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LENEHAN MCCAIN & ASSOCIATES
CHARTERED PROFESSIONAL ACCOUNTANTS

389 Connel! Street, Suite 200 Telephone (506) 3125-2101
Woodstock, Mew Brunswick Fax  (506) 325-9675
E7M 5GS

Independent Auditor's Report

To the Membors of
Kingsclear First Nation

We have audied the accompenying consolidated financial statements of Kingsclear First Nation, which
comprise the consolidated statement of financial position as at March 31, 2015, and the
consolidaled statenients of aperattons, change i net debt and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Muanagement's Responisibility for the consoidated Fineneal Statements

Management is responsible for the preparation and fair presentation of these consolidated tinancial statemenls
in accordance wilh Canadian public sector accounting standards, and for such internal control as management
detetnines 13 necessary to enable the preparation of consolidated financial statemenls that are {ree Nom
materin) musstalement, whether due to fraud or ervor.

Auditor's Responsibnlity

Our responsiliility 15 to exptess an opinion on these consolidated financial stutements based on our audit. We
conducted, our audit in accordance with Canadian generally accepted auditng standards Those standards
require Lhat we comply with ethical 1equirements and plan #nd perform the audit to oblain rensonzhic
assurance about whether the consolidated financial statements are free from matetial msstatement

An audit jnvolves pertorming procedures to obtain audit evideace about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
ussessment of the risks of matetinl misstatement of the consolidated financiat statcments, whether due to fraud
or error. [o muking those risk nssessments, the auditor considers internal control relevant to the First Nation's
preparation and far presentation of the consolidated financial stalements In order to design audit pioceduics
that are appropuate 1n the cicumstances, but not for the purpose of expressing an opiion on the cHeclivenoss
of the First Nation's intemmal conltol, An audit also includes evaluating the nppropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well ns evaluating the
overall prescntation of the consolidated financial slatements.

We believe that the audi evidence we have obtained 15 sufficient and appropriate to provide a busis for ow
audit opinion

Oplnton )

In our opinion, the eonsolidated financial statements present Fairly, in all material tespects, the financil
position of Kingsclear First Nation as at March 31, 2015, and the results of its operations, the changes in ity
net debt and its cash flows for the year then ended in accordance with Canadian public sector accounting
standards,

Lok W lom v fotousler

Chartered Professionsl Accountants
Woodstock, New Brunswick
September 30, 2015



KINGSCLEAR FIRST NATION

CONSOLI D STA OF L POSITION
H3l,20i5
2015 : 2014

Financial Assets
Cash (Note 3) $ 433123 3 145.24 |
Restiicled cash (Note 3) 578,007 533,829
Accounts recevable (Note 4) 1,127,841 2,295,900
Funds held in twust {Note 5) . . 2,945
Funds held n trust by Federal Government (Note |7) 8,381 8,065
loventocy (Note 1 1) 128,753 157,543

2,273,105 3,143,523
Liabilities
Accounts payable and accrued hablities (Nole 9) 889,656 1,750,374
Accounis payable - AANDC (Note 10) 1,599,828 1,791,605
Defercd revenue (Note 63 181,817 195,438
Long-term debt (Note 7) 4,645,891 5,006,147

7,317,192 8,741,564
Nlcl debt {5,044,087) {5,600,04])
Non-finuncial Assets
Tangible copitsl assets (Note B) 13,380,311 14,053,635
Prepaid expenses {(Note 13) 924,717 38,705

13,485,028 14,092,740

Accumulated Surglus — $§ 8440941 3 8.492._299

» Chief

Counciller
Councillor
; Cauncillor

s Councillor

The accompanying notes are an integral part of the financial statements

Councillor

T ouncillor

/:z/""‘(._,  Councillor

» Counciitor

v Councilior




2018 2018 204

Budpct Actuu) Aghunl
Sucplus 5 281,242 1851,358) $_ 1,042,748
Acguption of ingihle capital asseis . {203,514 (1,240 025)
Amuoi zation of tanglile capilal assels - 866,897 913,144
663,124 (327,881)
Asguiviuon of prepald nseel - 717 138,703)
Use uf prepund assct - 38,705 16466
- (56,012) {22,239}
Increase 1n oet (inanc af pyscts 281,242 555,954 692,628
Nel debt o beginning of yene (56000413 (5.600.041) __(6,292.609)
Nel debt at ot of yoar $ (5318799 $ __(5.044.087) % (5.600,041)

The aecompunying notes are an integral part of the finoncial sistements




KINGSCLEAR FIRST NATION

ATED STATE FOP TION
OR THE ED MARCH 31,2
2018 2018 2014
Budget Actual Actual

Revenues

Aborigmal Affairs and Northern Development Canada $ 6,584,201

& 6965127 $ 7.720432

Convenicnce Siore 8,700,000 8,685,033 8,745,728
Health Canada 815,676 1,009,073 1,051,799
Other 1,355,960 1,580,203 1,776,211
Rental income 374,832 662,700 604,516
Cunada Mortgage and Housing Corporation 235284 268,487 250,084
SIRVTC L. 285,000 317,284 328,717
Fisheries and Oceans Canuda 255,000 255000 255,000
Public Safety Canada 106,740 186,979 106,979
18,682,693 19,849,886 20.839,466
LExpenditures
Admuustration Program 1,033,416 1,239,262 1,232,924
Policing Program 106,740 117,525 113,302
Education Progiam 242534 2,398,289 2,563,625
Welfue Program 2,047,434 2,153,610 2,047,430
Social Housing Program 690,000 325,53 448,218
Heafth Program 813,082 169,398 364,367
Fisheries Program 274,700 3B YL6 332,106
Job Creation Program 305,000 411,108 380,699
Forestry Program 309,000 306,538 254,525
Convenetice Store 8,341,000 8,548,631 8,104,931
Cupital Program 192,001 200,166 302938
Adull Care Program 421,926 433,938 438,336
Chuld Mamtenasce Program 480,000 744,880 580,367
Chald and Family Program 608,141 439,681 561,647
Operations and Mamtenance Program 353,687 526,768 369,158
18,401 451 19,034,347 18,884,573
Surplus before other expense 281,242 815,539 1,954,893
Other expense
Amortization - (866,897) {912,144)
Surplus (deficit) 281,242 (51,358) 1,042,748
Accumaulated surplus at beginning of year 8,492,209 8,492,269 7.449,551

Accumulated strplus at end of year

$ 87713541 § 8_,44019_41 $ 8492200

The accompunying notes are an integral part of the financial statements




KINGSCLEAR FIRST NATION
CONSOLIDATED STAT,
FOR Y

2015 2014
Cash flows [rom
Operating activities
Surplus (defieit) $  (51,358) $ 1,042,748
[tems not affecting cash
Amortizadion expense . 866,897 912,144
815,539 1,954,892
Change u nun-cash operating working capita)
Accounls receivable 1,168,059 (890,896)
Inventory . 23,790 (8.196)
Prepaud expenses : (56,012) (22,239)
Funds held ln trust (Note §) 2,945 76,197
Eunds held in trust by Federal Government (Note 17) (316) (199)
Accounls payable and acciued liabilities (860,712) (358,007)
Accounts payable - AANDC {191,777) {221.206)
Deferred revenue (13,621) (286.969)
892,895 243,377
Cupitai activities
Acquisition of tangible capital assers {203,573 (1,240,026
Financing activitiey
Repayment of lonns and morgages : (360,262) (391,775)
Incrense (decrease) In cash and cush equivalents 329,060 (4,388,424)
Cash nad cash equivalents, beginning of year 679,070 2,067,494

Cash nnd cash equivalents, end of year

Represented by

79010,

$_100813%0 §

Cash $ 433,123 $ 145241
Resuicted cash 575,007 533,829
$ 1,008,130 » 679070

The accompanying notes are an integral part of the financial statemenis

4
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NOTEST [ ANCIA TEMENTS
MARCH 31, 2015

Basis of Presentation and Significant Accounting Policies
These Nmancial statements are prepared in accordance with Canadian public sector accounting standarcs
for gavernments as recommended by the Public Sector Accounting Board of the Canadian Institute of
Charteied Accountants,
{a) Cash and cash equivalenis
Cash and cash equivalents include cash on hand, balances with banks net of bank overdrafts and term
deposits huving a maturity of one year or less at acquisition which are held for the purpose of
meeting short-term cash commitments.
(b} Principles of Consolidation
Adl controlled eatites are fully consolidated on a line-by-line basis.
Consolidation Method
This method combines the accounts of distinet organizations. It requires uniform accounting policies
for ibe organizations. inter-organizational balances and transactions are climinated unde: this
methad. This method reports the organizations as if they were one organization,
(c) Nel Debt
‘The Firsl Naticn's financial slalements are presented o as to highlight net debt as the measurement of
financial posilon. The net debt is comprised of twe components, nea-financial assets and

acctimuilated sutplus,

{d) Inventory

Inventory 1s recorded at the lower of cost and net realizable value. Cost 18 determymed on the FIFO
basis.
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KINGSCLEAR FIRST NATION

Q CONSOLIDATED FINAN STATEMENT.
MARCH 31,2015

Basis of Presentation and Sigaificant Accounting Policies (continued)
{e} Tangible Copital Assets

Tangible capital assots (TCAS) are items that can be physically touched, are used lo provide First
Natlon setvices, are used for First Nation administration purposes or are used for the construction
and/or maintengnce of other TCAs owned by the Furst Nation, wilt be useful for a period greater than
onc ycar and will be used by the First Nation on a regular basis.

There we some nssets that have been owned for a significant number of years, therefoie some
assumptions and amortization calculations were requited Lo determine age and historical cost.

TCAs are recorded at cost, which imcludes all amounts directly attributable to acquisition,
construction, development or betterment of the asset, and are amortrzed on the strmght-line bagis over
their estumated useful fives. The First Nation has determined a capitalization threshold of $5,000
Any jlem purchused below this threshold will be recorded as an expense n the year the em is
acquired. Amoitization begins in the year the asset has been put to use Assets under consiiuction aie
not amortized until they nre put o use,

Tungible capital assets recorded at a nominal amount of $1 (because specific cost information could
net be determined) inciude some roads, some of the waler/sewer mftastructwe, a lfew smalley
butidings and approximately § hectares of land,

Buiidings [0-40yrs Stiaight line
Parking nrens 25yrs Straight line
Fire truck 10yrs Staight line
Other vehicles Syrs Straight line
Boats 10yrs Sirmight hine
Equipment Syrs Straight Line
Gas tanks {Syrs Straight line
Roads [ Syrs Straight line
Water and sewer frcilities 30yrs Straight line
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KINGSCLEAR FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARC 015

Busts of Presentation and Significant Accounting Policies (continued)

0

(g)

Revenue Recopnition

Revenues are recognized n the period in which the transactions or events occurred that gave rise to
the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with n reasonable degree of certainty or when their estimation is impracticable,

Government transfers (both operating and capual) are 1ecoghized as revenues when Lhe tiansfer iy
authorized and any eligibility criteria are met, excopt to the extent that transfer stipulations give risc
v an obhigation that mects the defmition of a liability. Transfers are recognized as deferred revenue
when transler stiputations give rise to a liability, Transfer 1evenue s 1ecognized in the stalement of
operations as the shipulation lubilities are settled.

Contribwions from other sources are deferred when restrictions are placed on Lheit use by the
contributor, and are recognized as revenue when used for the specific purpose,

Revenue related Lo [ees or services received in advance of the fee being earned or the seivice 18
porfornied 15 deterred and recognized when the fec is earned or service performed,

Expense recognition

Expenses are recorded on the acerual basis as they are incutred and measurnble based on receipt of
goods or setvices and obligation to pay.

(h} Use of Estimates

)

W

The prepaalion ot financiai statements in accordance with Cunadian public sector accounung
standaeds 1equires management to make cstimates and assumptions that affect the 1eported amount ol
assels and liabilines, discloswe of contingent assets and Dabilities at the dute of the fmancial
slatements and the reported amounts of revenuss and expenses during the reported petted. These
estunates arc 1eviewed periodically and are reported n earnings in the petiod in which they become
known Actuat results could ditfer from these estimates.

Asset Classification

Assets arc classitied as either financial o1 non-fnancial. Financial assets are assets that could be used
lo dischaige existing habllities or finance future operations, Non-financial assets ate acquired,
construcied or developed assets that do not provide resources to discharge existing liabutities bul ave
employed to deliver government services, may be consumed 1 normal operations and are not for
resalle.. Non-financial assets include tangible capital assets, prepaid expenses arfd inventories of
supplics.

Fishing licences

Fishing licences aie considered intangible assets and are not recorded as assets wn these Financial
staternents,
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CLEAR FIRS TION
NOTE CONSOLIDATED F, C E TS

MARCH 31,2015

Basis of Prosentation and Significant Accounting Policles (continued)
{k) Segment Disclosure

The financial statements of Kmgsclear First Nation provide suppoerting schedules which are
catablished by program based on government funding provided The various programs have been
amaigamated for the purpose of presentation in the consolidated financial statements Details of the
opetations of each piogram are et out in the supplementary schedules For management information
purposes.

{) Finuncial Instruments .
The First Nation's financial instruments conwist of cash, accounts recevable, bank indebtedness,
accounts payable, deferred revenue and long-term debt. Unless otherwise noted, it 15 management’s
opinton that the First Nation 18 not exposed io significant interest, curreney or credit risks atising
from these financial instruments. The fair value of these financial mnstruments approximaics their
canying values, uniess otherwise noted. .

Additional Information - Restricted Amounts
Movenble Assels Reserve (MAR)

Under the terms of the Health Services Transfer Agreement with Health Canada, an amount s o be
maintamed in a seserve for the replacement of qualifying tangible capital assets. Bxpenditures for
1eplacement of qualifyng tangible capital assets are charged to this reserve when incurved

A sepurate bank account for this reserve Is maintamed by the First Nation, and 18 Included with eash on
the consolidated statement of financial position,

The moveable assets reserve is included with the accumuluted surplus on the consohdated statement of
financial position,

Replacement Reserve (RR)

Undes the terms of the ngreements with Canada Mortgage and Housing Corpotation, an ameunt y to be
manmtawed it a 1eserve for qualifying capital and maintenance expenditures reluied to the corresponding
housmg projects/units ot the Rirst Nation. These funds, along with accumulated interest, must be held in
a separate bank account and/or invested only in accounts or instruments approved by CMHC [tom time to
tinie, The funds i the account may only be used as approved by CMHC. Withdrawals are ctedied to
interest first and then prineipal

Sepunte bank accounts for this reserve aie maintuined by the First Nation, and are included wrih
restricted cash on the consolidated statement of financial position.

The replacentent reserve is included with accumulated surplus on the consolidated statement of lnancial
pusition,




GS AR FIRST N
NOTE CONSOLIDATED FINANCIAL STATEMENT.

2015
Cash
2015 2014
Unrestricted accounts $ 433,123 $ 145,241
Restricted nccounts:
CMIHC replacement reserve post '96 projects 471,267 459,462
CMHC replacement resefve pre '97 projects 103,740 74,367
$ 1.008,130 'VS 670,(_)70
Accounis Receivable |
2005 2014
Aboriginal Affairs and Notthern Development Canada $ 142,105 $ 988,849
Health Canada 6,296 5,620
Fisheries and Ocenns Canada 25,500 72,604
First Nation HRDC . 15,984
St John River Valley Tribal Council Inc. - 121,895
Province of New Brunswick - HST robates 394,610 558,822
Province of New Brunswick - other 40, 14+ 24,942
MNotth Shore Micmac Dhstrict Council - 7.200
Canada Revenue Agency - 12,156
Convenience Stoie excise tax rebates 364,277 454,003
Conventence Store trade receivables 21,483 21329
Other 4,000 <
Individuals 475,671 ‘339,240
Public Sulety Canada 5,226 5,226
1,479,312 2,627,919
Allowance for doubtful acconnts _ {351,471) (332,019
— $ 1,127,841 $ 2,295,000
Funds held in trust
2015 2014
Health Canadn funds held in trust $ - $ 2,945

The funds held in trust at Mirch 31, 2014 were disbursed to the First Nation during the 201472015 fisenl
year.




IRS TION

NOTES TO CONSQOLIDATED FINANCIAL STATEMENTS

MARCH 31,2015
6, Defecred revenue
2015 2014
AANDC - Child Maintenance Program $ 144,720 $ 144,720
First Nation Land Management 31,097 37,097
AANDC - Capilal program (Water over $1.5M) - 13,621

$_ 181817 5 195438

These amounts repiesent unexpended funds under contribution agreements and therefare may be subject
to repayment to the funding source.

7. Long-term debt

2015 2014
Canuda Mortgage and Housing Corporation
Various mortgages at interest rates from 1.53% to 2 75%, 1epayable
m blended monthily installments rnging from $335 to $2,486,
guarantecd by the Minister of Aboriginal Affairs and Northern
Development Canada, These loans are related to CMHC houstng
projects and have viuying repayment terms and maturity dates. $ 3,349,506 $ 3,538,689
Canadian Imperial Bank of Commurce
Yarious morigages ai interest rates from 2.99% 10 5.09%, repayable
i1t blended monthly instaliments ranging from $355 to $3,027,
guaiaiteed by the Mimster of Aboriginal Affairs and Northern
Development Canuda, These loans nte related to CMHC housing
projects and have varying repayment terms and maturity dates. 1,296,385 1,467,458
4,645,891 5,006,147
Curremt portion 345,000 363,484
—_— $ 3,300,891 ) $ 4,642,663

10



1 CLEAR FIRST NATIO

.

NOTES TQ CONSOLIDATED FINANCIAL STATEMENTS
31,2015

Long-term debt, continued

Principal portion of long-term debt due within the next five years:

2016 $ 345,000
2017 . 356,000
2018 360,000
2019 316,000
2020 $ 319,000

T 2 =




RINGSCLEAR FIRST NATION

TO CON ATED FINANC EMENTS
MARCH 31, 2013
Tangille Capital Assets
2015
Accumnulated Net hook
Cost Additions Disposnls amortization value
Land ] 25,001 $ . $ - $ . $ 25,001
Butldings 19,556,813 50,993 - 9,400,800 10,299,096
Fire truck and other
velicles 459,541 44,157 . 336,812 166,886
Gns 1anks and
cquipment 1,709,136 - - 1,557,311 59,676
Water and sewer 3,431,428 108,423 - 868,836 2,671,015
Boats 136,286 . . 124,536 11,750
Parking arcas 28,000 . - 13,028 14,975
Roads 1,217,638 - - 1,075,726 141,912
$ 26;5233843 $ 203,573 $ s 3 13&‘71‘ 106 % l3=390rlll
2014
Accurnulated Net book
Cost Addilions Disposals  amortization value
L.and L3 25000 % - 3 - § - 5 25,001
Buildings 19.482,961 73,853 47,450 8,810,127 10,746,686
Fire truck and other
vehicles 459,541 - - 202,665 166,876
Gas tanks and
eLipment ' 1,701,110 8,027 7.765 1,525,585 183,552
Water and sewer 2,273,283 1,158,146 - 750,841 2,680,587
Boats 136,286 - 578,898 124,536 11,750
Parking areas 28,000 - . 11,905 16,095
Roads 1,217,638 - - 994,550 223,088

$ 25323820 § 1240026 $ 634,113 § 12,510,209 § 14,053,635

12



9.

10,

i1,

KINGSCILEAR F 10N

ONSOLIDATED Fl IAL STA S
MARCH 31, 2045
Accounts paynble and accrued liabilities
2015 2014
Province of New Brunswick - tuition $ 505939 $ [1,179,89]
Canada Revenue Agency - HST 44,148 123,938
Clueld and Fanuly Services program 75,735 75.735
Canada Revenue Agency - Payroll deductions 33,657 42,361
Thiade payables 215,763 244,170
Health Conada 14,414 84,278
$  BRY.656 5 1,750,373
- =L el =]
Accounts payuble - Aboriginal Affairs and Northern Development Canada
2015 2014
2002-03 nnd 2003-04 Child maintenance $ 116223 5 148,000
2003-04 Water and sewer projects - 120,692
2008-09 Maintenance (CF) 165,896 205,204
2008-09 Preventative (CF) 186,577 186,577
2009-10 Basic needs ¢ 211,252 211,252
2010-1 { Basic Needs 121,218 121,218
2010-1 | Special Needs 36,588 36,585
2010-11 Preventative (CF) 24,208 24,205
2010-1 [ n-tHome Care 131,130 131,130
2042-13 Tuition agreement 373,024 373,024
2013-14 Post Sccondary Student Support 163,526 163,526
2013-14 Tuition ugicement 70,192 70,192
et 1599828 S 1,791,605
Inventory

laventoty on hand for resale purposes relates to the convenience store, and ks comprised of (he foliowing,

2015 2014
Tobacco products $ 72,450 b K2,804
Gasoline and diesel 20,141 30,604
Giocery 36,162 44,135
$ = 1_28_._753_““ h 157,543




KINGSCLEAR FIRST NATION

TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31,2015

12, Financinl Instruments Risks and Uncertainties
The Furst Nation is exposed to the following risks in respect of certain of the financial Instruments held:
Credit aisk

The financial instiuments that potentially subject the First Nation to a sigmificant concentration of eradit
risk consist primarily of cash and accounts receivable.

The First Nation maintains cash balances with Canadion chartered banks which is insured by the Canada
Depostt Insurance Corporation up to CDN $100,000. From time o time, these balances cxceed the
federaily insured lumits and expose the First Nation to credit risk (rom concentration of cash The First
Nation lunuts this risk by (ransneting with reputable financial Institutions.

The First Nution does have credit risk in accounts recervable $1,127,841 (2014 - $2,295,900) Credit risk
is the risk that one party to a transaction will fail to discharge an obligation and cause the other party to
meur a financil loss. The First Nation reduces its exposure 1o credit risk by performing valuations on a
regular basis and creating an allowance for bad debts when applicable. The First Nation derives
substantially all of its revenues and therefore, accounts receivable, from government sources. In the
opinion of manngement, the credit risk exposure to the First Nation is fow and is nol matenal,

Liguidity nsk

The Fist Nation does have u hquidity tisk in the accounts payable and accruéd liabilities of $2,489.484
(2014 - 53,541,979), Liquidity tisk 15 the risk that the First Natlon cannot repay its obligations when they
become due to sts cieditors, The Fitst Nation reduces its exposurc to liquidity risk by ensurmg that it
locuments when authorized payments becoine due and mumtains a responsible cash position. In the
opinian ot manngement, the Liquidity risk cxposaie to the First Nation 15 Jow and is nol materiai,

Interest rate risk

The First Nution is exposed to interest rate risk reluted to mortgages with Floating intciest rates. Tiys
exposure may have an effect on its tnterest expenses in Futire periods The First Nation reduccs its
exposure (o (nterest mte risk by regularly monitoring published bank prime interest rates which have heen
refatively stable over the period presented. There arc some loans payable thar are at fixed term rates and
Lherefore, do not affect wierest rate risk. The First Nation does not use derivative inatrumenls 1o jeduce
L8 exposure to interest rate risk, In the opinion of anugement the interest rate risk ex postre 1o the First
Nation 15 low and is not material.
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INGSC NAT
NO TO CONSOLIDATED FINANCIAL M S
MARCH 31,2015
Economi¢ Dependence

Kingsclem Fiest Nation receives a significant portion of its revenue pursuant to a funding agreement with
Abotiginal Affairs and Northern Development Canada.

Due 1o cettmin deficiencies m its financial position, the Fiist Nation is aiso party 10 a Remedial
Management Plan agreement (RMP) with Aboriginal Affairs and Northern Development Canifa, Under
the terms of the RMP, funding from Aboiiginal Affairs and Northern Development Canada can be
suspended if terms of the RMP are not complied with.

In September 2011, Abonginal Affalrs and Northern Development Canada determuied that the Fist
Nution was not meeting terms of the RMP on 1ts own and exercised its right o appoint a co-managei to
nssist in implementing and monstoring the RMP. In addition to monitoring the RMP, the co-manager's
responsibilities include having joint authority with the First Nation for authorizing and approving
expenditures and puyments for programs. The requirement for the co-management arrangement is still in
place as of the date of Ihese financial statements. Removal -of the co-manager requires the approval of
Aboriginal Affawrs and Northern Development Canada and Kingsclear Fisst Natton, '

Contingent liabilities

Kingsclear First Natwon has entered into contribution agreemenls with various fedeial government
depantments. Funding recerved under these contribution agreements 1s subject 1o repayment (F the Fiest
Nalion Fails to comply with the terms and conditiong of the agreements, The lkelthood ol compliance
reviews und any potentinl findings are not determinable a3 at the date on the auditor's report.

The First Nation is mdebted to the Province of New Brunswick (Department of Education) 1in the amount
of $505,939, oxcluding inlerest, for tultion as at March 31, 2015 Additionally, the Province has billed
$271.420 of imcrest as at the same date. Howcever, the interest wmount has not been wncluded in (he
accounts payable as the Province has confirmed that the wterest will be foigiven once the prineipal
amount has been pad

Prepaid expenses
2015 2014
Sccal assislance $ 8,782 $ 22,847
Post secondary 22,119 15858
Conveniciice slore purchases 63,816 -
§ 94,717 % 33,705
]
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KINGSCLEAR FIRST NATION
NOTES TO CONSQLIDATED FINANCIAL STATEMENTS

MARCH 31,2015
Expenses by object
2015 2014
Wages axl henefils $ 3,792,052 3 4,213,571
Cosl of goods sold 7,506,402 7,423,047
interest 127,668 153,217
Professionai services 242,939 213,236
Amortization 866,897 912,144
Insurance 208,458 142,307 -
Other 7,156,831 6,808,780
$ 1?|901!2_;_44 $ 19,867,202 :
"Trust funds held by Federnl Government
March 31, Additions March 31,
2014 (mlerest) Withdrawals 2015
Revenue $ 2,797 § Jie § - b 3,013
Capital 5,268 - - 5,268
$ 8,065 § 316 % - 3 8,381
Cumparative amounts

Certain compamtive amounts have been reclassified to conform with the preseniation wdopted in the

current period, There is no impact to the accumulated swrplus balance.

Annual surplus net of capital related revonues and amortization

2015 2014
Annual surplus (deficit) 3 (51,358) $ 1,042,748
Deduct, Fedeiat government transfers for capital - (1,249,578)
Add Amottizution expense inciuded in annuai surplus 866,897 912,144
Annual surplus net of capital related revenues and amortization $ 815539 ‘ $ 705,314
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