supplies 8,357,360 7,251,637
Rents and flaandal expenses 203,349 218,819
Travel 192,762 172,744
Amortization ?12|NT 655,970

§11|365iﬂ1 5 !ﬂlllhl‘“




Rafny River First Nations
Notes to Consalidated Financial Statements

March 31, 2018

23,

Segmented Information

Rainy River First Naticns is a First Natlons government that provides a wide range of services
to the members of Its community. For management reporting purposes the First Hations'
eperations and activities are crganized and reported by program,  Programs were created
for the purpose of recording specific activities in acrordance with spacific regulations,
restrictions of Limitations. Thesa activities can also be categorized into segments. The
folizwing significant segments have been kientified and as tuch are separately diselased:

Education
Fducatfon Services include activities that pravide education to Band mermbers for primary,
secondary schooling and sponsorship to attend post secondary stitutions.

Lapital
This segment is respansible for all the capital asset activities ocourring In the First Nations
during the year, included housling construction ard rencuations.

Rgsisl Serylces
This segment contains activities that provide finandial stpport or support by other means ta
Bard members that iy almed at develaping both the individual as well as the communty,

Band Government
This segment contalits activitfes that are pecessary for the management and gavernance of
the First Nations Organization.

Dperations and Malntepance
This sepment contains all activities thet relate to the makolenance of land, bufldings and
nfrastructure of the First Nations,

Other Sarviees
The Fiest Natlons provide a wide variety of other services, ncluding youth employment
Projects, economic devetopment, housing activities and others.

14,

Comparative Figuras

The comparative amouwits presented in the consolidated financial statements have been
reclassified to conform to the cinrent year's presentation.
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