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Couchiching First Nation
Management's Responsibility for the Consolidated Financial
Statements

The accompanying consolidated financial statements of Couchiching First Nation and all the
information in this annual report are the responsibility of management and have been approved
by the Chief and Council of Couchiching First Nation.

The consolidated financial statements have been prepared by management in accordance with
Public Sector Accounting Principles. Consolidated financial statements are not precise since
they include certain amounts based on estimates and judgments. When alternative accounting
methods exist, management has chosen those it deems most appropriate in the circumstances,
in order to ensure that the consolidated financial statements are presented fairly, in all
material respects.

The First Nation maintains systems of internal accounting and administrative controls of high
quality consistent with reasonable cost. Such systems are designed to provide reasonable
assurance that the financiai information is relevant, reliable and accurate and the First Nation's
assets are appropriately accounted for and adequately safeguarded.

The Couchiching First Nation Council is responsible for ensuring that management fulfills its
responsibilities for financial reporting and is ultimately responsible for reviewing and approving
the consolidated financial statements.

The Council reviews the First Nation's consolidated financial statements and meets periodically
with management, as well as the external auditors, to discuss internal controls over the
financial reporting process, auditing matters and financial reporting issues, to satisfy
themselves that each party is properly discharging their responsibilities, and to review the
annual report, the consolidated financial statements and the external auditor's report.

The consolidated financial statements have been audited by BDO Canada LLP in accordance

with Canadian generally accepted alerards .rs. BDO Canada
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Tel: 807-274-9848 BDO Canada LLP
Fax: 807-274-5142 607 Portage Avenue
www.bdo.ca Fort Frances ON P9A 0A7 Canada

Independent Auditor's Report

To the Members of Couchiching First Nation

We have audited the accompanying consolidated financial statements of Couchiching First
Nation, which comprise the consolidated statement of financial position as at March 31, 2018,
and the consolidated statement of operations, the consolidated statement of changes in
accumulated surplus, the consolidated statement of changes in net debt, and the consolidated
statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to

fraud or error.
Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Couchiching First Nation as at March 31, 2018, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian public sector

accounting standards.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms. 3



Other Matters

The financial statements of Couchiching First Nation for the year ended March 31, 2017, (prior
to the restatement described in Note 2 to the consolidated financial statements) were audited
by another auditor who expressed an unmodified opinion on those financial statements on April
16, 2018.

As part of our audit of the financial statements of Couchiching First Nation for the year ended
March 31, 2018, we also audited the adjustments described in Note 2 that were applied to
restate the financial statements for the year ended March 31, 2017. In our opinion, such
adjustments are appropriate and have been properly applied. We were not engaged to audit,
review or apply any procedures to the financial statements of Couchiching First Nation for the
year ended March 31, 2017, other than with respect to the adjustments and, accordingly, we do
not express an opinion or any other form of assurance on the financial statements for the year
ended March 31, 2017, taken as a whole.

Couchiching First Nation has also prepared another set of consolidated financial statements for
the year ended March 31, 2018 in accordance with Canadian public sector accounting standards.
However, these consolidated financial statements do not include unaudited supplementary
schedules. Our audit report on the other set of consolidated financial statements was issued to
the members of Couchiching First Nation and was dated September 24, 2018.

BMCUW LLP

Chartered Professional Accountants, Licensed Public Accountants

Fort Frances, Ontario
September 24, 2018



Couchiching First Nation
Consolidated Statement of Financial Position

Restated
(Note 2)
March 31 2018 2017
Financial assets
Cash and cash equivalents (Note 3) S - S 1,665,758
Accounts and loans receivable (Note 4) 2,692,202 1,126,306
Advances to affiliated Companies (Note 5) - 180,755
Trust funds held by federal government (Note 6) 188,971 167,508
Trust funds held by Rainy River District First Nations Trust 70,883 -
Portfolio investments, at cost (Note 7) 2,090,835 1,832,379
Government business enterprises and partnerships (Note 8) 922,115 -
5,965,006 4,972,706
Liabilities
Bank indebtedness (Note 3) 28,985 -
Accounts payable and accrued liabilities 4,240,896 4,158,395
Deferred revenue (Note 9) 1,466,087 1,179,441
Obligation under capital lease (Note 11) 226,741 291,358
Long-term debt (Note 10) 4,703,566 5,329,425
10,666,275 10,958,619
Net financial debt (4,701,269) (5,985,913)
Non-financial assets
Tangible capital assets (Note 14) 16,703,369 18,338,796
Tangible capital assets under construction (Note 14) 1,272,420 290,000
Prepaid expense 189,073 92,336
Inventory 89,305 89,305

18,254,167 18,810,437

Accumulated surplus (Note 13) $13,552,898 S 12,824,524

Contingent liabilities (Note 19)

Approved on behalf of Council

4% AL Is’»ﬁ-(.kz,c LLQ {YChief : _ Councilor
Q)‘—-ﬁ'—-—-” z—A—LM 1% E‘_;ounci’lor i Councilor

1Y/ ,
£ — Councilor _ Councilor

Councilor

The accompanying notes are an integral part of these consolidated financial statements. 5



Couchiching First Nation
Consolidated Statement of Operations

Restated

(Note 2)

For the year ended March 31 Budget 2018 2017

(Note 20)
Revenue
Indigenous Services Canada (Note 18) $ 9,055,538 $ 9,087,732 § 8,169,417
Health Canada 863,031 969,712 890,296
Canada Mortgage and Housing Corporation - 661,592 543,714
Ministry of Community and Social Services 929,900 958,596 917,485
Ministry of Indigenous Relations

and Reconciliation 90,000 113,875 184,701
Ministry of Education 535,984 539,042 424,445
Other provincial revenue 165,000 105,366 73,707
Ontario First Nations Limited Partnership - 1,245,117 1,230,520
Weechi-It-Te-Win Family Services Inc. 846,813 862,048 716,052
Bingo - 2,988,091 2,737,104
Miscellaneous programs 681,319 488,823 572,128
Rentals and fees 45,000 480,273 482,364
Interest and investment income 125,000 557,115 232,032
Fort Frances Tribal Area Health Authority 184,338 159,338 159,337
Shooniyaa Wa-Biitong 73,653 175,688 224,619
Heron Landing Golf Course - 318,151 295,074
Wasaw Entities - - 998,037

13,595,576 19,710,559 18,851,032

Expenditures

Band support/administration 1,027,510 1,381,655 1,294,734
Education 6,131,070 5,375,224 5,983,804
Social 1,236,500 1,090,222 1,117,567
Capital maintenance 2,372,848 2,116,656 2,553,444
Day Care 676,037 719,536 682,135
Health 841,112 1,029,453 931,167
Economic and social development 1,465,151 2,125,965 2,109,905
Housing - 832,928 908,873
Ontario First Nation Limited Partnership - 308,441 251,529
Pow wow - 107,298 46,994
Bingo - 3,019,976 2,777,755
Housing relocation program - 72,730 47,011
Heron landing golf course - 802,101 762,303
Wasaw Entities - - 638,783

13,750,228 18,982,185 20,106,004

Annual surplus (deficit) $ (154,652) § 728,374 S (1,254,972)

The accompanying notes are an integral part of these consolidated financial statements. 6



Couchiching First Nation
Consolidated Statement of Changes in Accumulated Surplus
Restated

(Note 2)
March 31 2018 2017

Accumulated surplus, beginning of year, as previously stated $12,824,524 $ 14,533,542

Correction of prior period error (Note 2) - (454,046)
Accumulated surplus, beginning of year, as restated 12,824,524 14,079,496
Annual surplus (deficit) 728,374 (1,254,972)
Accumulated surplus, end of year $13,552,898 S 12,824,524

The accompanying notes are an integral part of these consolidated financial statements. 7



Couchiching First Nation

Consolidated Statement of Changes in Net Debt

Restated
(Note 2)
For the year ended March 31 Budget 2018 2017

Annual surplus (deficit)
Acquisition of tangible capital assets
Amortization of tangible capital assets

Modified equity adjustment

Use (acquisition) of prepaid expenses
Net change in net financial debt

Net financial debt, beginning of year
Correction of prior period error (Note 2)

Net financial debt, end of year

$ (154,652) § 728,374 S (1,254,972)
- (1,552,243) (54,359)
- 1,509,994 1,504,133

- 695,256
(154,652) 1,381,381 194,802
- (96,737) 46,290
(154,652) 1,284,644 241,092

(5,985,913)  (5,985,913)  (5,772,959)
- - (454,046)

$(6,140,565) $ (4,701,269) $ (5,985,913)

The accompanying notes are an integral part of these consolidated financial statements. 8



Couchiching First Nation
Consolidated Statement of Cash Flows

For the year ended March 31 2018 2017
Cash flows from operating activities
Annual surplus (deficit) $ 728,374 $ (1,254,972)
Adjustments for
Amortization of tangible capital assets 1,509,994 1,504,133
Net income from government business enterprises 44,983 -
2,283,351 249,161
Changes in non-cash working capital
Accounts and loans receivable (1,565,896) (32,219)
Prepaid expense (96,737) 46,290
Trust funds (92,346) (20,660)
Accounts payable 82,501 1,015,077
Deferred revenue 286,646 895,467

(1,385,832) 1,903,955

897,519 2,153,116

Cash flows from capital activities

Purchase of tangible capital assets (1,552,243) (54,359)
Cash flows from investing activities
Advances to affiliated Companies 180,755
Distributions from (purchase of equity in) affiliated Companies 212,022 -
Purchase of portfolio investments (258,456) (193,806)
Modified equity adjustment (548,481) -
(414,160) (193,806)
Cash flows from financing activities
Repayment of long-term debt (625,859) (767,563)
Net (decrease) increase in cash and cash equivalents (1,694,743) 1,137,388
Cash and cash equivalents, beginning of year 1,665,758 528,370

Cash and cash equivalents (bank indebtedness), end of year $ (28,985) S 1,665,758

The accompanying notes are an integral part of these consolidated financial statements. 9



March 31, 2018

Couchiching First Nation
Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies

Basis of Accounting

These consolidated financial statements have been prepared
in accordance with Canadian generally accepted accounting
principles for local government entities, as defined in the
Chartered Professional Accountants of Canada Public Sector
Accounting and Auditing Handbook, and include all
organizations, operations and activities that are:

1) accountable for the administration of their financial
affairs and resources directly to the First Nations; and

2) owned or controlled by the First Nations.

This includes all aspects of Band operations including the
provision of social, educational, administration and
operational services, as well as, the proportionate
consolidation of other government organizations which
include:

1489820 Ontario Limited o/a Heron Landing Golf Course.

Other long-term investments are reflected at cost as
disclosed in Note 7.

Government business enterprises are separate legal entities
which do not rely on the government for funding. The First
Nations' government business enterprises consist of
investments in:

2174911 Ontario Ltd. o/a Wasaw Enterprises
1486244 Ontario Ltd.

Wasaw Projects Inc.

Wasaw Construction Inc.

Wasaw Food Services Inc.

Five Mile Dock Services Ltd.

Wasaw NL Cottages GP Inc.

Wasaw Development GP Inc.

These investments are accounted for using the modified

equity basis of accounting as disclosed in Note 8 to these
consolidated financial statements.

10



March 31, 2018

Couchiching First Nation
Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies (continued)

Basis of Accounting
(continued)

Cash and Cash Equivalents

Tangible Capital Assets

Amortization

Government  business  partnerships are contractual
arrangements between the government reporting entity and
a party or parties outside of the government reporting
entity. Government business partnerships are separate legal
entities which do not rely on the government for funding.
The First Nations' government business partnerships consist
of partnership units held in:

Wasaw Construction, LP
Wasaw Food Services, LP
Wasaw Development, LP
Wasaw NL Cottages, LP

These investments are accounted for using the modified
equity basis of accounting.

Management considers all highly liquid investments with
maturities of three months or less at acquisition to be cash
equivalents.

Tangible capital assets are recorded at cost which includes
all amounts that are directly attributable to the acquisition,
construction, development or betterment of the asset. The
First Nations does not capitalize interest charges as part of
the cost of its tangible capital assets.

Certain assets which have historical or cultural value
including works of art, historical documents as well as
historical and cultural artifacts are not recognized as
tangible capital assets because a reasonable estimate of the
future benefits associated with such property cannot be
made. Intangibles, Crown lands that have not been
purchased by the First Nations, forests, water, and other
natural resources are not recognized as tangible capital
assets.

Amortization is calculated on the cost, net of contribution,
on a straight-line basis over the following number of years:

Buildings 25 years
Equipment and vehicles 5 years
Golf Course 25 years

Infrastructure 25 to 50 years

11



March 31, 2018

Couchiching First Nation
Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies (continued)

Investments

Revenue Recognition

Other investments (where control does not exist) are
accounted for following the cost method of accounting.
Under this method, the investment is recorded at cost and
earnings from the investment are recognized only to the
extent received or receivable.

Revenues are recognized in the period in which the
transactions or events occurred that gave rise to the
revenues. All revenues are recorded on an accrual basis,
except when the accruals cannot be determined, with a
reasonable degree of certainty, or when their estimation is
impracticable.

Government transfers, which include legislative grants, are
recognized as revenues when the transfer is authorized and
any eligibility criteria are met, except to the extent that the
transfer stipulations give rise to an obligation that meets the
definition of a liability. Transfers are recognized as deferred
revenue when transfer stipulations give rise to a liability.
Transfer revenue is recognized in the consolidated statement
of operations as the stipulation liabilities are settled.

Contributions from other sources are deferred when
restrictions are placed on their use by the contributor, and
are recognized as revenue when used for the specific
purpose.

Revenue related to fees or services received in advance of
the fee being earned or the service is performed is deferred
and recognized when the fee is earned or service performed.

Rentals and other fees are recognized in the month that the
related unit is rented or the fee for service is provided.

Interest income is recognized in accordance with terms of
the related instrument.

Bingo revenues are recognized in the period in which the
transactions or events occurred that gave rise to the
revenues.

12



March 31, 2018

Couchiching First Nation
Notes to Consolidated Financial Statements

1.  Summary of Significant Accounting Policies (continued)

Trust Funds

Use of Estimates

Trust funds are held in trust by ISC. Revenue on trust funds is
recognized in accordance with terms of the related
instrument.

The preparation of consolidated financial statements in
accordance with Canadian public sector accounting standards
requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at
the date of the consolidated financial statements, and the
reported amounts of revenues and expenses during the
reporting period. Actual results could differ from
management's best estimates as additional information
becomes available in the future.

The estimates used in the preparation of these consolidated
financial statements are the useful lives of tangible capital
assets and accrued liabilities.



Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

2.

Prior Period Adjustment

During the current year, the First Nation determined that funding repayable to Indigenous
Services Canada (ISC) in the amount of $466,678 should have been recognized in prior
periods. As a result, the prior year's consolidated financial statements contained an
understatement of accounts payable of $466,678, an overstatement of revenue from 1SC
as at March 31, 2017, of $12,632, an overstatement of accumulated surplus as at April 1,
2016, of $454,046 and an overstatement of accumulated surplus as at March 31, 2017, of
$466,678. This error has been corrected retroactively with restatement of prior years.
The result of the correction of this prior period error is a $466,678 increase in accounts
payable as at March 31, 2017, a $12,632 decrease in revenue from ISC as at March 31,
2017, a $454,046 decrease in accumulated surplus as at April 1, 2016, and a $466,678
decrease in accumulated surplus as at March 31, 2017.

Cash and Cash Equivalents

Under the terms of the agreements with CMHC, the replacement reserve account is to be
credited in the amount of $45,805 annually. These funds along with accumulated interest,
must be held in a separate bank account and/or invested only in accounts or instruments
insured by the Canada Deposit Insurance Corporation (CDIC) or as may otherwise be
approved by CDIC from time to time. The funds in the account may only be used as
approved by CMHC. Withdrawals are charged to interest first and then principal. Cash and
cash equivalents is comprised of the following:

2018 2017

Externally restricted
CMHC replacement reserve - term deposits $ 267,616 S 271,143
Unrestricted (296,601) 1,394,615

$ (28,985) $ 1,665,758




Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

4. Accounts and Loans Receivable
2018 2017
Loans receivable $ 251,721 $ 260,530
Housing loans 58,545 51,068
Accounts receivable 2,644,727 1,085,092
Rents receivable 2,197,426 2,066,910
5,152,419 3,463,600
Allowance for doubtful accounts (2,460,217) (2,337,294)
$ 2,692,202 $ 1,126,306
5. Advances to Affiliated Companies
Payment Interest
Terms Rate 2018 2017
Nanicost Ltd. unspecified unspecified $ - S 180,755
6. Trust Funds Held by Federal Government
March 31, Additions Withdrawals March 31,
2017 2018 2018 2018
Revenue S 62,855 $ 21,463 $ - S 84,318
Capital 104,653 - - 104,653
S 167,508 $ 21,463 $ - $ 188,971

Trust funds arise from monies derived from capital or revenue sources as outlined in
Section 62 of the Indian Act. These funds are held in trust in the Consolidated Revenue
Fund of the Government of Canada. The management of these funds is primarily governed

by Sections 63 to 69 of the Indian Act.

15



Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

7. Portfolio Investments, at cost
2018 2017
Securities $ 2,055,121 S 1,796,665
Investment in Rainy Lake Tribal Development Corporation 35,714
35,714
$ 2,090,835 S 1,832,379
The First Nation's security investments have a market value of $2,002,680 (2017 -
$1,893,198).
8. Government Business Enterprises and Partnerships, at modified equity

2174911 Ontario Ltd. o/a Wasaw Enterprises

2174911 Ontario Ltd. o/a Wasaw Enterprises is a Corporation that was created for the
purpose of economic development opportunities.

Wasaw Food Services Inc.

Wasaw Food Services Inc. is a Corporation that was created for the purpose of holding
partnership units in Wasaw Food Services, LP.

Wasaw Food Services, LP

Wasaw Food Services, LP is a limited partnership that was created for the purpose of
providing catering services.

Wasaw Construction Inc.

Wasaw Construction Inc. is a Corporation that was created for the purpose of holding
partnership units in Wasaw Construction, LP.

Wasaw Construction, LP

Wasaw Construction, LP is a limited partnership that was created for the purpose of
carrying on the business of construction and general contracting.

Wasaw NL Cottages GP Inc.

Wasaw NL Cottages GP Inc. is a Corporation that was created for the purpose of holding
partnership units in Wasaw NL Cottages, LP.

16



Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

8.

Government Business Enterprises and Partnerships, at modified equity (continued)
Wasaw NL Cottages, LP

Wasaw NL Cottages, LP is a limited partnership that was created for the purpose of the
real estate business around Nickel Lake.

Wasaw Development GP Inc.

Wasaw Development GP Inc. is a Corporation that was created for the purpose of holding
partnership units in Wasaw Development, LP. This Corporation is currently inactive and
Couchiching First Nation's investment in Wasaw Development GP Inc. is a nominal value
until the Corporation becomes active.

Wasaw Development, LP

Wasaw Development, LP is a limited partnership that was created for the purpose of
holding real estate properties.

Wasaw Projects Inc.

Wasaw Projects Inc. is a Corporation that was created for the purpose of economic
development opportunities.

Five Mile Dock Services Ltd.

Five Mile Dock Services Ltd. is a Corporation that was created for the purpose of providing
services to the Five Mile dock and landing. This Corporation is currently inactive and
Couchiching First Nation's investment in Five Mile Dock Services Ltd. is a nominal value
until the Corporation becomes active.

1486244 Ontario Ltd.

1486244 Ontario Ltd. is a Corporation that was created for the purpose of holding real
estate properties.

17
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Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

9. Deferred Revenue

Funding Revenue
received Recognized
2017 2018 2018 2018
Federal Government
ISC
Capital S 329,164 § 458,020 $§ 787,184 § -
Construction of multi-
units 675,960 350,640 986,229 40,371
Renovations and
additions - 280,300 100,848 179,452
Skills link program - 248,251 121,766 126,485
Education - 3,013,689 2,196,525 817,164
Prev/least disruptive
measures - 83,900 - 83,900
Provincial Government
Ministry of Education -
Capital 29,649 - 29,649 -
Ministry of Attorney
General 12,167 100,000 56,375 55,792
Other
IESO 13,848 19,900 13,848 19,900
Weechi-it-te-win
Family Well Being 52,641 150,314 202,955 -
Community Care - 717,248 659,093 58,155
Jordan’s Principle - 25,000 - 25,000
Federal Immediate 54,860 - 3,161 51,699
Prepaid rent 6,900 1,269 - 8,169
Prepaid golf memberships 4,252 - 4,252 -

S 1,179,441 5,448,531 $ 5,161,885 $ 1,466,087

Revenue is deferred when the First Nation has not met the stipulations that the funding is
to be expended on programs as outlined in the funding agreement.
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Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

10. Long-term Debt

2018 2017

CMHC mortgage payable, repayable in monthly

installments of $4,569 including interest at 2.11%,

maturing December 1, 2033. $ 734,546 $ 773,490
CMHC mortgage payable, repayable in monthly

installments of $2,901 including interest at 1.04%,

maturing October 1, 2035. 559,192 588,032
CMHC mortgage payable, repayable in monthly

installments of $15,171 including interest at 1.09%,

maturing August 1, 2019. 255,909 434,148
CMHC mortgage payable, repayable in monthly

installments of $3,375 including interest at 2.39%,

maturing January 1, 2033. 505,867 535,808
CMHC mortgage payable, repayable in monthly

installments of $4,156 including interest at 1.12%,

maturing December 1, 2024. 324,104 370,078
Industrial Alliance Mortgage, repayable in monthly

installments of $5,986 including interest at 3.50%,

maturing June 1, 2021. 220,467 283,451
Royal Bank term loan, repayable in monthly installments

of $20,363 including interest at 5.45%, maturing August

1, 2029. Secured by 20 mobile trailer homes. 1,938,819 2,073,444
Royal Bank term loan, repayable in monthly installments

of $5,689 including interest at prime plus 1.50% (4.95%

as at March 31, 2018), maturing November 1, 2018. 164,662 219,195
Royal Bank demand loan, repayable in monthly

installments of $1,901 including interest at 5.99%,

repaid during the year. - 14,779
Royal Bank demand loan, repayable in monthly

installments of $1,300 including interest at 4.99%,

repaid during the year. - 7,689
Royal Bank demand loan, repayable in monthly

installments of $1,300 including interest at 4.99%,

repaid during the year. - 7,689

$ 4,703,566 $ 5,307,803
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March 31, 2018

Couchiching First Nation
Notes to Consolidated Financial Statements

10. Long-term Debt (continued)

Carried forward

Royal bank term loan, repayable in monthly payments of
$1,130 plus interest at prime plus 1.50%, repaid during

the year.

2018

2017

$ 4,703,566 $ 5,307,803

21,622

$ 4,703,566 S 5,329,425

The above noted mortgages are secured by a first charge mortgage against the respective
rental property and Ministerial Guarantees from Indigenous Services Canada. The other

loans are secured by a specific lien against the assets purchased with the proceeds.

Payments of principal required over the next five years and thereafter are as follows:

Principal

Repayments Interest Total
2019 ) 701,803 $ 151,510 S 853,313
2020 599,241 135,316 734,557
2021 494,385 119,270 613,655
2022 413,590 105,718 519,308
2023 398,138 93,753 491,891
Thereafter 2,096,409 278,106 2,374,515
S 4,703,566 S 883,673 $ 5,587,239

2018 2017

Interest expense for the year on long-term debt $ 165,431 184,409
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Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

11.

Obligation under Capital Lease

2018 2017
National Leasing, obligation under capital lease - 7.12%
due November 2019, repayable $13,645 principal and
interest for the months of May - October. S 226,741 S 291,358

Obligations under capital lease are secured by certain plant and office equipment.

The future minimum lease payments for the next two years are as follows:

Year Amount

2019 S 69,380

2020 157,361
S 226,741
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Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

13. Accumulated Surplus

The First Nation segregates its accumulated surplus in the following categories:

2018 2017
Investment in tangible capital assets
Tangible capital assets $17,975,789 S 18,628,796
Debt relating to tangible capital assets (4,765,645) (5,349,809)
Total investment in tangible capital assets 13,210,144 13,278,987
Operations (791,335) (1,128,108)
Equity in trusts 188,971 167,508
Equity in enterprises 402,584 -
Equity in long term receivables 28,342 24,371
619,897 191,879
Replacement reserves 514,192 481,766

$13,552,898 S 12,824,524

25



97

.co._u._moa jeldueuly Jo juswajels palepljosuod ay) ul uol3dNIIsuod lapun sjasse je
"(000°06Z$ - £1L07) 0T ZLT°1$ St UOIIDNIISUOD JSPUN BJe A3y} 3SNeIaq PIZII0

"asnoypunol pue Sulpying xa)d § Mau ay3 03 saIe}aI SIY |

Jided a\qi8ue) se Ajajesedas paziugodal ale swall assay |
we 3ulaq Jou s3asse )qLSue) Ay} JO aNjeA %00q 38U Y|

69€°€0L 9L S 8I8°0EK'L § 808°76) S WS'THR'E S 66L°CLLLL S 0009 S Jeak jo pua ‘yunowe Sulkied JaN
bLTT96VT  SLTV90°T €LV 1GL T TES°LLE Y 166°89¢‘€L - 1eak Jo pua ‘uoijezijiowre pajejnWnIdY
- - - - - - sjesodsiq
766605} ¥08°6€1L 97691 7L0°81T 76€°786 - uonyezIOWY
LITTISKOT  LLV'VT6°) L1861 09¥6S 1LY 66598€‘TL - Jeak jo Buiuulsaq ‘uoieziiowe paje|NWNIdY
0¥9°699°8€  £60°G6P‘S 18T Pre‘T 9L0°07Z‘8 06LT¥SYT  000‘v9 1eak Jo pus “150)
- - - - - - sjesodsiq
€78°69S - - - £78°69S - suonIppy
L18°G60°8ES €60°S6V‘S $ ISTWYET § 9L0°07Z°] $ L9E°TL6'CT S 00049 & Jeak 40 SuluuISaq 9509
jezol 35IM0D JI0D  SIDWYIA PUB  BUnIONUISeU|  Buisnoy pue  pue
juswdinby ssuipjing

810

s19ssy |ejide) s)qidue] “p|

sjuswoje]s jeldueul pajepljosuo) 0] S9J0N
uonjeN 1sil4 Surysiyosno)

8107 ‘L€ yodew




LT

96L°8€E€°8L S TT9°0LS'L § 06LTLF S 919°090°v S 89L°G8G LL S 000 60

S Jeak Jo pus ‘yunouwse Sulkiied 18N

LP8°6L¥°0T  LLF'YT6‘) LLE600°C

09651 ‘Y 665°98€°TL

Jeak Jo pus ‘uoneziliowe pajeNWNIIY

EELYOS‘L ¥08°6€1 859981
80/°GL68L  L99'¥8LL €69°778°L

7/0°81T 665656
88€°116°€ 000°LZv L1

sjesodsiq
uolyeziyiowy

Jeak o SuuuiSaq ‘uoryeziyiowe pajejnwnIIY

L£9°818°8E  £60°G6b‘C L0LTTY T 9.0°07Z‘8 L9€°TL6°CT  000°60L 1eah Jo pud 350)
- - - - - - sjesodsiq
6SE‘VS - 6S€ ‘S - - - suonippy
8LTYILBES €60°S6V'E § TWLLIET $ 9L0°0TT‘® $ L9E°TL6'ST $ 000°60L  $ 1eak jo Suluuisaq 1509
Jel0) 851n0) 4109 SIPDIYSA pue  aundnJiseqyul  Suisnoy pue  pued

juswdinb3j ssuipjing
£10T

(Panupuod) s3assy jende) ajqiSuel i

sjusuwiajejs jeldueul4 pajepljosuo) 03} S9J0N

uowjeN 3siid Suyoiysno)

810T ‘L€ Yotew




Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

15.

Pension Plan

The First Nation has a defined contribution pension plan for full-time employees. The First
Nation matches employee contributions at 5% or 8.425% of the employee salary. As a
defined contribution pension plan, the First Nation has no further liability or obligation for
future contributions to fund future benefits to plan members. The First Nation has
contributed $141,051 (2017 - $121,765) to the pension plan during the year.

16.

Economic Dependence

Couchiching First Nation receives a major portion of its revenues pursuant to a funding
arrangement with Indigenous Services Canada.

17.

Federal Assistance Payments

The CMHC projects have received federal assistance through CMHC pursuant to Section
56.1 of the National Housing Act to enable the project to provide housing to low income
individuals. The amount of assistance received in 2018 was $293,309 (5293,502 in 2017).

18.

ISC Funding Reconciliation

2018 2017
ISC revenue per funding confirmation $ 9,325,242 $ 8,995,095
Deferred revenue, beginning of year 1,005,124 192,078
Deferred revenue, end of year (1,247,372) (1,005,124)
Recovery of prior years' funding 4,738 (12,632)
ISC revenue per the consolidated financial statements $ 9,087,732 $ 8,169,417
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Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

19.

Contingent Liabilities

During the year, Couchiching First Nation received forgivable loans from the Canadian
Mortgage and Housing Corporation in the amount of $54,863 (2017 - $10,080) as part of the
Reserve Residential Rehabilitation Program. These loans are forgivable over a five year
period, contingent upon the stipulation that the properties associated with the loans are
owned and operated by Couchiching First Nation and are occupied by Band members. The
full amount of the loans has been recognized as revenue as there is no intention to sell or
dispose of the properties and they are expected to remain occupied by Band members over
the term of the loans.

The First Nation, in the course of its operations, is subject to lawsuits. As a policy, the
First Nation will accrue for losses in instances where it is probable the liabilities will be
incurred and where such liabilities can be reasonably estimated. Refer to Note 24 for
impact on the First Nation's financial position for ongoing lawsuits.

20.

Budget

The budget adopted by Council was not prepared on a basis consistent with that used to
report actual results (Public Sector Accounting Standards). The budget was prepared
without accounting for the impact of adopting PSAB generally accepted accounting
principles and the implementation of the tangible capital asset policy.

21.

Expenditure by Object

2018 2017
Salaries, wages and employee benefits $ 3,837,744 S 4,180,976
Materials and supplies 13,150,960 13,916,941
Rents and financial expenses 337,597 343,282
Travel 145,890 160,673
Amortization 1,509,994 1,504,132

$18,982,185 S 20,106,004
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Couchiching First Nation
Notes to Consolidated Financial Statements

March 31, 2018

22.

Segmented Information

Couchiching First Nation is a First Nations government that provides a wide range of
services to the members of its community. For management reporting purposes the First
Nations' operations and activities are organized and reported by program. Programs were
created for the purpose of recording specific activities in accordance with specific
regulations, restrictions or limitations. These activities can also be categorized into
segments. The following significant segments have been identified and as such are
separately disclosed:

Education
Education Services include activities that provide education to Band members for primary,
secondary schooling and sponsorship to attend post secondary institutions.

Capital
This segment is responsible for all the capital asset activities occurring in the First Nations

during the year, included housing construction and renovations.

Social Services

This segment contains activities that provide financial support or support by other means
to Band members that is aimed at developing both the individual as well as the
community.

Band Government
This segment contains activities that are necessary for the management and governance of
the First Nations Organization.

Operations and Maintenance
This segment contains all activities that relate to the maintenance of land, buildings and
infrastructure of the First Nation.

Other Services
The First Nation provides a wide variety of other services, including youth employment
projects, economic development, housing activities and others.

23.

Comparative Figures

The comparative amounts presented in the consolidated financial statements have been
reclassified to conform to the current year's presentation.

24,

Subsequent Event

On August 24, 2018, a cost award was determined arising out of litigation brought jointly
by the First Nation. The financial effect on the First Nation is a liability up to a maximum
of $349,074. The litigation is still ongoing and the result of the litigation is still unknown,
once the matter is settled the cost award liability will be confirmed.
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