| chippewas of Nawash Unceded First Nation

Consolidated Statement of Financial Position
As at March 31, 2022

2022 2021

Financial assets

Cash and cash equivalents (Notfe 3) 40,816,738 27,701,032

Restricted cash (Note 4) ' 1,589,909 1,563,189
Accounts receivable (Note 5) 18,154,278 2,058,775
Housing loans receivable (Note 6) 1,030,152 1,167,578
Other accounts receivable 4,131,197 3,222,035
Funds held in trust (Note 7) 605,360 592,576
Portfolio investments (Note 8} 36,000,000 36,000,000
Total of financial assets ‘ 102,327,634 72,305,185
Liabilities
Accounts payable and accruals (Note 10) 2,779,132 2,781,704
Deferred revenue (Note 11) 44,306,739 15,076,483
Payabte to funding agency 197,767 222,205
Long-term debt (Nofe 12) 30,624,057 32,722,635
Total of liabilities 77,907,695 50,802,927
Net financial assets 24,419,939 21,502,258

Contingencies and claims (Note 13)
|

Non-financial assets

Tangible capital assets (Note 14) (Schedule 1 ) 36,950,725 32,507,327
Prepaid expenditures 1 350,052 314,705
Total non-financial assets 37,300,777 32,822,032
Accumulated surplus (Note 15) 61,720,716 54,324,290

Chi Councillor
Councillor Councillor
C(Tu cillor Councillor
Councillor Councllilor
Councillor Councillor

The accompanying notes are an integral part of these consolidafed financial statements
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To the Chief and Council and Members of{Chippewas of Nawash Unceded First Nation:

The accompanying consolidated ﬁnanciJl statements of Chippewas of Nawash Unceded First Nation are the
responsibility of management and have bden approved by the Chief and Council.

Management is responsible for the preparation and presentation of the accompanying consolidated financial
statements, including responsibility for sighificant accounting judgments and estimates in accordance with Canadian
public sector accounting standards. This| responsibility includes selecting appropriate accounting principles and
methods, and making decisions affecting the measurement of transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the consolidated financial statements, management
designs and maintains the necessary adcounting systems and related intemal controls to provide reasonable
assurance that transactions are authorizeq, assets are safeguarded and financial records are properly maintained to
provide reliable information for the preparption of consolidated financial statements.

The Chippewas of Nawash Unceded First Nation Chief and Coundil is responsible for overseeing management in the
performance of its financial reporting responsibilities, and for approving the consolidated financial statements. The
Chief and Council fulfils these responsibilifies by reviewing the finandal information prepared by management and
discussing relevant matters with management and external auditors. The Chief and Council is also responsible for the
appointment of the First Nation's external guditors.

MNP LLP is appointed by the Chief and Cguncil to audit the consolidated financial statements and report directly to
them; their report follows. The external atditors have full and free access to, and meet periodically and separately
with, both the Chief and Council and management to discuss their audit findings.

February 12-2025

Band Administrator




To the Chief and Council and Members of Ch&ppewas of Nawash Unceded First Nation:

We have audited the consolidated financial statements of Chippewas of Nawash Unceded First Nation (the "First
Nation"), which comprise the consclidated statement of financial position as at March 31, 2022, and the consolidated
statements of operations and accumulated surplus, changes in net financial assets and cash flows for the year then
ended, and notes to the consolidated financigl statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the First Nation as at March 31, 2022, and the results of its consolidated operations,
changes in its net financial assets and its fonsolidated cash flows for the year then ended in accordance with
Canadian public sector accounting standards.

Responsibilities of Management and
Statements

ose Charged with Governance for the Consolidated Financial

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian public sector apcounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free fram material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the First Nation's ability
to continue as a going concern, disclosing, |as applicable, matters related to going concem and using the going
concern basis of accounting unless managerent either intends to liquidate the First Nation or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsil?le for overseeing the First Nation's financial reporting pracess.

Auditor's Responsibilities for the Audit of tl\e Consolidated Financial Statements

Our objectives are to obtain reasonable assyrance about whether the consalidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high leyel of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud of error and are considered material if, individually or in the aggregate,
they could reascnably be expected to infilence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
Jjudgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of matefial misstatement of the consolidated financial statements, whether due
to fraud or error, design and performy audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to] provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misregresentations, or the override of internal control.

MNP LLP
73 Water Street North. Suite 600. Cambridae ON. N1R 7L6 T: 519.623.3820 F: 519.622.3144




e Obtain an understanding of internal| control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances] but not for the purpose of expressing an opinion on the effectiveness
of the First Nation's internal control.

o Evaluate the appropriateness of accpunting policies used and the reasonableness of accounting estimates
and related disclosures made by ma

+ Conclude on the appropriateness of (nanagement's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the First Nation’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are| required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinicn. Our conclusions are based pn the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions|may cause the First Nation to cease to continue as a going concern.

o Evaluate the overall presentation, stiucture and content of the consolidated finandial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the First Nation to pxpress an opinion on the consolidated financial statements. We are
responsible for the direction, supervigion and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

MNP e

Cambridge, Ontario Chartered Professional Accountants

February 12, 2025 Licensed Public Accountants
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As at March 31, 2022
2022 2021
Financial assets
Cash and cash equivalents (Note 3) 40,816,738 27,701,032
Restricted cash (Note 4) 1,589,809 1,563,189
Accounts receivable (Nofe 5) 18,154,278 2,058,775
Housing loans receivable (Note 6) 1,030,162 1,167,578
Other accounts receivable 4,131,197 3,222,035
Funds held in trust (Note 7) 605,360 592,576
Portfolio investments (Noie 8) 36,000,000 36,000,000
Total of financial assets 102,327,634 72,305,185
Liabilities
Accounts payable and accruals (Nofe 10) 2,779,132 2,781,704
Deferred revenue (Note 11) 44,306,738 15,076,483
Payable to funding agency 197,767 222,205
Long-term debt (Note 12) 30,624,057 32,722,535
Total of liabilities 77,807,695 50,802,927
Net financial assets 24,419,939 21,502,258
Contingencles and claims (Note 13)
Non-financial assets
Tangible capital assets (Note 14) (Schedule 1) 36,950,726 32,507,327
Prepaid expenditures 360,052 314,705
Total non-financial assets 37,300,777 32,822,032
Accumulated surplus (Nofe 15) 61,720,716 54,324,290
Approved on behalf of the First Nation
Chlef Counclllor
Counciilor Councillor
Counclilor Councitlor
Councllior Councillor

Counclllor Councillor
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For the year ended March 31, 2022

2022 2022 2021
Budget
(Note 20)
Revenues
Federal govemment
Indigenous Services Canada 40,633,581 42,356,990 12,064,051
Canadian Mortgage and Housing Corporation - 175,536 188,171
Environment and Parks Canada . 275,788 144,848
Provincial government 3,814,444 5,072,629 5,067,446
Cntario First Nations Limited Partnership funds 1,331,877 828,342 1,372,151
Saugeen Ofibway Nation projects - 948,195 558,550
Other 4,011,516 6,131,211 5,653,228
Saugeen Ojibway Nation Finance Corporation investment income 170,000 3,591,458 3,331,054
Deferred revenue - prior year (Note 11) 15,076,483 15,076,483 11,048,302
Deferred revenue - current year (Note 71) - (44,306,739) (15,076,483)
Repayment of funding - - (15,556)

64,937,901 30,149,793 24,335,762

Expenditures (Note 25)

Amortization 8,450 1,790,466 1,514,149
Band government 7,872,144 4,321,557 4,421,470
Community services 4,454,654 2,866,975 2,289,283
Economic development 632,177 1,100,986 1,028,603
Education 6,264,368 4,451,050 4,265,618
Employment programs - 15,111 11,266
Health 2,656,645 2,258,939 2,282,446
Housing 433,520 249,438 240,926
Land claims - 346,337 1,075,536
Public works 6,897,393 1,738,620 1,543,215
Saugeen Ojibway Nation Finance Corporation expenditures - 1,139,840 1,383,556
Saugeen Ojibway Nation projects - 1,560,539 856,086
Social services - 1,339,384 1,271,400
Administration-fee-recovery - (386,471) (271,927)
29,119,251 22,792,871 21,911,637
Annual surplus before other items 35,818,650 7,366,922 2,424,125
Other income
Change in Canadian Mortgage and Housing Corpofation reserves - 26,720 28,779
Change in trust accounts - 12,784 13,620
- 39,604 40,389
Annual surplus 35,818,660 7,396,426 2,464,524
Accumulated surplus, beginning of year 54,324,290 64,324,280 51,859,766

Accumulated surplus, end of year 90,142,940 61,720,716 54,324,280
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For the year ended March 31, 2022

2022 2022 2021
Budget
{Note 20)

Annual surplus
Acquisition of tangible capital assets
Amortization of tangible capital assets
Change in prepaid expenditures

36,818,650 7,386,426 2,464,524
- (6,233,864)  (4,319,866)
- 1,780,466 1,514,149
- (35,347) (161,816)

Increase (decrease) in net financial assets

Net financlal assets, beginning of year

35,818,650 2,917,681 (503,009)
21,502,258 21,502,258 22,005,267

Net financlal assets, end of year

67,320,808 24,419,939 21,502,258
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For the year ended March 31, 2022

2022 2021
Cash provided by (used for) the following activitips
Operating activities
Annual surplus 7,386,426 2,464,524
Non-cash items
Amortization 1,780,466 1,514,149
Increase in allowance for doubtful loans (53,600) (9,700)
Discounts on housing loans 22,068 11,844

9,166,360 3,980,817
Changes in working capital accounts

Accounts receivable (16,085,503)  (1,212,656)
Other accounts receivable {809,162) (474,495)
Accounts payable and accruals (2,572) 26,357
Deferred revenue 29,230,256 4,028,181
Payable to funding agency (24,438) (1,494)
Prepald expenditures (35,347) (161,816)

21,318,594 6,184,894

Financing activities

Advances of long-term debt - 1,470,372
Repayments of long-term debt (2,098,478)  (1,948,028)
(2,098,478) (477,6586)
Capital activities
Acquisition of tangible capital assets (6,233,864) (4,319,866)
Investing activities
Net change in restricted cash (26,720) (26,779)
Change In funds held in trust {12,784) (13,620)
Advances of housing and emergency loans —{73;927)——(48,682)
Repayment of housing and emergency loans 243,785 144,299
Rent to own loans (800) 800
Due from related party - 108,184
129,454 164,302
Increase in cash and cash equivalents 13,116,706 1,561,674
Cash and cash equivalents, beginning of year 27,701,032 26,149,358
Cash and cash equivalents, end of year 40,816,738 27,701,032

Supplementary cash flow Information
Interest paid 1,066,720 1,131,861
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For the year ended March 31, 2022

Operations

varicus services to its members. Chippewas
and all related entities that are accountable to

Nawash Unceded First Nation includes the Band's members, government
e First Nation and are either owned or controlled by the First Nation.

The Chippewas of Nawash Unceded First N?ion (the “First Nation") is located in the Province of Ontario, and provides

Significant accounting policles

These financial statements are the represen
accounting standards and include the following

Reporting entity

ns of management, prepared in accordance with Canadian public sector
significant accounting paolicies:

The financial statements consolidate the fina
reporting entity, and 50% of the operations of
jointly owned under a nominee agreement. Tru
First Nation are excluded from the First Nation

The First Nation has consolidated the ass:
departments:

+ Chippewas of Nawash Unceded First Natio
o Chippewas of Nawash Unceded First Natic
e Chippewas of Nawash Unceded First Natio
¢ Saugeen Ojibway Nation Finance Corporati

All inter-entity balances have been eliminated
eliminated in order to present the results of

Basls of presentation

Sources of revenues and expenditures are re
recognizes revenue as it becomes available
measurable as a result of the receipt of goods

cial activities of all entities and departments comprising the First Nation
e Saugeen Ojibway Nation Finance Corporation ("SONFC"), an entity that is
ts administered on behalf of third parties by Chippewas of Nawash Unceded
porting entity.

ts, liabilities, revenues and expenditures of the following entities and

Revenue Fund

Board of Education
Capital Housing Program
n

n consolidation; however, transactions between departments have not been
tions for each specific department.

rded on the accrual basis of accounting. The accrual basis of accounting
and measurable; expenditures are recognized as they are incurred and
r services and the creation of a legal obligation to pay.

Cash and cash equivalents

Cash subject to restrictions that prevent its use

current purposes is included in restricted cash.

Cash and cash equivalents include balances w]abanks and short term investments with maturities of three months or less.

Loans recelfvable

doubt as assessed by management. Loans are

reviewed on an annual basis by management. Interest income is accrued on

Loans receivable are recorded at cost less aj« valuation allowance. Valuation allowances are made when collection is in

loans receivable to the extent it is deemed coll
Portfolio investments

Long-term investments in entities that are ng
accounted for using the cost method. They are

Non-financial assets

have useful lives exterding beyond the current

ctable.

t owned, controlled or influenced by the First Nation reporting entity are
recorded at cost, less any provision for other than temporary impairment.

year and are not intended for sale in the ordinary course of operations. The

Non-financial assets are not available to discthe existing liabilities and are held for use in the provision of services. They

change in non-financial assets during the year,
for the year.

together with the annual surplus, provides the change in net financial assets
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For the year ended March 31, 2022

Significant accounting policles (Continued from previous page)

Tangible capital assets

Tangible capital assets are initially recorded a
are recorded into revenues at their fair values
reasonably determined, in which case they a
are recorded at carrying value.

Certain assets which have historical or cultura
artifacts, are not recognized as tangible cap
available to be put into service.

Amortization

Soclal housing assets acquired under Ca

amortized over their estimated usefu! lives at
debt. Amortization for other tangible capital as
cost of the assets over their estimated useful Ii

Buildings and improvemenis

Machinery and equipment
Vehicles

Infrastructure

Software

Long-lived assets

Long-lived assets consist of tangible capital
described in the applicable accounting policies|

The First Nation performs impaimment testi
circumstances indicate that the carrying amo
amount of a long-lived asset is not recovera

flows-from-its-use-and-disposal—Impairmen
fair value. Fair value is measured using quoted

Funds held in Ottawa Trust Fund

on the statement of financial positicn with an

Capital trust monles derived from non-ren
capital assets; and

o

Retirement benefits
The First Nation has a defined contribution pe

one year of service. There are no prior seryi

participants’ salary, matching up to a maxim
as accrued.

Net financial assets

measurement of financial position. The net fin

cost based on historical cost accounting records. Contributed capital assets
n the date of donation, except in circumstances where fair value cannot be
recognized at nominal value. Transfers of capital assets from related parties

value, including works of art, historical documents and historical and cuttural
| assets. Assets under construction are not amortized until the asset is

a Mortgage and Housing Corporation ("CMHC") sponsored programs are
a rate equivalent to the annual principal reduction in the related long-term
ets is provided using the following methods at rates intended to amortize the
es:

Method Rate
straight-line 9 to 61 years
straight-line 5 to 20 years
straight-line 10 to 20 years
straight-line 10 to 75 years
straight-line 5 to 10 years

assets. Long-lived assets held for use are measured and amortized as

on long-lived assets held for use whenever events or changes in
nt of an asset, or group of assets, may not be recoverable. The canying
e if the canying amount exceeds the sum of the undiscounted future cash
camying amount exceeds its

y which the asset's carrying a
market prices. Any impairment Is included in surplus for the year.

tting amount in accumulated surplus. Trust moneys consist of:

Funds held in trust on behalf of First Nation u;Ebers by the Government of Canada in the Ottawa Trust Fund are reported

ble resource transactions on the sale of land or other First Nation tangible

Revenue trust monies generated primarily through land leasing transactions or interest earned on deposits held in trust.

sion plan covering substantially all full-time employees who have completed
costs. Contributions are discretionary, and are based on 4 - 11% of
of 7%. The First Nation follows the policy of funding retirement contributions

ncial assets of the First Nation is determined by its financial assets less its

Thé First Nation’s consolidated financial sEtements are presented so as to highlight net financlal assets as the

liabilittes. Net financial assets combined wi
accumulated surplus.

non-financial assets comprise a second indicator of financial position,
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For the year ended March 31, 2022

Significant accounting policies (Continued 1

Revenue recognition
Funding

Revenue is racognized as it becomes receiva
funding arrangements that relate to a subs
statement of financial position in the year of re:

Government transfers
The First Nation recognizes a govemment

any, have been met. A government transfer wi

is recognized as a liability. In such circumstan
non-depreciable assets are recognized in re:

Externally restricted revenues

The First Nation recognizes externally res!
specified in accordance with an agreement or
in deferred revenue.

Ottawa Trust Fund revenues

rom previous page)

e under the terms of applicable funding agreements. Funding received under
uent fiscal period are refiected as deferred revenues on the consclidated
ipt.

fer as revenue when the transfer is authorized and all eligibility criteria, if

stipulations giving rise to an obligation that meets the definition of a liability

s, the First Nation recognizes revenue as the liability is settled. Transfers of
ues when received or receivable.

inflows as revenues in the period the rescurces are used for the purpose
egislation. Until this time, the First Nation records externally restricted inflows

Due to measurement uncertainty, revenues reLated to the receipt of funds held in the Ottawa Trust Fund is recognized when

it is received.
Service and user fees

Revenues related to fees or services rece
and recognized when the fee is eamned or

Rental income and rent-to-own income

Rental income is recognized when received

coflection-is-reasonably-asstired:-

in advance of the fes being earned cr the service is performed is deferred
ce performed.

r receivable if the amount to be received can be reasonably estimated and

Rent-to-own income is classified as deferrel revenue when received, as amounts are deposits on a future purchase.

Revenue is recognized when the ownership o
as a disposal of a tangible capital asset.

Other Income

Other income is recognized when received g
collection is reasonably assured.

Use of estimates

The preparation of financial statements in
management to make estimates and assum
contingent assets and liabilities at the dat
expenditures during the reporting pericd.

f the property is transferred to the tenant of the property and is accounted for

r receivable if the amount to be received can be reasonably estimated and

conformity with Canadian public sector accounting standards requires

of the financial statements, and the reported amounts of revenues and

pqons that affect the reported amounts of assets and liabilities and disctosure of

Accounts receivable and member loans are s
doubtful accounts is provided where conside

ted after evaluation as to their collectability and an appropriate allowance for
necessary. Amortization is based on the estimated useful livas of tangible

capital assets. Payable to funding agencles i3 based on anticipated repayment requirements; however, actual repayments
will be determined upon funding agencies revipw of the consolidated financial statements.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in

surplus in the years in which they become kn:
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For the year ended March 31, 2022

Significant accounting policies (Continued from previous page)

Segments

The First Nation is a diversified governmentfll institution that provides a wide range of services to its Band Members,
including band support, health services, edudation and social assistance. For management reporting purposes, the First
Nation's operations and activities are organizesl and reported by departments.

Services are provided by departments and their activities are reported in these departments. Certain departments that have

been separately disclosed in the segmented i
Band Support

The band support department oversees th
ensuring that there are adequate pclicies &
activities. In addition, this department inclu
assistance for computer and communications
Health Services

The health services department provides a d
First Nation including such activities as long
smoke-free programs, traditional healing, ho
Education

The education department provides educati
overseeing the operation of the local school a

Social Assistance

rmation, along with the services they provide, are as follows:

delivery of all governmental services. The department is responsible for
d procedures in place to safeguard assets and to properly report financial
es the governance activitles of Chief and Council and management and
lated projects and services.

rse bundle of services directed toward the well-being of the members of the
term care, health centres, diabetes, fetal alcohol syndrome, mental health,
care and training designed to enhance the health of the members.

n management services to the members of the First Nation as well as
d providing support to post secondary students.

The social assistance department provides

rvices under the Provincial Ontario Works Pragram Including both active

measures such as employment training and fipancial assistance components.

For each reported segment, revenues and
amounts that are allocated on a reasonabl|

nditures include amounts that are directly attributable to the segment and
basis. Therefore, certain allocations methodologies are employed in the

preparation of segmented financial informatign, including transfers that have been apportioned based on a percentage of

budgeted expenditures.
Financial instruments
The First Nation recognizes its financial ins!

ments when the First Nation becomes party to the contractual provisions of

the financial instrument. All financial instrumefts are initially recorded at their fair value.

At initial recognition, the First Nation may i
The First Nation has not made such an el
length transactions.

ocably elect to subsequently measure any financial instrument at fair value.
n during the year. Fair value is determined by reference to recent am’s

With the exception of those instruments designated at fair value, all financial instruments are subsequently measured at

amortized cost or cost.
Transaction costs directly attributable to t

origination, acquisition, Issuance or assumption of financial instruments

subsequentily measured at fair value are immediately recognized in surmplus. Conversely, transaction costs are added to the
camrying amount for those financial instruments subsequently measured at cost or amortized cost.

All financial assets except derivatives are |tested annually for impaiment. Any impairment, which is not considered
temporary, is recorded In the statement of operations. Write-downs of financial assets measured at cost and/or amortized
cost to reflect losses in value are not reve! for subsequent Increases in value. Reversals of any net remeasurements of
financial assets measured at fair value are reported in the statement of remeasurement gains and losses. There has not
been a reversal of such remeasurement durirlg the year and thus no separate statement is disclosed.
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For the year ended March 31, 2022

3. Cash and cash equivalents
2022 2021
Cash 26,619,701 17,143,817
Short term investments 14,297,037 10,557,215
40,816,738 27,701,032
The short term investments comprise various government investment certificates with interest rates ranging from 0.37% to
1.50% (2021 - 0.49% to 0.50%) and maturity|dates of May 26, 2022 to March 31, 2023 (2021 - April 6, 2021 to July 13,
2021).
4. Restricted cash
Under the terms of an agreement with CMHC| Chippewas of Nawash Unceded First Nation must set aside funds annually
for the repair, maintenance and replacement of worn out assets. These funds are to be held in a separate bank account and
invested only in accounts or instruments insured by the Canada Deposit Insurance Corporation or as otherwise approved by
the CMHC with any interest eamed to be credited as revenue to the Apartment Replacement and Subsidy Fund.
As Joint owner of Saugeen Ojibway Nation F{nance Corporation, a credit agreement requires that on any given date, the
First Nation must keep an amount in the reserve account equal to the next two quarterly blended payments of principal and
interest. Far the Tranche A reserve account, g credit agreement requires that on any given date, the First Nation must keep
an additional amount in the reserve account gqual to the amount due and payable on account of the guarantee fee on the
next payment date on which such a payment i$ due in accordance with the guarantee agreement.
2022 2021
Restricted cash - Senior's Apartment Complex Reserve 232,311 205,591
Restricted cash - Saugeen Ojibway Nation Finance Corporation 1,357,598 1,357,598
1,589,809 1,563,189
5. Accounts receivable
2022 2021
Canadian Mortgage and Housing Corporation 14,628 14,728
Coldwater Narrows 822,424 822,424
Indigenous Services Canada 15,676,519 308,258
Ontario First Nations Limited Partnership ("ORNLP") funds 1,741,707 913,365

18,164,278 2,058,775




NULED W UIT WUIIDUVIIURALGU ['I1IAGIHIVIAE U IaLGHITGIHIW

For the year ended March 31, 2022

Housing loans recelvable

Loans receivable consist of the following:

2022 2021

Net Net

recoverable recoverable

Principal Allowance value value

Housing loans 2,114,452 (1,084,300) 1,030,152 1,167,578

During the year the First Nation advanced $73,927 (2021 - $48,582) of rew housing loans to members.

Housing loans to members are non-interest bgaring, secured by the related property and are repayable monthly in average
aggregate repayments of $22,723 (2021 - $22,723).

Funds held in trust

Capital and revenue trust monies are transfgrred to the First Nation on the authorization of the Minister of Indigenous
Services Canada ("ISC)", with the consent of the First Nation’s Chief and Council as follows:

2022 2021
Capital Trust
Balance, beginning and end of year 181,336 181,338
Revenue Trust
Balance, beginning of year 411,240 397,620
Interest 9,383 7,284
Allocations 3,401 6,336
Balance, end of year 424,024 411,240

605,360 592,576

Portfolio investments

2022 2021
Class A BMLP Interest 25,000,000 25,000,000
Class B BMLP Interest 11,000,000 11,600,000

36,000,000 36,000,000

On December 17, 2014 Saugsen Ojibway Nation Finance Corporation (a nominee corporation owned 50% by the First
Nation) purchased 50,000,000 Class A Units|and 22,000,000 Class B Units representing 34.19% interest of B2M Limited
Partnership.

&e sartnership owns and operates a high|voltage electrical transmission tower line between Kincardine and Milton,
tario.
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10.

Operating facility

Banking Covenants and Reporting Requirements:

The First Nation signed a credit facllity agréement with the Bank of Montreal dated April 1, 2020, which replaces ali
previously signed credit facility agreements. agreement with the Bank of Montreal requires the First Nation to comply
with certain banking covenants and reporting requirements, which if violated could impact the terms of the agreement.

The banking covenants include monthly updates on loans and mortgages issued under the Housing Renovation Program
Guarantee and annual consolidated audited fifiancial statements including all supporting schedules due within 150 days of
the fiscal year-end of the First Nation. At yeat-end, the First Nation was not in compliance with the 150 day requirement.
The covenant violaticn was disclosed to the Bank of Montreal subsequent to year end and an amendment is in-progress to
waive the covenant viclation.

Banking Agreement Facilities:

The agreement with the Bank of Montreal prpvides a series of credit facilities with a total facility of $2,505,000 (2021 -
$2,505,000) to support different initiatives of thg First Nation.

The credit facilities available to the First Nation are in the amount of $1,255,000 (2021 - $1,255,000). The first credit facility
option available is unsecured non-revolving demand loans carrying interest at prime plus 0.45% with amortization periods
ranging from 72 months to 120 months and due on demand. The seccnd credit facility option available is secured by
Band Council Resclution fixed rate term loans|carnying interest at prime plus 3.00% with amortization periods of 60 months
and require monthly payments. At March 31, 2022, these credit facilities were utilized in the amount of $800,600 (2021 -
$950,000). Refer to Note 12 for details.

Accounts payable and accruals

2022 2021
Trade payables 2,376,687 2,405,783
Tenant deposits 4,725 4,725
Accrued salaries and benefits payable 359,934 339,441
Govemment remittancas payable — 37,786 — 31,758

2,779,132 2,781,704
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Deferred revenue
The following table represents changes in thg deferred revenue balance attributable to each major category of external
restrictions:
Balence,
beginning ol Contributions Contributions  Balance, end
year recelved recognized of year
Aboriginal Labour Force Development Circle 236,606 146,330 146,330 236,606
Coldwater Narrows 2,331,646 745,033 1,086,484 1,980,095
Environment Canada - 25,000 25,000 -
Indigenous Services Canada 7,451,514 42,366,980 18,918,406 30,890,098
Ministry of Children, Community and Social Services 602,299 2,686,997 2,164,736 1,034,561
Ministry of Education 165,139 988,989 988,989 166,139
Ministry of Health 116,384 583,917 584,725 115,576
Ministry of Indigenous Affairs - 186,143 185,143 -
Ministry of Natural Resources and Forestry 95,356 126,000 126,000 95,356
Ministry of Transportation - 214,560 211,660 -
Miscellaneous 2,525,438 8,441,978 2,776,044 8,192,372
Ontario First Nation Limited Partnership funds 353,204 828,342 834,452 347,094
Saugsen Ojibway Nation projects 1,198,997 948,185 897,360 1,249,842
16,076,483 58,173,474 28,943,218 44,306,739
Long-term debt
2022 2021
CMHC mortgage, phase 1 rental housing to be [epaid over 25 years with interest at 2.06%,
and monthly blended payments of $5,337, a rdnewal date of January 1, 2025, due 2029,
56 (= arous Openies ang guarantees 1fom ol “m m,tjw
CMHC mortgage, phase 2 rental housing to berepald over 25 years with interest at 0.70%
and monthly blended payments of $2,556, a lrenewal date of September 1, 2025, due
2035, secured by various properties and guararjtees from ISC 330,428 418,266
CMHC mortgage, phase 3 rental housing to be frepaid over 25 years with interest at 0.86%
(2021 - 1.44%) and blended monthly payments of $2,866 (2021 - $2,990), a renewal date
of August 1, 2022, due 2037, secured by various properties and guarantees from ISC 481,378 510,189
CMHC mortgage, phase 4 rental housing to be fepaid over 15 years with interest at 2.21%
and blended monthly payments of $4,648, a reriewa! date of February 1, 2024, due 2034,
secured by varicus properties and guarantees fiom 1SC 571,666 614,068

Tranche A Loan, interest at 3.825%, payable in blended quarterly payments of $393,540,
due 2039. 20,215,303 20,997,437
Tranche B Loan, interest at 3.152%, payable in
due 2029.

blended quarterly payments of $266,770,
7,311,270 8,131,517

Indian Agricultural Program of Ontario (IAPO), tp
6% and blended monthly payments of $3,000,
security agreement

be repaid over 54 months with interest at
ue February 2024, secured by a general
64,297 95,476
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12.

Long-term debt (Continued from previous page)

TD Loan, to be repaid over 5 years with interast at 2.92% and blended monthly payments
of $3,962, due December 2024, secured by vefiicles having a net book value of $158,916

(2021 - $181,617) 125,497 169,726

TD Loan, to be repaid over 5 years with interest at 2.92% and blended monthly payments

of $3,421, due May 2025, secured by equipment with a net book value of $128,000 (2021 -

$144,000). 124,028 161,256

Bank of Montreal demand loan non-revelving, tp be repaid over 6 years with interest at

prime rate plus 0.45% and blended monthly payments of $8,333, due March 2026,

secured by property with a net book value of $1,237,149 (2021 - $1,262,923). 400,000 500,000

Bank of Montreal demand loan non-revolving, tb be repaid over 10 years with interest at

prime rate plus 0.45% and blended monthly payments of $4,167, due March 2030,

secured by property with a net book value of $1,237,149 (2021 - $1,262,923). 400,000 450,000

Tecumseh Community Development Corporation loans, no payments or interest, matures

December 2025. The loans are eligible for $50,000 loan forgiveness, if 50% has been fully

repaid on or before December 31, 2023. Thesd loans can be converted to a 2 year term

loan after December 31, 2023 and interest will be charged at 5% per annum, due

December 2025, secured by a personal guararjtee. 160,000 100,000

Tecumseh Community Development Corporation loans repaid during the year - 80,000
30,624,057 32,722,535

Less:. current portion 2,828,930 3,208,664
27,785,127 29,423,871

Principal repayments on long-term debt in ea¢h of the next five years, assuming all long-term debt subject to contractual

terms of repayment, are estimated as follows:

2023 2,828,930
2024 2,472,329
2025 2,236,801
2026 2,181,212
2027 1,934,593
Thereafter 18,970,092

Interest on long-term debt amounted to $1,065(720 (2021 - $1,131,861).

The First Nation liability under the Tranche A

and B loans is limited to its beneficial interest in the B2M Limited Partnership

which is held by the Saugeen Ojibway Nation|Finance Corporation on behalf of the First Nation. The scle recourse of the

lender in the event of default under the loan

is imited to the B2M Limited Partnership interest and the property related

thersto that has been pledged by the Saugegr Ojibway Nation Finance Corporation as security for the loan and the First

Nation has no other payment obligations und:

this loan.
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13. Contingencies and claims
The First Nation has entered into contribution agreements with various federal government departments. Funding received
under these contribution agreements is subject{to repayment if the First Nation fails to comply with the terms and conditions
of the agreements.
In addition, in the nomal course of operations, the First Nation becomes invoived in legal actions. Some of these potential
liabilities may become actual liabilities when ohe or more future events occur or fail to occur. To the extent that the future
event is likely to occur, and a reascnable estimate of the loss can be made, an estimated liability is accrued and an
expenditure recorded on the First Nation's consplidated financial statements.
The First Nation, along with the Chippewas of Saugeen, has sought legal representation to pursue a claim against Her
Maljesty with respect to the Indian Aboriginal Rights to 1.5 million acres of land, allegedly improperly surrendered in 1836
and to pursue claims against Her Majesty arisirlg from the potentially improper administration and sale of lands surrendered
in 1854 on the Bruce Peninsula, and of funds the sale.
14. Tangible capital assets
The tangible capital assets reconciliation is incleded in Schedule 1.
18. Accumulated surpius
Accumulated surplus consists of the following:
2022 2021
Unrestricted surplus (deficit) 770,343 (867,261)
Equity in housing loans 1,030,162 1,167,578
Equity in Saugeen Ojibway Nation Finance Corporation (Note 22) 10,697,287 9,023,339
Equity in tangible capital assets 34,017,638 29,189,222
Funds held in trust (Note 7) 605,360 592,576
Hope Bay Settlement funds 6,202,907 7,370,236
Operating/replacement reserves CMHC |::|'c>jeczs 226,588 198,617
Saugesn Ojibway Nation Finance Corporation reserve 5,121,539 4,516,956
Ontario Power Generation{"OP&")reserve 3,150,002 3,133,027
61,720,716 54,324,280
16. Replacement reserve

Under agreements with Canada Mortgage and Housing Comporation ("CMHC") the First Nation established the following:

o A replacement reserve, established by an|annual allocation of $26,088 (2021 - $26,060), to ensure replacement of
buildings financed by CMHC. As at March 31, 2022, $225,588 (2021 - $198,617) was required to be set aside to fund
this reserve. The actual amount set aside ag at March 31, 2022 was $222,068 (2021 - $185,379).

o A subsidy surplus reserve was established by retaining excess federal assistance payments received, plus interest.
Reserve funds may be used to meet futdre subsidy requirements of income test occupants, over and above the
maximum federal assistance. At March 31, 2022, $Nil (2021 - $Nil) was required to fund this reserve. The actual amount
set aside as at March 31, 2022 was $10,093 (2021 - $10,213).

In accordance with terms of the agreements, CMHC reserve monies must be held or invested only In accounts or
instruments guaranteed by the Canada Depojit Insurance Corporation, or as otherwise approved by CMHC. Reserve
withdrawals are credited first to interest and thep to principal.
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17.

18.

19.

_ received by the employees will be the amount

Government transfers

During the year, the First Nation recognized thg

following government transfers:

Operating Change in
transfers deferrals 2022 2021
Indigenous Services Canada 42,356,990 (23,438,584) 18,918,406 10,403,453
Canada Mortgage and Housing Corporation 176,636 - 175,636 188,171
Environment Canada 25,000 - 25,000 26,000
Province of Ontario 5,072,629 (431,454) 4,641,075 6,214,638
47,630,055  (23,870,038) 23,760,017 15,831,262

Defined contribution pension plan

The First Nation provides a defined contributig

n plan for eligible members of its staff. Members are required to contribute

minimum of 4% of their salary up to a maximum of 11% of their basic salary. The First Nation contributes a matching

contribution of up to 7% which are directed to
of the pension plan at the time of the mem
$146,952 (2021 - $110,235) for retirement ben
pension plan as at March 31, 2022,

Ontario First Nations Limited Partnership

the member's contribution account. The amount of retirement benefit to be
pf retirement annuity that coutd be purchased based on the member’s share
r's withdrawal from the plan. During the year, the First Nation contributed
fits. The First Nation does not have any other obligations with regards to the

Commencing with the 2012 fiscal year and
agreement bstween the Province of Ontario
Ontario shall pay to OFNLP twelve monthly pa
revenues. OFNLP then distributes {o the Firs|

20.

P . ese funds, acco
cultural development and economic developm

The First Nation holds one unit in the Ontario
First Nations General Partner Inc. - the ca
consolidated financial statements.

Budget information

The disclosed budget information has been ap
Nation at the meeting held on July 19, 2021.

Economic depsndence

Chippewas of Nawash Unceded First Nation re
entered into with the Government of Canada. T

n each fiscal year thereafer during the initial and renewal terms of the
nd Ontario First Nations Limited Partnership ("OFNLP"), the Province of
ents equal to one-twelfth of 1.7% of the aggregate provincial gross gaming
Nation its share of these revenues according to a formula used for that

develcpment, health, education,

irst Nations Limited Partnership and a share in a related company Ontario
ng values of which are nominal and are therefore not recorded In these

broved by the Chief and Council of the Chippewas of Nawash Unceded First

ceives a significant portion of its revenues from ISC as a result of Treaties
hese Treatigs are administered by ISC under the terms and conditions of the

Indian Act. The ability of the First Nation to continue operations is dependent upon the Govemment of Canada’s continued

financial commitments as guaranteed by these

Treaties.
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Saugeen Ojibway Nation Finance Corporatidn

The Chippewas of Nawash Unceded First Nation holds an investment of 50 common shares of SONFC, which represents a
50% ownership interest. As required by the nominee agreement, the proportion of SONFC's operations owned by the First
Nation is required to be consolidated in these financial statements. SONFC has an audited December 31st year end, with a
quarterily statement done each quarter.
March 31 March 31

2022 2021
Cash 1,824,421 1,833,198
Accounts receivable 750,000 750,000
Other accounts receivable 18,247 15,247
Prepaid expenditures 218,259 218,259
Portfolio investment 36,000,000 36,000,000
Accounts payable and accrued charges (684,067) (664,411)
Long term debt (27,526,673) (29,128,854)
Accumulated surplus 10,597,287 9,023,339
Total revenues (3,381,468)  (3,347,654)
Total expenditures 1,139,940 1,383,556
Surplus before community distribution (2,241,518) (1,964,098)
Community distribution 1,023,167 473,584
Suplus for the year (1,218,361)  (1.,480,504)

Financial instruments

Financial instruments consist of recorded amolints of accounts receivable and other like amounts that will result in future

cash receipts, as well as accounts payable and accrued liabilities, borrowings and other amounts that will result in future

cash outlays.
The First Nation as part of its operations carrie a number of financial instruments. It is management's opinion that the First
Nation is not exposed to significant interest, ¢urrency or credit risks arising from these financial instruments except as
otherwise disclosed.

() Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affectad by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows asscciated with some financial assets and
liabilitles, known as cash flow risk, and on the fdir value of other financial assets or liabilities, known as price risk.

The interest rate risk reflects the sensitivity of the First Nation's surplus that arise from fluctuations in interest rates and the
degree of volatllity in these rates. The First Nation does not use derivative financial instruments to reduce Its exposure to
interest rate risk.

The First Nation is exposed to interest rate risi through its bank indebtedness and long-term debt which is subject to fixed
and variable rates of interest. During the year, {he First Nation’s exposure to interest rate risk increased as its its long-term
debt balance increased. The First Nation's exppsure to interest rate risk is partially mitigated as a large portion of its long-
term debt is at fixed interest rates. The remajning portion is impacted by changes to prime rates which are subject to
fluctuations. Subsequent to year end, the bank prime rate increased.
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Financial Instruments (Continued from previous page)

(i) Credit risk

Credit risk is the risk of financial loss because a counter party to a financial instrument falls to discharge its contractual
obligations.

The First Nation is exposed to credit risk through its housing loans receivable. The carrying amount of the Nation's housing
loans recsivable best represents the maximum pxposure to credit risk.

Comparative figures

Certain comparative figures have been reclassiﬁed to conform with current year's presentation.
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25. Segment disclosure and expenditures by object

REVENUES:
Indigencus Services Canada
Parks Canada
Environment Canada
Cenada Mortgage and Housing Corporation
Province of Cntario
Band and other revenues
Add: Previous year deferred revenue
Less: cumrent year deferred rovenue

Materials, supplies, subcontracts
Professional fees
Interest on long-term debt
Provinclal school tution
Post-secondary support
Assistance payments
Other

Surplus

REVENUES:
Indigenous Servicas Canada
Parks Canada
Environment Canada
Canada Mortgage and Housing Corporation

Interast on long-term debt
Provincial school tuition
Pest-secondary support
Assisiance paymenis
Other

Surplus

2022
General/Band Saclal Consolldated
Support Hoaith Education Asslstance Total
$ $ $ $
34,983,840 1,476,207 5,513,808 373135 42,356,980
250,788 - - - 250,788
25,000 - - - 25,000
175,638 - - - 175,538
3,367,402 626,543 - 1,078,584 5,072,529
10,781,675 478,711 233,185 5,625 11,489,208
9,841,212 1,645,627 3,075,726 513,918 15,076,483
7,313, 080, 4,308, 586,683 44
22,122,094 2,137 4 4,516,050 1,374,570 30.149,763_
{388,471) - - - (386,471)
5,125,895 845,923 1,859,432 215514 7,748,764
2,834,438 647,485 135,020 44,037 3,660,958
800,274 15,808 9,854 12,320 838,358
1,085,720 - - - 1,065,720
- - 426,570 - 426,570
- - 1,331,931 - 1,331,931
- - - 560,054 560,054
5,677,645 428,814 1,000,009 442,521 7.548.889
16,117,499 1,938,110 4.4325813 1,274,448 %m,aﬂ
7,004,585 168,569 100,124 ,366,922
2021
General/Band Soclal Consolldated
Support Health Education Asglstance Total
$ $ $ $ $
5,019,388 1,703,628 5,059,103 281,934 12,084,051
119,848 - - - 119,848
25,000 - - - 25,000
188,171 - - - 188,171
3,269,601 803,654 - 984,191 5,087,446
10,392,741 323,859 171,359 27224 10,914,883
7
(10,134,808) (1,384,177) (3.075,725) (471,673) {15,076,483)
- 13,11 - 444 15,558,
TBABTEGE 2207380 4368581  1.271.8% 4,336,762
(271.927) - - - (271,927)
4,244,713 830,108 1,213,275 222,939 8,511,035
3,614,352 720,635 123,309 29,721 4,488,017
1,378,827 15,676 10,084 10,000 1,415,697
1,131,881 - - - 1,131,861
- - 402,578 - 402,578
- - 1,474,185 - 1,474,185
- - - 587,173 587,173
4,368,208 406,994 1,052,592 325,318 6,173,109
14,487,031 1973413 4,276,042 1,175,151 21,911,637
2,000,828 233,916 02,559 6,785 2,424,128
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Schedule 1 - Consolidated Schedule of Tangible Capital Assets
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Bulldings and Machinery and Vehlcles Infrastructure Software 2022 2021
improvements equipment
Cost
Balance, beginning of year 21,631,597 2,540,866 2,801,765 16,280,888 75,419 42,230,536 37,910,669
Acquisition of tangible capital assets 911,421 63,226 771,257 4,437,961 §0,000 6,233,864 4,319,866
Balance, end of year 22,443,018 2,604,091 3,673,022 19,718,849 125,419 48,464,399 42,230,535
Accumulated amortization
Balance, beginning of year 4,230,998 1,377,445 1,566,921 2,479,259 68,686 9,723,208 8,209,059
Annual amortization 480,272 164,829 223,115 805,378 16,872 1,780,466 1,514,149
Balance, end of year 4,711,270 1,642,274 1,790,036 3,384,637 85,457 11,613,674 9,723,208
Net book value of tangible capital assets 17,731,748 1,061,817 1,782,986 16,334,212 39,862 36,960,726 32,507,327

2021 Net book value of tangible capital assets 17,300,599 1,163 421 1,234,844 12|801 I629

6,834 32507327
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