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LENEHAN

MCCA_IN

& Associates
CHARTERED ACCOUNTANTS

Independeni Auditor's Report

To the Chief and Council of
Kingsclear First Nation

We have audited the accompanyi g consolidated financial statements of Kingsclear First Nation, which
comiprise the consolidated statement of financial position as at March 3i, 2017, and the consofidated
statements of operations, change in net debt, cash flows and the related schedules for the year then ended, and
a summary of significant accounting policies and other explanatory information,

Marnagement’s Responsibitity for the Consolidated Fi ancial Sratements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in nccordance with Canadian public sector accounting standards, and for such inizmal control as nanagenient
determines is necessary o enable the Preparation of consofidated financial stalements that are free from
mateciat risstatement, whether due to fraud or error.

Auditors' Responsitiility

Our respansibility is 1o express an opinion on these consolidated financial statements basce on our audit. We
conducied our audit in accordance with Canadian generally accepted muditing standards. Those standards
sequire that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstateinent.

An audit javoives performing procedures fo obain audit evidence about the amounts and disclosures in the
consolidated financial statements. The Pprocedures selected depend on the auditor's Judgment, including the
assessmient of the risks of malerial misstatement of the consolidated financial statements, whether due to fraud
or egror. In muking those risk assessments, the aoditor considers internal control relevant to the First Nation's
prepaetion and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but nol for the purpose of expressing an opinion on the effectiveness
of the First Nation's internal control, Ap sudit also incfudes evaluating the approprintencss of accounting
policies used and the reasonableness of accounting estimuios made by management, as well ag cvalualing the
overnll presentation of the consolidated financial statements. .

We believe that the audit evidence we have obtained Is suffictent and appropriate to provide a basis for our
audit opinion, ’

Opinion

in our opiniow, the consolidafed financisl statements present fairly, in all material respects, the financial
pasition of Kingselear First Mation as at March 31, 2017, and the resuits of its operations, the changes in its
7wl debt and its cash flows for the year then ended in accordance with Canadian public sector accounting
siandards.

Chartered Professionnl Accountants
Waodstock, New Branswick
August 17, 2017




KINGS R TION

SOLIDATED STAT) OF FINANC

MARCH 31,2017
2017 206
Financial Assess
Cash (Noie 3) $ 903518 $ 479475
Restricted cash (Note 3} 628,814 679,361
Accounts receivable (Note 4) 2925404 1,516,682
Funds Leld in srust by Federat Governmeat (Note 16) 8,626 8,469
Inventory (Note 1)) 219,278 154,546
4,685,640 2,839.033
Liahilities
Accounts payable and accreed fiabilities (Note 8) 3,633,039 1,129,068
Accounts payable - BJAC (Note 9} 773,765 1,312,526
Deferred revenue (Note 5) 220957 181,817
Long-term debt (Note 6) 4,318,820 4,547,993
8,946,581 1.371.404
Nef debi {4,260,941) (4,532 37)
Nou-financia! Assets :
Tangibie capital assets {MNots 7) : 18,762,420 13,171,136
Prepnid expenses (Note 14) 25,140 25,083
15,787,560 13,196,219
Accumuiated Surplus $ 11,526,619 $ 8.663,848
Approved on bohalf of the Kingsclear First Nation
s Chiet s Conneillor
Councillor s Councillor
g.{j . s Councillor . Councillor
s Conncillor » Conncillor

<—\ /) 7, Councillor s Conneillor
QJ&\-&&. Counciflor

The accompanying noles are an integral part of the financial statements




CONSOLIDATED STATEMENT OF CHANGE IN NET DEET

INGS

FIRST NATIO

FOR THE, YEAR, ENDED M ARCH 31, 2017

2017 2016

Surplus § 28607 $__ 22907
Acquisition of tangible capiial assats (3,486,735) (647,719

Amartization of tangible capital assats 895,451 866,897

(2,591.284) 219,178

Acquisition of prepaid agset (57 69,634

Increase in pet finurcial assels 271,430 511,719
Net debt st beginning of yesr (4,532,311 (5,044 090)
Net delit at end of year $ {4.260,941) § (4,532.371)

‘Phe accompanying notes are an integra! part of the financiel statements




KINGSCLEAR FIRST NATION

ONSQLIDATED STAT. aQ ONS
FOR THE YEAR ED 1.20
017 2017 2016
Budget Actual Actua)
Revenues
Indigenous and Northern Affairs Canada $ 7451310 $ 10852553 § 7.1 72,499
Convenience Store 9,660,000 10,200,149 9,348,558
NB Power - 2,797,283
Health Canada 746,638 Li12,108 1,031,912
Rental income 416,832 619,595 604,022
Canada Mortgage rod Housing Corporation 235284 393,281 244,836
Wolnstoqey Tribal Council Inc, 287,000 a7 314,826
Fisheries and Oceans Canada 255,500 255,000 255,000
Other 1307495 2,317,083 1,527,914
20,300,059 29370331 20,499,567
Expenditures
Adrministration Program 1,168,439 1,479,463 1,163,756
Policing Program - (4,983) 13,082
Education Program 2,488,970 2,832,196 2,392 902
Welfare Program 2,164,624 2,073,153 2,116,796
Social Housing Program 721,200 438,975 341,759
Health Program 746,638 1,068,685 878,124
Fisheries Program 274,700 243,718 284,063
Job Creation Program 305,000 527480 391,133
Forestry Program 309,000 302,236 308,758
Convenience Store 9,181,000 10,056,689 8,939,723
Capital Program 192,001 456,340 242,705
Aduk Care Program 384,726 462,546 405,758
Child Maintenance Program 1,150,000 1,400,000 887,933
Child and Famity Program 562,256 858,381 533,052
Operations and Maintenance Program 324,780 477042 493,103
Economic Development - _2,940,181 -
19,979,334 25,612,109 19,392,648
Surplus befors ather expense 320,725 3,758,222 1,106,919
Qther expense
Amorization {895,451} (895,451) {884,011)
Surplus (574,726) 2,862,771 222,907
Accwunulated surplus at heginning of year 3,663,848 8,663,848 8,440,941
Accuulated sucplus at end of year $ 8080122 § 11,526,619 $§ 8,663,248
The accompanying notes are an inteprat part of the financial statements
3




GS ST NATIO
NSOLID ST. (0] H WS
ED CH 3], 2017

2017 2016
Casli flows frem
Qperating nctivities
Surplus $ 286,71 222907
Ttems not affecting cash
Amortization expense 895451 884,011
3,758,222 1,106,918
Charige in non-cash aperating working capital
Accourts receivable (1,408,722} {322,494)
Inveatory (64,732) (25,793)
Prepaid expenses ‘ £j) 69,634
Funds held in trust by Federa] Govermnent (157 {88)
Accounts payable and accrued liabilities 2,503,971 173,067
Accounts payuble - INAC (738,761) (87,302)
Deferred revenue 39,140 -
4,088,904 913,942
Capital activitles
Acquisition of tanpibie capital assets (3,486,735) (664,837
Hinancing acfivities
Laoan and morigage rdvances 422,830 266,350
Repayment of luans and mortgages {652,003) (364,249
(229,173) (97,899
Incrense in ensh and eash equivalents 372996 151,206
Cush and cash equivalents, beginning of year 1,159,336 1,008,130
Cush and eash ﬂulvnienlgi end of year $ 1% $ 1,159,336
Represented by
Cash $ 903,518 $ 479475
Restricted cash 628,514 679,861

§ 1 2 $ 1,159,336

The accompanying notes are an integral part of the financial statements




KINGSCLEAR FIRST NATION

QTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2017

1. Basis of Prosentation and Signiflcont Acconnting Policies

These financial stalements are prepared in accordance with Canadian public sector accounting standards

for governments as recommended by the Pyblic Sector Accounting Board of the Chartered Professional

Accountants of Canada,

(2) Cash and cash equivalents
Cash and cash equivalents include cash on hand, batances with banks net of bank overdrafs and tenn
deposits having a maturity of one ¥year or less at acquisition which are held for the purpose of
meeting short-term cash commitments,

(b} Principfes of Consolidation
All contralied entities are fully consolidated on a line-by-line basis.
Coagolidation Method
This method combines the accounts of distinet organizations. It requires uniform accounting policies
for the organizations. Inter-organizational balances and transactions are eliminaled wnder this
method, This method reports the orgasizations as if they were one organization.

{e) Net Debt
The Firet Nation's financizl statements are preseated so as to highlight net debt as the measurcment of
financial position. The net debt is comprised of two components, non-financial assets and
accumulated surplus,

() Inventory

Inventory is recorded at the lower of cost and net realizable value. Cost iz determined on the FIRO
basis.




GSC ATIO

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS,
MARCH 31, 2017

L Busis of Presentation and Stgnificant Accounting Pelicies {continued)
{&) Tangible Capital Assets

Tangible capital assets (TCAs) are ltems that can be physically touched, are used to provide First
Nation services, are wsed for First Nation administration purposes or are used for the construction
andfor maintenance of other TCAs owned by the First Nation, will be useful for a period greater than
one year and will be used by the First Nation on a regular basis,

There are some assets that have been owned for a significant number of years, therefore some
assuniptions and amortization calculetions were required (o deterntine age and historieal cost.

TCAs are recorded at cost, which includes all amounts direcily atiribulable to aequisition,
construction, development or betterment of the asset, and are amortized on the straight-line basis over
their estimated useful lives. The First Nation has determingd a capitalization threshold of $5,000,
Any item purchased below this threshold will be recorded as an expense in the year the item i
acquired. Amontization begins in the year the asset has been put to use, Assets under construction are
hot amoztized until they are put into use.

Tangible capital assets recorded at a nominal amount of §1 (because specific cost information could
0ol be determined) jnclude some roads, some of the water/sewer infrastructure, & fow smaller
buildings and approximately 5 hectares of land.

Buildings 10-40yes Straight line
Parking areas 25yrs Struight line
Fire truck and buses §0yrs Straight Iine
Otlhier vehicles Syrs Straight line
Boats I0yrs Straight Line
Equipment Syrs Straight line
Gas tanks 15yrs Straight line
Roads 1 5yrs Straight line
Water and sewer facilitics 30yrs Stevight line




GS T NATION

NOQTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31,2017

1. Busis of Presentation and Sigmificant Aecounting Policies (eontinned)

(f) Revenue Recognition

Revenues are recognized in the period in which the transactions or events accurred that gave rise to
the revanues. All revenues are recorded on an accrual basis, except when the acorsls canpot be
determined with a rersonable degree of certainty or when their estimation is impracticable.

Government transfers (both operating aad cpital) ore recognized as revenues whexn the transfer is
authorized and any eligibility crilerin are met, eXCept to the extent that transfer stipilations give rise
{o an obligation that meets the definition of 3 liability. Transfers ore recognized as defemred revenue
when iransfer stipulations give rise to a liability, Transfer revenue is recognized in the statement of
operations as the stipulation liabilities are settied.

Contrtbutions From other sources are deferred when resirictions are placed on their use by the
contributar, and are recognized as revenue when used for the specific purpose,

Revenue related {o fees or services received in advance of the fee being earned or the service being
performed is deferred and recognized when the Fec is eprmed ot sexvice performed.

(g} Expense recognition

Espenses are recorded on the acorual basis as they are incurred and measurable based on receipt of
goods or services and oblipation to pay.

(h) Use of Estimates

i

The preparation of financial statements in dccordance with Capadian public sector accounting
standards requires management fo make estimates and assumptions that affect the reported amount of
asseis and tiabilities, disclosure of contingent assets and liabilities 4t the date of the financin}
statements and the reported amounts of revenues and expenses during the reported period, These
=stimates are reviewed periodically and are repotted in sarnings in the period in which they becoma
known. Actual results could differ from these estimates,

Asset Classification

Assels are classified as either financial or non-financiel. Financial assets are assets that could be used
to discharge existing liabilities or fisance futwre operations. Non-financial asseis are acquired,
constructed or developed assets that do not provide resources to discharge existing liabilities but are
employed to deliver government services, may be consumed in normal operations and are not For
tesale. Non-financial assets include rangible capital assess, prepald expenses and inventeries of
supplies,

Fisking liconces

Fishing licences are considered intangible assets, zre recorded at acquisition cost, and have not been
vecorded us assets in these financinl statements as no acquisition cozts have been incurred to date.
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KINGSCLEAR FIRST NATION

N CONSOLIDATED FINANCIAL STAT] NT.
31.2017

Basis of Presentation and Significant Accounting Policies (confinued)
(k) Segment Disclosura

The financial staterents of Kingsclear First Mation provide supporting schedules which are
cstablished by program based on goverament funding provided. The various programs have been
amaigamated for the purposs of presentation In the consolidated financial statentents. Details of the
operations of each program are set out in the supplementary schedules for management information

purposes,
(0 Financial Instruments

The First Nation's financial instraments consist of cash, accounts receivable, hank indettedness,
accounts payable, deferred revenue and fong-term debt, Unless otherwise nated, it is management’s
opinion thal the First Nalion is not exposed to significant interest, currency or eredit rigks arising
from these financial instruments. The fair value of these financial instruments approximates their
cartying values, unfess otherwisc noted.

Additional Tnformation « Restricted Amonnts
Movenble Assets Reserve {MAR)

Under the terms of the Health Services Transfer Agreement with Health Cauada, an amount is to be
maintained in n reserve for the replacement of qualifying tangible capital assels. Bxpenditures for
replacement of qualifying tangible capiial avsets are charged to this reserve when incured,

A separate bank account for this reserve is maintained by the First Nation, and is included with cash on
the consolidated statament of Financial position.

The moveable assets reserve is included with the #ecumulated surplus on the consolidated statement of
financial position.

Replacement Reserve (RR)

Under the terms of the agreements with Canada Morigage and Housing Corporation, an amount is to be
maintained in a reserve for qualitying capital and maintenance expendittres related 1o the comresponding
housing projectsfunits of the Firs! Nation. These fimds, along with accumulated Interest, must be held i
a separmte bank account and/or invested only in aceounts or instruments approved by CMHC from Lime to
time. The funds in the account may only be used as approved by CMHC. Withdrawals arc credited to
Interest first and then principal.

Separnle bank accounts for this reserve are mainlained by the First Nation, and are Included with
testricted cash on the consolidated statemont of financial position,

The replacement reserve is included with accumulated surplus on the consolidated statoment of financial
position.




GS T NATION

CONS CIAL STAT
MARCH 31, 2017
3. Cask

2017 2016
Unrestricted necounts $ 903518 $ 479475
Rostricted accounts:
CMHC replacement reserve post '96 projects 608,060 349,195
CMHC replacement reserve pre '97 projects 20,754 130,666

$ 1,532,332 $ 1,159,336

4, Accounts Recefvable

2017 2016
Indigenous and Northern Affairs Canada ¥ 1,360,384 § 217,335
Health Canads 10,664 10,664
Fisheri¢s and Oceans Canada 66,675 66,675
Provinee of New Brunswick - HST rebates 423,870 283,997
Province of New Branswick - other . 79,428
First Nation Education Initiatives 177,390 163,869
Convenience Slore excise tax rebrtes 471,527 456,264
Convenience Store trade receivables 172425 139,127
Other 164,045 20,336
Individuals 354,528 416,232
Canada Mortgage and Housing Corporation 70,144 -
Public Safety Canada 5,226 5.226
3276875 1,868,153
Allowance for doubtful accounts (35L471) (351,471)

$ 2925404 $ 1316682




NAT]

NOTES TQ CONSOLIDATED FINANCIAL ST ATEMENTS

MARCH 31. 2017
5. Deferved revenne
2017 2016
INAC - Child Maintenance Program $ 144720 $ 144,720
First Nation Land Management 37,097 37007
NE Power - Shoreline project 39,140 -

$ 220957 $ 181,817

These amounts represent uncxpended Funds under contribution agreements and therefore may be suhject
to repaymient to the funding source.

i




KINGSCLEAR FIRST NATION

TO CONSOLIDA’ CIAL STATEMENTS
CH 31, 201

6. Loug-term debt
207 2016

Canada Mortgage and Housing Corporation

Various mortgages at interest rates from 0.90% 10 2.11%, repayable

in blended monthly instaflments ranging from $302 1o $2,855,

guaranteed by the Minister of Indigenous and Northern A ffairs

Canada. These loans are related 1o CMHEC housing projects and

have varying repayment tersns and maturity dates, $ 3520229 $ 3,807407

Canadian Inperial Bank of Commerce

Various mortgages at interest mtes from 2,74% to 4,9%, repayable

in blended monthly instaliments ranging from $672 to §2,726,

guaranteed by the Minister of Indigenous and Northern A ffairs

Cannda. These loans are related to CMHC housing projects and

have varying repaynient ferms and maturity dates, 728,066 648,361

Canadian Imperial Bank of Commerce
Prime plus 1.5% loan, mpayable in monthly installments of 51,808
piuts interest, secured by a 2016 Bluehird school bus, due Jyge 2020 70,525 92,225

$_ 431880 5 4.547.99)

Principal portion of long-term debt due within the next five years:

2018 $ 399,000
2019 354,000
2020 354,000
2021 295,000
2020 $ 268,000

11




7.

KINGSC| T NAT
N S NSO C STA s
31,2017
Tangthle Capital Assots
2007
Accumulated Net book
Cost Addftions amorfization value
Land $ 250601 3 - $ - $ 25,001
Buildings 20,010,576 3,065,237 10,567,364 12,702,509
Fise truck and other vehicles 657,853 - 465,067 192,786
Gas tanks and equipment 1,617,047 11,887 1,628,934 -
Water and sewer 3,739,852 401,111 1,135,035 2,811,568
Boats 136,286 8,500 127,265 17,521
Parking arcas 23,000 - 15,265 12,735
Ronds 1,217,638 - 1,217,638 .
§ 27432253 & 3486735 S 15156,568 § 15,762,420
2016
Accumulated Net book
Cost Additions  amortization valee
Land $ 25001 § - $ - ¥ 25,001
Buildings 19,699,896 310,680 9,972,810 10,037,766
Fire truck and other vehicles 503,698 154,156 400,940 256,913
Gas fanks and equipment 1,617,047 - 1,601,852 5,196
Water and sewer 3,539,852 200,000 089,933 2,749,919
Boats 136,286 - 124,536 11,750
Parking areas 28,000 - 14,145 13,855
Roads 1,217,638 - 1,156,902 60,736

$ 26,767.418 § 564836 § 14,261,118 $ 13,171,136




8.

9.

GS F ATI

N TO CON. ATED L
MARCH 31, 2017
Accounts payable and accroed linbitities
2017 2016

Province of New Brunswick - tuition $ 575311 $  Sldd44
Canada Revenne Agency - HST 163,626 37,722
Convenience store trade payables 185,233 115,518
Child and Family Services program 88,574 75,735
Canada Revenue Agency - Payroll deductions 55,1431 66,849
Trade payables 2,164,333 153,838
Heaith Canada 80,348 14,414
Social wilities 46,550 43,508
Province of New Brunswick-Royallies 32,589 -
Child Maintenance program 301,934 -
Waler system upgrade project - 106,950

33603 S 1120068
Accounts puyahle - Indigenous and Northern Affairs Canada

2617 201G

2002-03 and 2003-04 Child mointenance $ 116223 $ 116,223
2015-16 Basic needs 17,587 .
2008-09 Child maintenance and preventative 32473 192473
2015-16 Preventative (CF) 15,126 -
2009-10 Basic needs 211,252 211,252
2013- 14 Capital Planning projects 2,901 .
2010-1} Basic Needs 121,218 121,218
2010-11 Special Needs 36,585 36,585
2010-11 Preventative (CF) 24,205 24,205
2010-1t In-Home Care 131,130 131,130
2015-16 In-Home Care 8,635 .
2015-16 Special Needs 11,337 -
2042-13 Post Secondary Student Support 4,282
2012-13 Tuition agreement - 373,024
2013-14 Post Sccondary Student Support 40,881 163,526
2013-14 Tuition agreement - 70,192
2015-2016 Instiwtional Care . 9,541
2015-2016 Prevention projects - 17,702
2015-2016 Child Maintenance - 45453

$ 773,765 § m




KINGSCILEAR FIRST NATIO!

NOTES TO CONSOLIDATED FINANCIAL STAT EMENTS

AR 01

10. Inventory
Inventory an band for rezale purposes relates to the convenience store, and is comprised of the following;

017 2016
Tohaceo products $§ 13205 5 89,356
Gasoline and diesel 32,021 15,187
Grocery 54,962 30,003

$ 219,278 $ 154,546




KINGSCLEAR TION

OTES TO SOLIDA Al TA’ S
CH 31, 2017

1} Financial Instruments Risks and Uncerfainties
The First Nation Is exposed to the following risks in respect of cerfain of the financial instruments held:
Credit risk

The financinl instruments that potentiully subject the First Nation to a significant concentration of credit
risk consist primarily of cash and accounts receivable,

The Firsi Nation mainiains cash balances with Canadian chartered hanks which is insured by the Canads
Deposit Tnsurance Corporation up (o CDN $100,000. Rrom time to time, these balances exceed the
federafly insured Jimits and expose the First Nation to credit risk from concentration of cash. The First
Nation Hroits this risk by transacting with reputable financial institntions,

The First Nation does have credit risk in accounts receivable 52,925,404 (2016 - $1,516,682), Credit risk
is the risk that one party to a transaction will fail to discharge an obligation and cause the other party to
Tncur a financial Joss. The Fimst Nation reduces jts exposwze (o credit risk by performing valuations oo a
regular basis and creating an ailowance for bad debis when applicable. The First Nation derives
substantially all of its revenues and therefore, accounts receivable, from goverament sources, In the
opinion of management, the credit risk cxposure to the First Nation ks low and is ot material,

Liquidity risk

The First Nation does have a liquidity risk in the accounts payable and accrued lisbifities of $4,406,804
(2016 - $2,641,594). Liquidity risk is the risk that the First Natior cannet repay its obligations when they
become due to its creditors. The First Nation reduces jig exposure fo liquidity risk by ensuring that it
documonts when authorized payments become due and maintaing a responsible cash position. In the
opinion of management, the liquidity risk exposure o the First Nation is low and is not material,

Interest rate risk

The First Nation is exposed to interest rte risk related to mortgages with Aoating intercs!. mtes. This

. exposure may huve an effect on its interest expenses in future periods. The First Nation reduces jts
exposure to inleest rata risk by regularly monitoring published bank prime interest rates which have been
relatively stable over the peried presented. There are some joang payable that are at fixed term rates and
therefore, do not affect interest rate risk. The Fiest Nation does not use derivative instrements 1o recuce
its exposure to interest rate risk. In the opinion of management the interest, rate risk exposure to the Fivst
Nntioa is low and is not material.

3
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14,

GS T NATIO
NOTES TO CONSOLIDA' FINANC NTS

MARCH 33, 2037

Economic Dependence

Kingsclear First Nation receives a significant portion of its revenue pursuant to a fimding agreament with
Indigenous and Northern Affairs Caneda.

Due to certain deficiencics in its financial position, the First Nation is also pmty to 2 Remedial
Management Plan agreement (RMP) with Indigenous and Northern Affairs Canada. Under the terms of
the RMP, funding from Indigenous and Northerm Affairs Canada can be suspended if terms of the RMP
are not complied with,

In September 2011, Mdigenous and Northern Affairs Casada determined that the First Nation was not
ineeling terms of the RMP op its own and exercised jts right to appoint a co-manager 1o assist ia
implementing and monitoring the RMP. In addition 1o monitoring the RMP, the co-manager's
responsibilities include having joint authority with the First Nation for authorizing and approving
expendilures and payments for programs. The requirement for the co-manngement arrangement 1 still in
place as of the date of these financial statementa. Remaval of the co-manager requires the approval of
Indigenous and Northern Affales Cangda and Kingsclear First Nation,

Contingent labiliges

Kingsclear First Nation has entered into contribution agreements with varions federsl govermment
departments. Punding received under these contribucton agreements is subject to repayment if the First
Nation falls to comply with the terms and conditions of the ugreements. The likelihood of compliance
reviews and any potential findings are not determinable ns at the date on the auditor's report,

In the aormal course of its operations, the First Nation becomes involved in jegal actions. Some of these
potential liahilities may become actus! liabilities when one or more future events occurs or fail to accur.
To the exteat that the future event is likely to accur, and a reasonable estimate of the loss can be made, an
estimated tiability is accrued and an expense recorded on the First Nation's financial statemeats, When
the fuiure event and/or abilily to estimate involves more uncertainty, the action or claim is considered
contingent liability.
Prepaid expenses

2017 2016
Post secondary $ 25,140 3 25,083

3 25,140 $ 25,083




KINGSCLEAR FIRST NATION

OTES TO CONSOLIDAT, CIAL STAT! S
MARCH 31. 2017
LS. Bxpenses by object

2017 2016
Wages md benefits $ 4,364,085 § 3,330,360
Cosl of goods gold 8,504,267 7,743.424
Provincial tuition 994 445 893,456
Interest 103,710 116,531
Professional services 372914 225,826
Royalties 316,200 307,200
Amortization 895,451 884011
Insorance 210,365 206,094
Other 10,746,123 5,90R 816

$ 26,507,560 $ 20,124,718

16, Trust funds held by Federn! Government

March 31, Additions March 31,

2016 (interest)  Withdeawals 2017

Revenue $ 3,20f § 157 § - 3 3,358
Capital 5,268 - - 5,268
$ 8469 § 157 § - $ 8,626

17. Comparuiive amounts

Certain comparative amounts have been reclassified to conform with the preseatation adopted in the
current period. There is no impact to the accumulated surplus balance,

18. Annual surplus net of capitel related revenues and amortization
2017 2016
Annunl surplus (deficit) $ 2862771 ¥ 222908
Deduet: Federal government transfers for capital {2,351,360) (200,000)
Add: Amattization expense included in anqual surplug 895,451 884,011

Annual suwplus pet of capital related revennes and amortization $ 1&0@62 $ 906,919




