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Naicatchewenin First Nation
Management's Responsibility for the Consolidated Financial
Statements

The accompanying consolidated financial statements of Naicatchewenin First Nation and all the
information in this annual report are the responsibility of management and have been approved
by the Chief and Council of Naicatchewenin First Nation.

The consolidated financial statements have been prepared by management in accordance with
Public Sector Accounting Principles. Consolidated financial statements are not precise since they
include certain amounts based on estimates and judgments. When alternative accounting
methods exist, management has chosen those it deems most appropriate in the circumstances, in
order to ensure that the consolidated financial statements are presented fairly, in all material
respects.

The First Nation maintains systems of internal accounting and administrative controls of high
quality consistent with reasonable cost. Such systems are designed to provide reasonable
assurance that the financial information is relevant, reliable and accurate and the First Nation's
assets are appropriately accounted for and adequately safeguarded.

Naicatchewenin First Nation Council is responsible for ensuring that management fulfills its
responsibilities for financial reporting and is ultimately responsible for reviewing and approving
the consolidated financial statements.

The Council reviews the First Nation's consolidated financial statements and meets periodically
with management, as well as the external auditors, to discuss internal controls over the financial
reporting process, auditing matters and financial reporting issues, to satisfy themselves that each
party is properly discharging their responsibilities, and to review the annual report, the
consolidated financial statements and the external auditor's report.

Councilor

Councilor




Independent Auditor's Report

To Chief and Council of
Naicatchewenin First Nation

Qualified Opinion

We have audited the consolidated financial statements of Naicatchewenin First Nation and its subsidiaries
(the Group), which comprise the Consolidated Statement of Financial Position as at March 31, 2021, and
the Consolidated Statement of Operations, the Consolidated Statement of Changes in Accumulated Surplus,
the Consolidated Statement of Changes in Net Financial Assets and the Consolidated Statement of Cash
Flows for the year then ended, and Notes to Consolidated Financial Statements, including a Summary of
Significant Accounting Policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at March 31, 2021, and its consolidated results of
operations, its consolidated changes in net financial assets, and its consolidated cash flows for the year
then ended in accordance with Canadian public sector accounting standards.

Basis for Qualified Opinion

The consolidated financial statements include an investment in NDC LP, a government business enterprise,
as described in Note 4 to the consolidated financial statements. Canadian public sector accounting
standards require government business enterprises to follow International Financial Reporting Standards
which require certain equity investments held by NDC LP to be recorded at fair value. NDC LP has applied
Canadian accounting standards for private enterprises and has recorded its equity investments at cost. We
have been unable to obtain fair value measurements for NDC LP's equity investments and accordingly were
not able to determine whether any adjustments might be necessary to financial assets and accumulated
surplus as at March 31, 2021 and March 31, 2020, and income from investments in government business
enterprises and partnerships and annual surplus for the years ended March 31, 2021 and March 31, 2020.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the Entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

B0 [mm L1

Chartered Professional Accountants, Licensed Public Accountants

Fort Frances, Ontario
March 8, 2022



Naicatchewenin First Nation
Consolidated Statement of Financial Position

March 31 2021 2020
Financial assets
Cash and cash equivalents (Note 1) $17,268,231 S 16,449,522
Short-term investments 20,200 -
Accounts and loans receivable (Note 2) 2,672,839 1,402,382
Investments held in trust (Note 5) 243,195 208,016
Portfolio investments (Note 3) 16,146,828 12,802,984
Government business enterprises and partnerships (Note 4) 8,968,583 9,003,174
45,319,876 39,866,078
Liabilities
Accounts payable and accrued liabilities 3,006,895 1,070,697
Deferred revenue (Note 6) 9,450,302 9,514,740
Long-term debt (Note 7) 2,293,870 2,340,622
14,751,067 12,926,059
Net assets 30,568,809 26,940,019
Non-financial assets
Tangible capital assets (Note 11) 19,577,626 9,482,202
Accumulated surplus.(Note 10) $50,146,435 S 36,422,221
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The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.



Naicatchewenin First Nation
Consolidated Statement of Operations

March 31 Budget 2021 2020
(Note 17)

Revenue
Indigenous Services Canada (Note 14) $ 2,947,465 $§ 12,790,340 $ 3,415,299
Health Canada (Note 14) 1,517,035 1,057,365 990,360
Canada Mortgage and Housing Corporation - 207,782 251,933
Employment and Social Development Canada - 25,000 69,400
Ministry of Children, Community and Social Services 340,202 586,661 686,700
Ministry of Indigenous Affairs 267,886 299,255 250,895
Ministry of Health and Long-Term Care 214,875 26,388 53,986
Ministry of Education - 199,527 116,763
Ministry of Infrastructure - 3,615 -
Ontario First Nations Limited Partnership 729,956 330,320 1,073,384
Weechi-lt-Te-Win Family Services Inc. 813,415 728,244 936,460
Independent Electricity System Operator 98,000 - 6,387
Fort Frances Tribal Area Health Services 168,904 66,639 101,964
Shooniyaa Wa-Biitong 132,606 47,580 79,669

Income from investments in government business

enterprises and partnerships - 2,178,010 1,134,377
Rentals and fees 192,315 222,483 219,432
Trust and resource revenue - 2,305,177 1,362,444
Other 1,173,118 1,045,305 1,537,745
8,595,777 22,119,691 12,287,198

Expenses
Education 1,739,576 1,785,921 1,987,835
Welfare 282,698 635,462 656,343
Band support/administration 409,304 922,598 1,098,441
O&M programs 520,220 812,852 856,658
Minor capital 401,168 95,654 184,833
Medical transportation 125,156 56,421 118,586
Summer student 29,780 19,651 73,524
Day care » - 62,339 72,233
Weechi-it-Te-Win community care 600,730 557,007 766,177
New Relationship Fund 5,754 42,500 85,000
Band housing 264,734 122,056 196,253
Ontario First Nations Limited Partnership 121,527 105,349 288,830
Fort Frances Tribal Area Health Services 15,176 49,757 98,902
Water and sewer 65,206 177,787 170,254
Flood Claim and Burditt Dam 16,050 172,614 94,028
Corrections officer 7,502 2,071 6,844
CMHC rental housing 384,345 306,138 260,354
Health Canada 406,149 435,061 457,717
Indigenous community capital grants program 10,000 50,000 -
Investments - 577,200 575,964
Water treatment plant - 1,000 -
Aboriginal community energy plan - - 1,193
Heritage Fund 691 - 34,793
Family Well Being 127,768 56,556 86,286
Governance - - 5,594
Community Based Prevention Services 372,825 626,632 136,516
The Journey Together 15,000 142,874 102,660
MHLTC Community Services - 96,885 41,450
Jordan's Principle 70,010 340,390 293,874
Clean Water and Wastewater - - 5,020
Anishinabemowin Ojibway Language 6,825 31,325 -
Elder Land Based Research 57,946 - 65,578
TLE Claim - 108,009 142,607
Wound Care Centre of Excellence - 3,368 128,632
6,056,140 8,395,477 9,092,979
Annual surplus $ 2,539,637 $§ 13,724,214 § 3,194,219

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.



Naicatchewenin First Nation

Consolidated Statement of Changes in Accumulated Surplus

March 31

Budget 2021 2020

Accumulated surplus, beginning of year
Annual surplus

Accumulated surplus, end of year

{Note 17)
$36,422,221 $36,422,221 S 33,228,002

2,539,637 13,724,214 3,194,219

$38,961,858 $50,146,435 S 36,422,221

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.



Naicatchewenin First Nation

Consolidated Statement of Changes in Net Financial Assets

March 31

Budget 2021 2020

Annual surplus

Acquisition of tangible capital assets

Tangible capital assets added from
construction in progress

Disposal of tangible capital assets

Amortization of tangible capital assets

Use (acquisition) of prepaid expenses

Net assets, beginning of year

Net assets, end of year

(Note 17)

$ 2,539,637 $13,724,214 S 3,194,219
(618,378) (11,476,421) (1,736,256)

493,511 493,511 373,226
- 22,530 7,224
900,596 864,956 900,596

3,315,366 3,628,790 2,739,009

- - 41,827

3,31
-2

J1

34
»30

(=]

3,628,790 2,780,836

26,940,019 26,940,019 24,159,183

$30,255,385 $30,568,809 S 26,940,019

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.



Naicatchewenin First Nation

Consolidated Statement of Cash Flows

March 31 2021 2020
Cash flows from operating activities
Annual surplus $13,724,214 § 3,194,219
Iltems not affecting cash
Loss (gain) on disposal of tangible capital assets 7,530 (17,776)
Amortization of tangible capital assets 864,956 900,596
Net income from government business enterprises (2,178,010) (1,134,377)
12,418,690 2,942,662
Changes in non-cash working capital
Accounts and loans receivable (1,270,457) (31,165)
Trust funds (35,179) (35,808)
Prepaid expense - 41,827
Accounts payable and accrued liabilities 1,936,198 (17,373)
Deferred revenue (64,438) 7,622,989
Fort Frances Chiefs' Trust Fund (20,200) -
545,924 7,580,470
12,964,614 10,523,132
Cash flows from capital activities
Proceeds from disposal of tangible capital assets 15,000 25,000
Purchase of capital assets (10,982,910) (1,363,030)
(10,967,910) (1,338,030)
Cash flows from investing activities
Advances to subsidiaries - (100,728)
Receipt of capital from subsidiaries 2,212,601 2,870,516
Purchase of investments (3,343,844) (3,024,213)
(1,131,243) (254,425)
Cash flows from financing activities
Advances of long-term debt 110,599 -
Repayment of long-term debt (157,351) (173,586)
(46,752) (173,586)
Net change in cash and cash equivalents 818,709 8,757,091
Cash and cash equivalents, beginning of year 16,449,522 7,692,431
Cash and cash equivalents, end of year $17,268,231 S 16,449,522
Supplementary information
Interest received S 116,984 § 147,263
Interest paid S 37,726 § 41,100

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.



March 31, 2021

Naicatchewenin First Nation
Summary of Significant Accounting Policies

Basis of Accounting

Cash and Cash Equivalents

These consolidated financial statements have been prepared
in accordance with Canadian generally accepted accounting
principles for local government Entities, as defined in the
Chartered Professional Accountants of Canada Public Sector
Accounting Handbook, and include all Organizations,
operations and activities that are:

1) accountable for the administration of their financial
affairs and resources directly to the First Nation; and

2) owned or controlled by the First Nation.

This includes all aspects of Band operations including
provision of social, educational, administration and
operational services, as well as the results of First Nation
enterprises on a modified equity method as disclosed in Note
4 to these consolidated financial statements.

Government business enterprises are separate legal Entities
which do not rely on the government for funding. The First
Nation's government business enterprises consist of
investments in NDC LP, Myguard Security Group LP,
Onikaajigan Construction, LP, Anokiigamig Construction LP,
Ozaanaman Engineering, LP, and Kish Gon Dug (Canada) Inc.
These investments are accounted for using the modified
equity basis of accounting.

Other long-term investments are reflected at cost as disclosed
in Note 3.

The First Nation owns 100% of the common shares of
Naicatchewenin Development Corporation. This Corporation is
classified as an other government Organization and has been
fully consolidated.

Management considers all highly liquid investments with

maturities of three months or less at acquisition to be cash
equivalents.

10



March 31, 2021

Naicatchewenin First Nation
Summary of Significant Accounting Policies

Tangible Capital Assets

Amortization

Program Surplus

Long-term Loans Receivable

Allowance for Doubtful Loans

Investments

Tangible capital assets are recorded at cost which includes all
amounts that are directly attributable to the acquisition,
construction, development or betterment of the asset.
Certain tangible capital assets for which historical cost
information is not available have been recorded at current
fair market values discounted by a relevant inflation factor.
The First Nation does not capitalize interest charges as part of
the cost of its tangible capital assets.

Certain assets which have historical or cultural value including
works of art, historical documents as well as historical and
cultural artifacts are not recognized as tangible capital assets
because a reasonable estimate of the future benefits
associated with such property cannot be made. Intangibles,
Crown lands that have not been purchased by the First Nation,
forests, water, and other natural resources are not recognized
as tangible capital assets.

Amortization is calculated on the cost, net of contributions on
a straight-line basis over the following number of years:

Buildings 25 years
Equipment 5 years
Vehicles 5 years
Computers 5 years
Infrastructure 10 - 50 years

Programs funded by government agencies may be subject to
recovery by the contributing agencies in accordance with
funding arrangements and could result in adjustments to prior
year funding.

Loans are carried at the unpaid principal less allowances for
doubtful loans.

The First Nation maintains specific allowances for doubtful
loans that reduces the carrying value of loans identified as
impaired to their estimated realizable amounts.

The modified equity method of accounting is used to account
for investments in the First Nation's business enterprises
which the First Nation owns and controls. Under this method,
the investment is initially recorded at cost and the carrying
value is adjusted annually thereafter to include the First
Nation's pro rata share of post acquisition earnings.

Other investments (where control does not exist) are
accounted for following the cost method of accounting. Under
this method, the investment is recorded at cost and earnings
from the investment are recognized only to the extent
received or receivable.

1



March 31, 2021

Naicatchewenin First Nation
Summary of Significant Accounting Policies

Replacement Reserves

Government Transfers

Revenue Recognition

Financial Instruments

Trust Funds

The replacement reserve accounts are funded by an annual
allocation based on amounts specified in agreements with
Canada Mortgage and Housing Corporation.

Government transfers, which include legislative grants, are
recognized as revenue in the consolidated financial
statements when the transfer is authorized and any eligibility
criteria are met, except to the extent that transfer
stipulations give rise to an obligation that meets the
definition of a liability. When transfer stipulations give rise
to a liability, government transfers are recognized as deferred
revenue and recognized as revenue when the stipulations are
settled.

Revenues are recognized in the period in which the
transactions or events occurred that gave rise to the
revenues. All revenues are recorded on an accrual basis,
except when the accruals cannot be determined with a
reasonable degree of certainty or when their estimation is
impracticable.

Contributions from non-government sources are deferred
when restrictions are placed on their use by the contributor,
and are recognized as revenue when used for the specific
purpose.

Revenue related to fees or services received in advance of the
fee being earned or the service being performed is deferred
and recognized when the fee is earned or the service is
performed.

The First Nation's financial instruments consist of cash and
cash equivalents in bank, accounts and loans receivable,
investments, accounts payable and accrued liabilities, and
long-term debt. Unless otherwise noted, it is management's
opinion that the First Nation is not exposed to significant
interest, currency or credit risks arising from these financial
instruments. The fair value of these financial instruments
approximate their carrying values unless otherwise noted.

Trust funds are held in trust by Indigenous Services Canada
(ISC) and Rainy River District First Nations Trust. Revenue on
trust funds is recognized in accordance with the terms of the
related instrument.

12



March 31, 2021

Naicatchewenin First Nation
Summary of Significant Accounting Policies

Measurement Uncertainty

Use of Estimates

Estimates are used to accrue revenues and expenses in
circumstances where the actual accrued revenues and
expenses are unknown at the time the consolidated financial
statements are prepared. Uncertainty in the determination of
the amount at which an item is recognized in the consolidated
financial statements is known as measurement uncertainty.
Such uncertainty exists when there is a variance between the
recognized amount and another reasonable possible amount,
as there is whenever estimates are used.

The preparation of consolidated financial statements in
accordance with Canadian generally accepted accounting
principles requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the consolidated financial
statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could
differ from management's best estimates as additional
information becomes available in the future.

The estimates used in the preparation of these consolidated
financial statements are the useful lives of tangible capital
assets and accrued liabilities.



March 31, 2021

Naicatchewenin First Nation
Notes to Consolidated Financial Statements

1.

Cash and Cash Equivalents

Under the terms of an agreement with Canada Mortgage and Housing Corporation,
Naicatchewenin First Nation must set aside funds annually for the repair, maintenance and
replacement of worn out assets. These funds are to be held in a separate bank account and
invested only in accounts or instruments insured by the Canada Deposit Insurance
Corporation or as otherwise approved by Canada Mortgage and Housing Corporation with any
interest earned to be credited as revenue to the Capital Improvement Fund. Cash and cash

equivalents are comprised of the following:

Externally restricted
Replacement reserve
Funding agreements

Internally restricted
Capital replacement reserves
Heritage and education funds

Unrestricted
Operating

Total cash and cash equivalents

2021 2020
$ 245,250 $§ 243,255
9,450,302 9,514,740
115,093 141,254
147,300 122,300
7,310,286 6,427,973

$17,268,231 S 16,449,522

Accounts and Loans Receivable

Accounts receivable
Rental housing
Advances to Band members

Allowance for doubtful accounts

2021 2020

$ 2,540,438 $ 1,300,170
129,502 111,215
71,704 60,245
2,741,644 1,471,630
(68,805) (69,248)

$ 2,672,839 $ 1,402,382




Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

3. Portfolio Investments
2021 2020
Portfolio investments held at CIBC Wood Gundy
Cash and cash equivalents - Canadian S 30,280 § 595,127
Cash and cash equivalents - US 16,600 13,482
Fixed income 11,412,704 8,641,591
New Gold Inc. equity 1,100,377 1,100,377
Other Canadian equity and mutual funds 607,739 590,984
US equity 2,504,863 1,396,192
Global equity 209,798 200,807
Aleafia Health Inc. common stock 150,000 150,000
Rainy Lake Tribal Development Corporation 100,000 100,000
Rainy Lake Tribal Resource Management 7,035 7,035
Nanicost Ltd. 7,389 7,389
Boundary Waters Forest Management 43 -
$16,146,828 $ 12,802,984
Portfolio investments are valued at cost. The fair market value of the investments held at
CIBC Wood Gundy is $15,816,934 (2020 - $7,931,288). The fair market value of the common
stock in Aleafia Health Inc. is $174,158 (2020 - $111,959). Naicatchewenin First Nation also
owns 150,000 stock warrants for the purchase of 0.8377 common shares each in Aleafia
Health Inc. at $0.75, expiring on December 6, 2021. The market price of shares in Aleafia
Health Inc. at March 31, 2021, is $0.63 (2020 - $0.41), and the stock warrants have a cost of
SNIL. The fair market values of all other investments approximate their costs.
4. Government Business Enterprises and Partnerships, at modified equity

Myguard Security Group LP

Myguard Security Group LP is a partnership that was created for the purpose of pursuing
mine security contracts and other business opportunities as agreed upon pursuant to the
terms of the Limited Partnership Agreement.

NDC LP
NDC LP is a limited partnership that was created for the purpose of developing business

activities for Naicatchewenin First Nation. Activities include forestry, consulting and a
significant portfolio of ventures.

15



Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

4.

Government Business Enterprises and Partnerships, at modified equity (continued)
Kish Gon Dug (Canada) Inc.

Kish Gon Dug (Canada) Inc. is a Corporation that was created for the purpose of
manufacturing cedar furnishings in the First Nation for sale through Gannon Creek Trading
Company. The Corporation was dissolved during the year, on July 29, 2020.

Ozaanaman Engineering, LP

Ozaanaman Engineering, LP is a limited partnership that was created for the purpose of
carrying on the business of engineering and consulting. This limited partnership was
dissolved during the year.

Onikaajigan Construction, LP

Onikaajigan Construction, LP is a limited partnership that was created for the purpose of
carrying on the business of construction and general contracting. During the prior year, the
partners began proceedings to dissolve Onikaajigan Construction, LP. These proceedings are

in process as of the audit report date, and the length of time required for the orderly
dissolution of the partnership cannot currently be estimated.

Anokiigamig Construction LP

Anokiigamig Construction LP is a limited partnership that was created for the purpose of
carrying on the business of construction and general contracting.

16
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

4. Government Business Enterprises and Partnerships, at modified equity (continued)

Naicatchewenin First Nation has entered into an agreement with Canadian Imperial Bank of
Commerce to guarantee the debts of NDC LP. As at March 31, 2021, the amount of these
debts are SNIL.

5. Investments Held in Trust

Balance Balance
March 31, Additions  Withdrawals March 31,
2020 2021 2021 2021

Held by Federal Government
Capital S 17,762 S - S - S 17,762
Revenue 58,578 1,478 - 60,056
76,340 1,478 - 77,818

Held by Rainy River District

First Nations Trust 131,676 33,701 - 165,377
S 208,016 $ 35,179 § - $ 243,195

Held by Federal Government

The trust funds arise from monies derived from capital or revenue sources as outlined in
Section 62 of the Indian Act. These funds are held in Trust in the Consolidated Revenue
Fund of the Government of Canada. The management of these funds is primarily governed
by Sections 63 to 69 of the Indian Act.

Held by Rainy River District First Nations Trust

The trust funds arise from monies derived from a resource sharing agreement. The monies
are intended to fund educational and training initiatives within the First Nation community.
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

6. Deferred Revenue

Balance Funding Revenue Balance
March 31, Received Recognized March 31,
2020 2021 2021 2021
Federal Government
Health Services S 138,848 S 728,152 S 396,182 S§ 470,818
Medical Transportation 22,569 86,780 34,919 74,430
Wound Care Centre 3,368 - 3,368 -
Water Treatment Plant 7,359,318 6,554,646 9,545,645 4,368,319
Governance 44,106 - - 44,106
On Reserve Housing 49,677 167,654 100,434 116,897
Youth Employment 8,946 60,720 14,418 55,248
Community Based
Prevention Services 184,395 1,045,742 844,116 386,021
Education 373,169 2,216,203 1,629,747 959,625
Jordan's Principle - Mentat
Health 215,563 728,152 213,540 730,175
Water and Sewer - 273,402 161,058 112,344
Ontario Works - 165,250 62,161 103,089
Operations & Maintenance - 153,193 131,626 21,567
Other
The Journey Together 128,246 72,130 20,877 179,499
Weechi-It-Te-Win 30,000 732,910 648,116 114,794
Capital Grants Program 40,000 - 40,000 -
New Relationship Fund - 85,000 42,500 42,500
Family Well Being 24,431 150,314 57,097 117,648
MHLTC Community Services 38,641 92,627 26,388 104,880
Day Care 57,413 143,332 5,612 195,133
Fort Frances Tribal Area
Health Services 63,940 132,404 26,137 170,207
OFNLP 732,110 618,462 330,320 1,020,252
Custom Care - 62,750 - 62,750

S 9,514,740 $14,269,823 $ 14,334,261 $ 9,450,302

Health Services

Health Canada advances the First Nation funding for the National Native Alcohol and Drug
Abuse Program, HIV/AIDS education, healthy child development and home community care.
This funding must be spent on eligible expenses within these programs.

Medical Transportation

Health Canada advances the First Nation funding for the transportation of patients to
receive health care. This funding must be spent on transporting patients.

Wound Care Centre

Health Canada advances the First Nation funding for a wound care needs assessment centre
and clinical pathway planning. This funding must be spent on needs assessment and the
development of a clinical pathway for a wound care centre.
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

6.

Deferred Revenue (continued)

Water Treatment Plant

Indigenous Services Canada advances the First Nation funding for the construction of a new
water treatment plant. This funding must be spent on its construction.

Governance

Indigenous Services Canada advances the First Nation funding for leadership and governance
capacity development. This funding must be spent on developing capacity for governance
within the First Nation.

On Reserve Housing

Indigenous Services Canada advances the First Nation funding to help provide more and
better quality housing. This funding must be spent on eligible housing expenditures.

Youth Employment

Indigenous Services Canada advances the First Nation funding for the employment of First
Nation youth and students. This funding must be spent on salaries for eligible youth.

Community Based Prevention Services

Indigenous Services Canada advances the First Nation funding for culturally appropriate
prevention and protection services for First Nation children and families. This funding must
be spent on programs for prevention services on the First Nation.

Education

Indigenous Services Canada advances the First Nation funding for education programs
including special education, student support, instructional support, transportation, guidance
and counselling. This funding must be spent on education programs for students.

Jordan's Principle - Mental Health

Health Canada advances the First Nation funding for a mental health clinician. This funding
must be used to fund a mental health clinician position for the First Nation.

Water and Sewer

Indigenous Services Canada advances the First Nation funding for improving water and
wastewater systems. This funding must be spent on related expenses.

Ontario Works

Indigenous Services Canada advances the First Nation funding for providing social assistance
to the community. This funding must be spent on related expenses.

The Journey Together

The Ministry of Education advances the First Nation funding to increase access to culturally
relevant early years programs and services for children and families on the First Nation. This
funding must be spent on related expenses allowed under the funding agreement.
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

6.

Deferred Revenue (continued)

Weechi-It-Te-Win

Weechi-1t-Te-Win Family Services advances the First Nation funding to deliver multiple
programs including Community Care, Family Counsellor and Devolution. This funding must
be used for eligible costs of delivering these services.

Capital Grants Program

The Ministry of Indigenous Affairs advances the First Nation funding from the Indigenous
Community Capital Grants Program for a community learning centre feasibility study. This
funding must be used for completion of the feasibility study.

New Relationship Fund

NRF advances the First Nation funding to promote land and resource opportunities. This
funding must be used for delivering this program.

Family Well Being

Weechi-It-Te-Win Family Services advances the First Nation flow through funding from the
Ministry of Children and Youth Services to support the community in reducing violence in
families, reducing the need to bring children and youth into the child welfare and youth
justice systems, and improving the overall health and well-being of the community. This
funding must be used to achieve these outcomes.

MHLTC Community Services

The Ministry of Health and Long-Term Care advances the First Nation funding to provide
community support services, homemaking services, personal support services and
professional services to members of the community. This funding must be used to provide
these services.

Day Care

Shooniyaa Wa-Biitong advances the First Nation funding for child care initiatives. This
funding must be used to provide child care in the community.

Fort Frances Tribal Area Health Services

Fort Frances Tribal Area Health Services advances the First Nation funding for a community
wellness worker, gender-based violence strategy, children's oral health initiative aides and
healthy babies programs. This funding must be used for eligible costs under these programs.

OFNLP

Ontario First Nations Limited Partnership advances the First Nation funding in relation to
community development, health, education, economic development and cultural
development. This funding must be spent on expenditures that fall into these categories.

Custom Care

Grand Council Treaty #3 advances the First Nation funding for Abinoojii Inakonigewin
customary care code development. This funding must be spent on expenditures that fall into
this program.
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

7.

Long-term Debt

CMHC mortgage with interest at 1.30%, repayable in
monthly instalments of $4,909 principal and interest,
matured November 1, 2020.

CMHC mortgage with interest at 1.44%, repayable in
monthly instalments of $3,153 principal and interest,
maturing February 1, 2032.

CMHC mortgage with interest at 2.52%, repayable in
monthly instalments of $3,072 principal and interest,
maturing August 1, 2033.

CMHC mortgage with interest at 2.52%, repayable in
monthly instalments of $6,145 principal and interest,
maturing August 1, 2033.

CMHC mortgage with interest at 1.03%, repayable in
monthly instalments of $635 principal and interest,
maturing October 1, 2041.

ISC loan, interest free, repayable in full upon
settlement of the related flooding claim.

ISC loan, interest free, repayable in full upon
settlement of the related land claim.

ISC loan, interest free, repayable in full upon
settlement of the related flooding claim.

2021 2020

S - S 39,077
382,076 414,191
392,989 419,662
785,980 839,327
141,363 147,502
418,363 359,844
156,880 104,800
16,219 16,219

$ 2,293,870 S 2,340,622

Mortgages are secured by a first charge mortgage against rental properties with carrying
amounts of $1,710,928 (2020 - $1,877,539) and Ministerial Guarantees from Indigenous

Services Canada.

Principal repayments required over the next five years and thereafter are as follows:

Principal
Repayments Interest Total
2022 S 123,600 S 32,465 S 156,065
2023 123,275 32,791 156,066
2024 125,959 30,080 156,039
2025 128,706 27,360 156,066
2026 131,517 24,549 156,066
Thereafter 1,660,813 90,893 1,751,706
§$ 2,293,870 § 238,138 $ 2,532,008
2021 2020
Interest expense for the year on long-term debt S 37,726 S 41,100
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

10. Accumulated Surplus

The First Nation segregates its accumulated surplus in the following categories:

2021 2020
Investment in tangible capital assets
Tangible capital assets $19,577,626 S 9,482,202
Debt relating to tangible capital assets (1,702,408) (1,859,759)
Total investment in tangible capital assets 17,875,218 7,622,443
Operations 22,705,093 19,202,231
Equity in trusts and enterprises 9,046,402 9,079,515
Education reserve 147,300 122,300
Replacement reserves 372,422 395,732

$50,146,435 S 36,422,221
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

12.

Pension Plan

The First Nation has a defined contribution pension plan for full-time employees. The First
Nation matches employee contributions at 3% of the employee salary. As a defined
contribution pension plan, the First Nation has no further liability or obligation for future

contributions to fund future benefits to plan members.

13.

Comparative Figures

The prior year's figures have been restated to conform to current year's financial statement

presentation and new ISC requirements.

14.

Indigenous Services Canada Funding Reconciliation

ISC revenue per funding confirmation
Deferred revenue, beginning of year
Deferred revenue, end of year

Recovery of prior years' funding

Funding for prior year deficit

Estimated funding for current year deficit

ISC revenue per the consolidated financial statements

HC revenue per funding confirmation
Deferred revenue, beginning of year
Deferred revenue, end of year

HC revenue per the consolidated financial statements

2021 2020
$10,939,455 $ 10,979,758
8,019,611 377,945
(6,167,216)  (8,019,611)
(1,510) (29,382)

- 66,825

- 39,764

$12,790,340 S 3,415,299

2021 2020

$ 1,952,440 S 1,252,108
380,348 118,600
(1,275,423) (380,348)

$ 1,057,365 S 990,360

15.

Federal Assistance Payments

The CMHC projects have received federal assistance through CMHC pursuant to Section 56.1
of the National Housing Act to enable the project to provide housing to low income
individuals. The amount of assistance received in 2021 was $207,782 (2020 - $234,933).
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

16.

Expenditure by Object

2021 2020
Salaries, wages and employee benefits $ 2,238,309 S 2,728,533
Materials and supplies 3,384,386 3,232,047
Contracted services 1,585,278 1,716,821
Rents and financial expenses 297,879 249,659
Travel 24,669 265,323
Amortization 864,956 900,596

S 8,395,477 S 9,092,979

17.

Budget Information

The budget was prepared on a modified accrual basis while Public Sector Accounting
Standards require a full accrual basis. The budget figures anticipated recovering deficits. In
addition, the budget did not include amortization expense. As a result, the budget figures
presented in the consolidated statement of operations represent the Financial Plan adopted
by Chief and Council, with adjustments as follows:

2021
Financial Plan (budget) surplus for the year $ 2,405,430
Add:
Capital expenditures 618,378
Transfers 416,425
Less:
Amortization (900,596)
Budget surplus per consolidated statement of operations $ 2,539,637

18.

Uncertainty Due to COVID-19

As the impact of COVID-19 continues, there could be further impact on the First Nation and
its funders. Management and Chief and Council are actively monitoring the effects of the
global pandemic on the First Nation's financial condition, liquidity, investments, operations,
suppliers, industry and workforce. Management does not anticipate any declines in revenue
as their primary source of funding is Indigenous Services Canada. Funding from the federal
and provincial levels of government is expected to continue as normally scheduled.
However, given the daily evolution of the COVID-19 outbreak and the global responses to
curb its spread, the First Nation is not able to fully estimate the effects of COVID-19 on its
future results of operations, financial condition and liquidity at this time.
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

19. Segmented Information

Naicatchewenin First Nation is a First Nation government that provides a wide range of
services to the members of its community. For management reporting purposes the First
Nation’s operations and activities are organized and reported by Program. Programs were
created for the purpose of recording specific activities in accordance with specific
regulations, restrictions or limitations. These activities can also be categorized into
segments. The following significant segments have been identified and as such are
separately disclosed:

Medical and Other Health Services

The community wellness department provides a diverse bundle of services directed towards
the well-being of members including such activities as long-term care, medical
transportation, pre-natal and early childhood care, nursing, health representation,
traditional healing, family violence prevention and many other smaller programs designed to
enhance the health of members.

Band Support

The administration department oversees the delivery of all governmental services. The
department is responsible for ensuring that there are adequate policies and procedures in
place to safeguard assets and to properly report financial activities. In addition, this
department includes the governance activities of Chief and Council.

Operations and Maintenance

The infrastructure department provides public services that contribute to community
development and sustainability through the provision of operating services such as roads,
water and sanitation, fire protection and community buildings.

Education

The education department provides services to elementary and secondary students primarily
by entering into service contracts with provincially funded area School Boards, as well as
native language study. In addition, the department reimburses tuition costs and provides
living and other allowances to students who are attending post-secondary institutions.
Welfare

The welfare department oversees the administration of the Ontario Works program of the
Ministry of Children, Community and Social Services, which provides financial and
employment assistance to community members in financial need.

Capital

The capital department is responsible for all capital asset activities occurring on the First
Nation during the year, including housing construction and renovations.
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Naicatchewenin First Nation
Notes to Consolidated Financial Statements

March 31, 2021

19. Segmented Information (continued)
Other Services

The First Nation provides a wide array of other services, including youth employment
projects, economic development, housing activities and others. This segment includes
$2,178,010 (2020 - $1,134,377) of income from government business enterprises and
government business partnerships accounted for under the modified equity method.

For each reported segment, revenues and expenses include amounts that are directly
attributable to the segment and amounts that are allocated on a reasonable basis.
Therefore, certain allocation methodologies are employed in the preparation of segmented
financial information, including transfers and have been apportioned based on a percentage
of budgeted expenses.

The accounting policies used in these segments are consistent with those followed in the

preparation of the consolidated financial statements as disclosed in the summary of
significant accounting policies.
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